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Mumbai- 400 001. Bandra Kurla Complex, Bandra (East),
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Dear Sir/ Madam,

Sub.: Notice of the meeting of the equity shareholders to be held as per the Order of the
Hon’ble National Company Law Tribunal.

In continuation to our earlier communication on 16th January 2024, we attached herewith,
Notice of the meeting of the equity shareholders of the Company to be conducted as per the
Order of the Hon’ble National Company Law Tribunal, to be held on Tuesday, 20th February
2024, at 11 a.m. through Video Conferencing (VC)/Other Video Visual Means (OAVM).

The Notice of the meeting shall also be hosted on the website of the Company at

wivi.lykalabs.com.
Kindly take note of the same.
Thanking You,

Yours faithfully,
For Lyka Labs Limited

Kishore P. Shah
Company Secretary & Compliance Officer

Encl: A/a.

Regd. Office : 4801 / B & 4802/ A, G.I.D.C. Industrial Estate, Ankleshwar - 393 002.
* Phone : 02646 221422 / 220549 - Fax : 02640-250692
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LYKA LABS LIMITED
[CIN: L24230GJ1976PLC008738]
Registered Office : 4801 / B & 4802 / A, GIDC Industrial Estate, Ankleshwar, Gujarat, 393 002.
Corporate Office: Ground Floor, Spencer Building, 30, Forjett Street, Grant Road (West), Mumbai-400 036.
Website: www.lykalabs.com; Email: companysecretary@lykalabs.com

MEETING OF THE EQUITY SHAREHOLDERS OF LYKA LABS LIMITED

(Convened pursuant to the order dated 8th day of January, 2024 passed by the Hon’ble National
Company Law Tribunal, Bench at Ahmedabad)

MEETING
Day Tuesday
Date 20th February 2024
Time 11:00 am (IST)
Mode Through Video Conferencing (VC) or Other Audio Visual Means (OAVM) in
terms of the order dated 8th January, 2024 passed by the Hon’ble National
Company Law Tribunal, Ahmedabad Bench.

REMOTE E-VOTING PRIOR TO THE MEETING (“remote e-voting”):

Cut-off date for determining the equity Tuesday, 13th February 2024
shareholders entitled to vote
Commencement of remote e-voting period 9:00 am (IST), Friday, 16th February, 2024

End of remote e-voting period 5:00 pm (IST), Monday, 19th February, 2024

E-VOTING DURING THE MEETING (“e-voting”):

E-voting during the meeting would be available for those equity shareholders who had not voted
through remote e-voting. The e-voting would commence post the discussion pertaining to the
business mentioned in the Notice is concluded and this facility would be available for 30 minutes
thereafter.
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FORM NO. CAA 2

[Pursuant to Section 230 (3) of the Companies Act, 2013 and Rule 6 and 7 of the Companies
(Compromises, Arrangements and Amalgamation) Rules, 2016]

BEFORE THE HON'BLE NATIONAL COMPANY LAW TRIBUNAL
AHMEDABAD BENCH
COMPANY APPLICATION NO. CA (CAA) NO.57/AHM/2023
IN THE MATTER OF THE COMPANIES ACT, 2013
AND
IN THE MATTER OF SECTIONS 230 TO 232 AND OTHER APPLICABLE PROVISIONS
OF THE COMPANIES ACT, 2013
AND
IN THE MATTER OF SCHEME OF AMALGAMATION OF LYKA EXPORTS LIMITED
WITH LYKA LABS LIMITED AND THEIR
RESPECTIVE SHAREHOLDERS AND CREDITORS

LYKA LABS LIMITED,

CIN: L24230G]1976PLC008738

A company incorporated within the meaning of Section 2(20) of the Companies Act, 2013,
having its Registered Office at 4801/B & 4802/ A

G.I.D.C Industrial Estate, Ankleshwar, Gujarat 393 002.

......... Applicant 2/ Transferee Company

NOTICE CONVENING MEETING OF THE EQUITY SHAREHOLDERS
OF
LYKA LABS LIMITED

(being convened pursuant to the order dated 8th day of January, 2024 passed by the Hon'ble
National Company Law Tribunal, Bench at Ahmedabad)

To,
The Equity Shareholder(s) of Lyka Labs Limited
(“Transferee Company” or “Applicant Company No. 2”)

NOTICE is hereby given that the Hon’ble National Company Law Tribunal, Ahmedabad Bench,
(the “NCLT”), by an order dated 8th January, 2024, (the “NCLT Order”), has directed convening
of a meeting of the equity shareholders of Lyka Labs Limited (the “Company” / “Transferee
Company”) for the purpose of considering, and if thought fit, approving the Scheme of
Amalgamation between Lyka Exports Limited (the “Transferor Company”) and the Transferee
Company and their respective shareholders and creditors (hereinafter referred to as the
“Scheme”) pursuant to Sections 230 to 232 of the Companies Act, 2013 (the “ Act”) read with the
Companies (Compromises, Arrangements and Amalgamation) Rules, 2016 (the “CAA Rules”)
and other applicable provisions of the Act and the CAA Rules.



In pursuance of the said NCLT Order and as directed therein, further notice is hereby given that
a meeting of equity shareholders of the Transferee Company will be held on Tuesday, 20th
February, 2024 at 11:00 am through video conferencing (“VC”) or Other Audio Visual Means
(“OAVM”) (hereinafter referred to as the “Meeting”), and the equity shareholders are hereby
requested to attend the Meeting to transact the following business:

To consider and if thought fit, approve with or without modification(s), to pass, the following
resolution for approval of the Scheme by requisite majority:

“RESOLVED THAT pursuant to the provisions of Sections 230 to 232 and other applicable
provisions, if any, of the Companies Act, 2013 (the “ Act”) read with Companies (Compromises,
Arrangements and Amalgamations) Rules, 2016, the Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulations, 2015, (the “SEBI Listing
Regulations”), SEBI Master Circular No. SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated June
20, 2023 (the “SEBI Master Circular”) as amended from time to time, the Memorandum and
Articles of Association of the Company, any other applicable provisions of any other law for the
time being in force, the approval / no adverse remark in the Observation Letters issued by BSE
Limited and National Stock Exchange of India Limited, both letters dated August 02, 2023, and
subject to approval of National Company Law Tribunal, Ahmedabad Bench, (the “NCLT”), and
subject to such conditions and modifications as may be prescribed or imposed by the NCLT or
by any regulatory or other authorities, which may be agreed to by the Board of Directors of the
Company (hereinafter referred to as the “Board”, which term shall be deemed to mean and
include one or more committee(s) constituted/to be constituted by the Board or any person(s)
which the Board may nominate to exercise its powers including the powers conferred by this
resolution), and subject to such approvals, consents, permissions and sanctions, as may be
applicable and required, the Scheme of Amalgamation (the “Scheme”) providing for
amalgamation of Lyka Exports Limited (the “Transferor Company”) into and with Lyka Labs
Limited (the “Company” or “Transferee Company”), draft of which was circulated along with
the Notice, be and is hereby approved.

RESOLVED FURTHER THAT the Board be and is hereby authorized to do all such acts, deeds,
matters and things, as it may, in its absolute discretion, deem requisite, desirable, appropriate or
necessary to give effect to the above resolution and effectively implement the Scheme and to take
decision regarding accepting such modifications, amendments, limitations and/or conditions, if
any, which may be required and/ or imposed by the NCLT while approving the Scheme or by
any regulatory or other authorities; to do all acts as may be required for the purpose of resolving
any questions or doubts or difficulties that may arise or meaning or interpretation of the Scheme
or implementation thereof or in any matter whatsoever connected therewith, including passing
of such accounting entries and/or making such adjustments in the books of accounts as may be
considered necessary or any matter(s) as may be considered ancillary and/or incidental in giving
effect to the Scheme.”

The NCLT has appointed Dr. Deepti Mukesh to be the Chairperson for the Meeting and Ms.Hirva
Dave, Advocate to be the Scrutinizer for the Meeting.

The Scheme shall be considered as approved by the equity shareholders of Transferee Company
if the resolution mentioned in the Notice has been approved by majority of persons representing
three-fourth in value of the equity shareholders by remote e-voting and by e-voting , taken
together, in terms of the provisions of Sections 230 - 232 of the Act. Further, the Scheme once



approved by the equity shareholders as aforesaid, will be subject to the subsequent approval of
the NCLT.

Further, in terms of SEBI Master Circular No. SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated
June 20, 2023  (which  rescinded the  erstwhile SEBI  Master  Circular  No.
SEBI/HO/CFD/DIL1/CIR/P/2021/665 dated November 23, 2021) (the “SEBI Master Circular”), the
Scheme shall be acted upon only if the number of votes cast by the Public Shareholders (through
remote e-voting and e-voting) in favour of the aforesaid resolution for approval of the Scheme is
more than the number of votes cast by the Public Shareholders against it.

A copy each of the Notice including Scheme and other relevant documents under Section 230 of
the Act can be obtained free of charge from the Registered Office of the Transferee Company at
4801/B & 4802/ A G.I.D.C Industrial Estate, Ankleshwar, Gujarat-393 002 or can be downloaded
from the Company's website under the link www.lykalabs.com.

The Scrutiniser will, immediately after the conclusion of e-voting at the Meeting, first count the
votes cast at the Meeting, thereafter unblock votes cast through remote e-voting in presence of
two witnesses not in employment of the Company, a Scrutiniser’s Report (of total votes cast in
favour or against, invalid votes, if any) and submit the said report to the Chairperson of the
Meeting. The Scrutiniser will also submit a separate report with regard to the result of the remote
e-voting and e-voting in respect of the Public Shareholders. The Scrutinizer’s decision on the
validity of the votes cast shall be final.

The result of e-voting along with the Scrutiniser’s Report, will be displayed on the website of the
Transferee Company at www.lykalabs.com; websites of the BSE at www.bseindia.com and the
NSE at www.nseindia.com; and on the website of e-voting agency, National Securities
Depositary Limited (the “NSDL”) at www.evoting.nsdl.com. The result shall be reported to the
NCLT by the Chairperson within 3 (Three) days of conclusion of Meeting, as per Rule 14 of the
CAA Rules and as directed in the NCLT Order.

The copy of the Scheme along with the statement under Sections 230, 232 read with Section 102
and other applicable provisions of the Act read with Rule 6 of the CAA Rules, and the documents
as stated in the index (collectively referred as “ Annexures”) are enclosed herewith. In terms of
the NCLT Order, the Notice of this Meeting together with Annexures is being sent via email to
those equity shareholders of the Transferee Company whose names appear in the register of
members/list of beneficial owners as on Friday, 12th January, 2024, and whose e-mail addresses
are registered with the Transferee Company/ the relevant Depository (ies) as on the said date.
For the equity shareholders who have not registered their e-mail address with the Transferee
Company/the relevant Depository (ies), the Notice of this Meeting, together with Annexures can
be downloaded from the website of the Transferee Company. A copy of this Notice and the
Annexures will also be hosted on the website of the Transferee Company at www.lykalabs.com;
websites of the BSE at www.bseindia.com and the NSE at www.nseindia.com and also on the
website of the e-voting agency viz. the NSDL at www.evoting.nsdl.com.

For Lyka Labs Limited
Sd/-
Kishore P. Shah
Company Secretary & Compliance Officer

Mumbeai; 16th January, 2024.



NOTES:

1.

In accordance with the NCLT Order and pursuant to the General Circular No. 14/2020 dated
April 8, 2020, General Circular No. 17/2020 dated April 13, 2020, General Circular No.
22/2020 dated June 15, 2020, General Circular No. 33/2020 dated September 28, 2020, General
Circular No. 39/2020 dated December 31, 2020, General Circular No. 10/2021 dated June 23,
2021, General Circular No. 3/2022 dated May 05, 2022, General Circular No. 11/2022 dated
December 28, 2022 and General Circular No. 09/2023 dated September 25, 2023 issued by
the Ministry of Corporate Affairs, Government of India (collectively referred to as the ' MCA
Circulars’), the Transferee Company is allowed to hold the Meeting through VC / OAVM,
without the physical presence of members at a common venue. Hence, in compliance with
the directions contained in the NCLT Order, applicable provisions of the Act and the CAA
Rules made thereunder, read with the MCA Circulars, the Meeting is being held through VC
/ OAVM. The deemed venue for the Meeting shall be the Registered Office of the Transferee
Company.

Considering that the Meeting is being held through VC / OAVM as per the NCLT Order, and
in compliance with the MCA Circulars, without the requirement of physical presence of the
equity shareholders, the facility of appointment of proxies by equity shareholders under
Section 105 of the Act will not be available for the said Meeting and hence, the Route Map,
Proxy Form and Attendance Slip are not annexed to this Notice.

The Members can join the Meeting in the VC/OAVM mode between 15 minutes before and
15 minutes after the scheduled time of the commencement of the Meeting by following the
procedure mentioned in the Notice. The facility of participation at the Meeting through
VC/OAVM will be made available for 1,000 members on first come first served basis. This
will not include large shareholders (shareholders holding 2% or more shareholding),
Promoters, Institutional Investors, Directors, Key Managerial Personnel, the Chairpersons of
the Audit Committee, and the Stakeholders Relationship Committee, Auditors, etc. who are
allowed to attend the Meeting without restriction of first come first served basis. Institutional
Investors, who are Members of the Company, are encouraged to attend and vote at the
Meeting.

Participation of the Members through VC / OAVM will be reckoned for the purpose of
requisite quorum for the Meeting, as per the NCLT Order read with Section 103 of the Act.
Further, in terms of the NCLT Order, the quorum for the Meeting shall be 300 equity
shareholders and in case the required quorum of 300 equity shareholders for the Meeting is
not present at the commencement of the Meeting, the Meeting shall be adjourned by 30
minutes, and, thereafter, the persons present, and voting shall be deemed to constitute the
quorum. The Scrutinizer is also duty bound to record all proceedings of the Meeting
conducted through VC.

Pursuant to the provisions of Section 108 of the Act, read with Rule 20 of the Companies
(Management and Administration) Rules, 2014 (as amended) , Regulation 44 of SEBI Listing
Regulations , and the MCA Circulars; the Company is providing facility of remote e-Voting
to its Members in respect of the business to be transacted at the Meeting. For this purpose,
the Company has entered into an agreement with the NSDL for facilitating voting through
electronic means, as the authorized agency. The facility of casting votes by a member using
remote e-Voting system as well as venue e-Voting on the date of the Meeting will be provided
by NSDL.



6.

10.

In accordance with the MCA Circulars and the SEBI Circulars, Notice of the Meeting is being
sent only through electronic mode to those Members whose email addresses are registered
with the Company or Depositories. Members may note that the Notice of this Meeting will
also be available on the Company’s website www.lykalabs.com, website of the BSE at
www.bseindia.com, website of the NSE at www.nseindia.com and on the website of the
NSDL at www.evoting.nsdl.com. Further, the Members are requested to support “Green
Initiative” by registering / updating their e-mail address (es) with the Depository
Participant(s) (in case of Shares held in dematerialized form) or with RTA (in case of Shares
held in physical form Members holding shares in dematerialized form are requested to
register (or update, in case of any change) their e-mail address with their Depository
Participant(s), if not already registered / updated and Members holding shares in physical
form are requested to register (or update, in case of any change) their e-mail address with
RTA by sending email at rnt.helpdesk@linkintime.co.in, to enable the Company to send
electronic communications.

Institutional/ Corporate Shareholders (i.e. other than individuals/HUF, NRI, etc.) are
required to send a scanned copy (PDF/ JPG Format) of its Board or governing body
Resolution/ Authorization etc., authorizing its representative to attend the Meeting through
VC/ OAVM and vote on its behalf. The said Resolution/ Authorization shall also be sent to
Company at companysecretary@lykalabs.com.

The NCLT through order dated 8th January, 2024 has appointed Ms. Hirva Dave, Advocate
as a scrutinizer (the ‘Scrutinizer’) to scrutinize the voting and e-Voting process in a fair and
transparent manner.

The Scrutiniser will immediately after the conclusion of e-Voting at the Meeting, first count
the votes cast at the Meeting, thereafter unblock votes cast through remote e-Voting in
presence of two witnesses not in employment of the Company, a Scrutiniser’s Report (of total
votes cast in favour or against, invalid votes, if any) and submit the said report to the
Chairperson of the Meeting. The Scrutiniser will also submit a separate report with regard to
the result of the remote e-Voting and e-Voting during the Meeting in respect of the Public
Shareholders. The Scrutinizer’s decision on the validity of the votes cast shall be final.

The result of voting declared along with scrutiniser’s report will be available on the website
of the Company at www.lykalabs.com and on the NSDL website at www.evoting.nsdl.com
with in 48 working hours from the conclusion of Meeting and the same shall also be
simultaneously communicated to the BSE and the NSE.

The Members who would like to express their views/ask questions during the meeting may
register themselves as a speaker by sending their request in advance at least 10 days prior to
meeting mentioning their name, demat account number/folio number, email id, mobile
number at companysecretary@lykalabs.com. The Members who do not wish to speak during
the Meeting but have queries may send their queries in advance 10 days prior to meeting
mentioning their name, demat account number/folio number, email id, mobile number at
companysecretary@lykalabs.com. These queries will be replied by the Company suitably by
email.

In case of joint holders attending the Meeting, only such joint holder who is first in the order
of names will be entitled to vote at the Meeting, provided the votes are not already casted by
remote e-Voting.



11. An Explanatory Statement to be annexed to the Notice in pursuance of Section 102 of the Act
ant the Rules made thereunder, setting out the material facts in respect of the businesses set
out in the Notice, is annexed hereto and forms part of this Notice.

12. The Notice of Meeting will be published through advertisement in newspapers of “Financial
Express” in English language and in “Janadesh” in Gujarati language.

INSTRUCTIONS TO THE MEMBERS FOR REMOTE E-VOTING ARE AS UNDER:

The equity shareholders shall have the facility and option of voting on the resolution for approval
of the Scheme by casting their votes (a) through e-Voting system available at the Meeting to be
held through VC / OAVM or (b) by remote e-Voting during the period as stated below:

Remote e-Voting period
Commencement of remote e-Voting | 9:00 am (IST), Friday, 16th February, 2024
period
End of remote e-Voting period 5:00 pm (IST), Monday, 19th February, 2024

If any equity shareholder opts for remote e-Voting, he/she will nevertheless be entitled to attend
and participate in discussion at the Meeting, but not to vote again during the Meeting through
VC / OAVM. Once the vote on a resolution is cast by the member through remote e-Voting, then,
such member shall not be allowed to change his/her vote so cast subsequently or cast the vote
again at the Meeting. The voting rights of equity shareholders shall be in proportion to their
equity shareholding in the Transferee Company as on the cut-off date on Tuesday, 13th February,
2024.

How do I vote electronically using NSDL e-Voting system?

The way to vote electronically on NSDL e-Voting system consists of “Two Steps” which are mentioned
below:

Step 1: Access to NSDL e-Voting system

A) Login method for e-Voting and joining virtual meeting for Individual shareholders
holding securities in demat mode

In terms of SEBI circular dated December 09, 2020 on e-Voting facility provided by Listed
Companies, Individual shareholders holding securities in Demat mode are allowed to vote
through their demat account maintained with Depositories and Depository Participants.
Shareholders are advised to update their mobile number and email Id in their demat accounts in
order to access e-Voting facility.



Login method for individual shareholders holding securities in Demat mode is given below:

Individual
shareholders holding
securities in demat
mode with NSDL

1. Existing IDeAS user can visit the e-Services website of NSDL

Viz. https:/ /eservices.nsdl.com either on a Personal Computer

or on a mobile. On the e-Services home page click on the
“Beneficial Owner” icon under “Login” which is available
under ‘IDeAS’ section , this will prompt you to enter your
existing User ID and Password. After successful authentication,
you will be able to see e-Voting services under Value added
services. Click on “Access to e-Voting” under e-Voting services
and you will be able to see e-Voting page. Click on company
name or e-Voting service provider i.e. NSDL and you will be
re-directed to e-Voting website of NSDL for casting your vote
during the remote e-Voting period or joining virtual meeting &
voting during the meeting.

. If you are not registered for IDeAS e-Services, option to register

is available at https://eservices.nsdl.com. Select “Register
Online for IDeAS Portal” or click at
https:/ /eservices.nsdl.com/SecureWeb/IdeasDirectReg.isp

. Visit the e-Voting website of NSDL. Open web browser by

typing the following URL: https://www.evoting.nsdl.com/

either on a Personal Computer or on a mobile. Once the home
page of e-Voting system is launched, click on the icon “Login”
which is available under ‘Shareholder/Member’ section. A new
screen will open. You will have to enter your User ID (i.e. your
sixteen digit demat account number hold with NSDL),
Password/OTP and a Verification Code as shown on the screen.
After successful authentication, you will be redirected to NSDL
Depository site wherein you can see e-Voting page. Click on
company name or e-Voting service provider i.e. NSDL and you
will be redirected to e-Voting website of NSDL for casting your
vote during the remote e-Voting period or joining virtual
meeting & voting during the meeting.

. Shareholders/Members can also download NSDL Mobile App

“NSDL Speede” facility by scanning the QR code mentioned
below for seamless voting experience.

M5DL Moabile App is avoillable an

@ AppStore B Google Play

10



Individual

1. Users who have opted for CDSL Easi / Easiest facility, can login

Shareholders  holding through their existing user id and password. Option will be
securities in  demat made available to reach e-Voting page without any further
mode with Central

Depository
Services (India)
Limited (“CDSL")

authentication. The users to login Easi /Easiest are requested to
visit CDSL website www.cdslindia.com and click on login icon
& New System Myeasi Tab and then user your existing my easi
username & password.

2. After successful login the Easi / Easiest user will be able to see
the e-Voting option for eligible companies where the evoting is
in progress as per the information provided by company. On
clicking the evoting option, the user will be able to see e-Voting
page of the e-Voting service provider for casting your vote
during the remote e-Voting period or joining virtual meeting &
voting during the meeting. Additionally, there is also links
provided to access the system of all e-Voting Service Providers,
so that the user can visit the e-Voting service providers” website
directly.

3. If the user is not registered for Easi/Easiest, option to register is
available at CDSL website www.cdslindia.com and click on

login & New System Myeasi Tab and then click on registration
option.

4. Alternatively, the user can directly access e-Voting page by
providing Demat Account Number and PAN No. from an e-
Voting link available on www.cdslindia.com home page. The

system will authenticate the user by sending OTP on registered
Mobile & Email as recorded in the Demat Account. After
successful authentication, user will be able to see the e-Voting
option where the evoting is in progress and also able to directly
access the system of all e-Voting Service Providers.

Individual
Shareholders (holding
securities in  Demat
mode) login through
their depository
participants

You can also login using the login credentials of your demat
account through your Depository Participant registered with
NSDL/CDSL for e-Voting facility. Upon logging in, you will be able
to see e-Voting option. Click on e-Voting option, you will be
redirected to NSDL/CDSL Depository site after successful
authentication, wherein you can see e-Voting feature. Click on
company name or e-Voting service provider i.e. NSDL and you will
be redirected to e-Voting website of NSDL for casting your vote
during the remote e-Voting period or joining virtual meeting &
voting during the meeting.

Important note: Members who are unable to retrieve User ID/ Password are advised to use
Forget User ID and Forget Password option available at abovementioned website.

Helpdesk for individual shareholders holding securities in demat mode for any technical
issues related to login through depository i.e. NSDL and CDSL.



Login type Helpdesk details

Individual Members facing any technical issue in login can contact NSDL
shareholders helpdesk by sending a request at evoting@nsdl.com or call at 022 -

holding securities| 4886 7000 and 022 - 2499 7000
in Demat mode

with NSDL
Individual Members facing any technical issue in login can contact CDSL helpdesk
shareholders by sending a request at helpdesk.evoting@cdslindia.com or contact at

holding securities| toll free no. 1800 22 55 33
in Demat mode
with CDSL

B) Login Method for e-Voting and joining virtual meeting for shareholders other than

Individual shareholders holding securities in demat mode and shareholders holding
securities in physical mode.

How to Log-in to NSDL e-Voting website?

1.

Visit the e-Voting website of NSDL. Open web browser by typing the following URL:
https://www.evoting.nsdl.com/ either on a Personal Computer or on a mobile.

. Once the home page of e-Voting system is launched, click on the icon “Login” which is

available under ‘Shareholder/ Member’ section.

. A new screen will open. You will have to enter your User ID, your Password/OTP and a

Verification Code as shown on the screen.

Alternatively, if you are registered for NSDL e-services ie. IDEAS, you can log-in at
https.//eservices.nsdl.com/ with your existing IDEAS login. Once you log-in to NSDL e-services after
using your log-in credentials, click on e-Voting and you can proceed to Step 2 i.e. Cast your vote
electronically.

. Your User ID details are given below :

Manner of holding shares i.e.| Your User ID is:
Demat (NSDL or CDSL) or
Physical

a) For Members who hold shares| 8 Character DP ID followed by 8 Digit Client ID
in demat account with NSDL. | For example if your DP ID is IN300*** and Client ID is
12%*%%* then your user ID is IN300***] 2******,

b) For Members who hold shares| 16 Digit Beneficiary ID
in demat account with CDSL. | For example if your Beneficiary ID is 12**********%xx then
your user ID is 12**************

c) For Members holding shares in| EVEN Number followed by Folio Number registered with
Physical Form. the company
For example if folio number is 001*** and EVEN is 101456

then user ID is 101456001***
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5. Password details for shareholders other than Individual shareholders are given below:

a) If you are already registered for e-Voting, then you can use your existing password to login
and cast your vote.

b) If you are using NSDL e-Voting system for the first time, you will need to retrieve the “initial
password” which was communicated to you. Once you retrieve your ‘initial password’, you
need to enter the “initial password” and the system will force you to change your password.

¢) How to retrieve your ‘initial password’?

(i) If your email ID is registered in your demat account or with the company, your “initial
password’ is communicated to you on your email ID. Trace the email sent to you from
NSDL from your mailbox. Open the email and open the attachment i.e. a .pdf file. Open
the .pdf file. The password to open the .pdf file is your 8 digit client ID for NSDL
account, last 8 digits of client ID for CDSL account or folio number for shares held in
physical form. The .pdf file contains your ‘User ID” and your “initial password’.

(ii) If your email ID is not registered, please follow steps mentioned below in process for
those shareholders whose email ids are not registered.

6. If you are unable to retrieve or have not received the “ Initial password” or have forgotten
your password:

a) Click on “Forgot User Details/Password?” (If you are holding shares in your demat account
with NSDL or CDSL) option available on www.evoting.nsdl.com.

b) Physical User Reset Password?” (If you are holding shares in physical mode) option
available on www.evoting.nsdl.com.

c) If you are still unable to get the password by aforesaid two options, you can send a request
at evoting@nsdl.co.in mentioning your demat account number/folio number, your PAN,
your name and your registered address etc.

d) Members can also use the OTP (One Time Password) based login for casting the votes on
the e-Voting system of NSDL.

7. After entering your password, tick on Agree to “Terms and Conditions” by selecting on the
check box.

8. Now, you will have to click on “Login” button.

9. After you click on the “Login” button, Home page of e-Voting will open.
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Step 2: Cast your vote electronically and join General Meeting on NSDL e-Voting system.

How to cast vour vote electronically and join General Meeting on NSDL e-Voting system?

1.

After successful login at Step 1, you will be able to see all the companies “EVEN" in which you
are holding shares and whose voting cycle and General Meeting is in active status.

Select “EVEN" of company for which you wish to cast your vote during the remote e-Voting
period and casting your vote during the General Meeting. For joining virtual meeting, you
need to click on “VC/OAVM” link placed under “Join Meeting”.

. Now you are ready for e-Voting as the Voting page opens.

Cast your vote by selecting appropriate options i.e. assent or dissent, verify/modify the
number of shares for which you wish to cast your vote and click on “Submit” and also
“Confirm” when prompted.

. Upon confirmation, the message “Vote cast successfully” will be displayed.

You can also take the printout of the votes cast by you by clicking on the print option on the
confirmation page.

Once you confirm your vote on the resolution, you will not be allowed to modify your vote.

General Guidelines for the Members

Institutional shareholders (i.e. other than individuals, HUF, NRI etc.) are required to send
scanned copy (PDF/JPG Format) of the relevant Board Resolution/ Authority letter etc. with
attested specimen signature of the duly authorized signatory(ies) who are authorized to vote,
to the Scrutinizer by e-mail to davehirva@gmail.com with a copy marked to
evoting@nsdl.co.in. Institutional shareholders (i.e. other than individuals, HUF, NRI etc.) can
also upload their Board Resolution / Power of Attorney / Authority Letter etc. by clicking on
“Upload Board Resolution / Authority Letter” displayed under “e-Voting” tab in their login.

It is strongly recommended not to share your password with any other person and take utmost
care to keep your password confidential. Login to the e-Voting website will be disabled upon
five unsuccessful attempts to key in the correct password. In such an event, you will need to
go through the “Forgot User Details/Password?” or “Physical User Reset Password?” option
available on www.evoting.nsdl.com to reset the password.

. In case of any queries, you may refer the Frequently Asked Questions (FAQs) for Shareholders

and e-Voting user manual for Shareholders available at the download section of
www.evoting.nsdl.com or call on.: 022 - 4886 7000 and 022 - 2499 7000 or send a request at
evoting@nsdl.co.in
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Process for those shareholders whose email ids are not registered with the depositories for
procuring user id and password and registration of e mail ids for e-Voting for the resolutions
set out in this notice:

1. In case shares are held in physical mode please provide Folio No., Name of shareholder,
scanned copy of the share certificate (front and back), PAN (self-attested scanned copy of PAN
card), AADHAR (self-attested scanned copy of Aadhar Card) by email to
companysecretarv@lykalabs.com

2. In case shares are held in demat mode, please provide DPID-CLID (16 digit DPID + CLID or
16 digit beneficiary ID), Name, client master or copy of Consolidated Account statement, PAN
(self-attested scanned copy of PAN card), AADHAR (self-attested scanned copy of Aadhar
Card) to companysecretary@lykalabs.com If you are an Individual shareholder holding
securities in demat mode, you are requested to refer to the login method explained at step 1
(A) i.e. Login method for e-Voting and joining virtual meeting for Individual shareholders
holding securities in demat mode.

3. Alternatively, shareholder/members may send a request to evoting@nsdl.co.in for procuring
user id and password for e-Voting by providing above mentioned documents.

4. In terms of SEBI circular dated December 9, 2020, on e-Voting facility provided by Listed
Companies, Individual shareholders holding securities in demat mode are allowed to vote
through their demat account maintained with Depositories and Depository Participants.
Shareholders are required to update their mobile number and email ID correctly in their demat
account in order to access e-Voting facility.

INSTRUCTIONS FOR MEMBERS FOR E-VOTING ON THE DAY OF THE MEETING ARE
AS UNDER:

1. The procedure for e-Voting on the day of the Meeting is same as the instructions mentioned
above for remote e-Voting.

2. Only those Members/ shareholders, who will be present in the Meeting through VC/OAVM
facility and have not casted their vote on the Resolutions through remote e-Voting and are
otherwise not barred from doing so, shall be eligible to vote through e-Voting system in the
Meeting.

3. Members who have voted through remote e-Voting will be eligible to attend the Meeting.
However, they will not be eligible to vote at the Meeting.

4. The details of the person who may be contacted for any grievances connected with the facility
for e-Voting on the day of the Meeting shall be the same person mentioned for remote e-Voting.

INSTRUCTIONS TO THE MEMBERS FOR ATTENDING THE MEETING THROUGH
VC/OAVM ARE AS UNDER:

1. Member will be provided with a facility to attend the Meeting through VC/OAVM through
the NSDL e-Voting system. Members may access by following the steps mentioned above for
Access to NSDL e-Voting system. After successful login, you can see link of “VC/OAVM”



placed under “Join meeting” menu against company name. You are requested to click on
VC/OAVM link placed under Join General Meeting menu. The link for VC/OAVM will be
available in Shareholder/Member login where the EVEN of Company will be displayed.
Please note that the members who do not have the User ID and Password for e-Voting or have
forgotten the User ID and Password may retrieve the same by following the remote e-Voting
instructions mentioned in the notice to avoid last minute rush.

2. Members are encouraged to join the Meeting through Laptops for better experience.

3. Further Members will be required to allow Camera and use Internet with a good speed to
avoid any disturbance during the Meeting.

4. Please note that Participants Connecting from Mobile Devices or Tablets or through Laptop
connecting via Mobile Hotspot may experience Audio/Video loss due to Fluctuation in their
respective network. It is therefore recommended to use Stable Wi-Fi or LAN Connection to
mitigate any kind of aforesaid glitches.

5. Shareholders who would like to express their views/have questions may send their questions
in advance mentioning their name, demat account number/folio number, email id, mobile
number at companysecretary@lykalabs.com. The same will be replied by the company
suitably.

6. Those shareholders who have registered themselves as a speaker will only be allowed to
express their views/ask questions during the meeting. The Company reserves the right to
restrict the number of speakers depending on the availability of time for the Meeting. Only
questions of the members holding shares as on the cut-off date will be considered.

The equity shareholders are requested to carefully read all the Notes set out herein above and in
particular, instructions for joining the Meeting and manner of casting vote through remote e-
Voting or e-Voting at the Meeting.
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BEFORE THE HON'BLE NATIONAL COMPANY LAW TRIBUNAL
AHMEDABAD BENCH

COMPANY APPLICATION NO. CA (CAA) NO.57/AHM/2023
IN THE MATTER OF THE COMPANIES ACT, 2013
AND

IN THE MATTER OF SECTIONS 230 TO 232 AND OTHER APPLICABLE PROVISIONS
OF THE COMPANIES ACT, 2013

AND
IN THE MATTER OF SCHEME OF AMALGAMATION OF LYKA EXPORTS LIMITED

WITH LYKA LABS LIMITED AND THEIR
RESPECTIVE SHAREHOLDERS AND CREDITORS

LYKA LABS LIMITED,

CIN: L24230G]1976PLC008738

A company incorporated within the meaning of Section 2(20) under the Companies Act, 2013,
having its Registered Office at 4801/B & 4802/ A

G.I.D.C Industrial Estate, Ankleshwar, Gujarat 393 002.

EXPLANATORY STATEMENT UNDER SECTIONS 230, 232 READ WITH SECTION 102
AND OTHER APPLICABLE PROVISIONS OF THE COMPANIES ACT, 2013 (THE “ACT")
AND RULE 6 OF THE COMPANIES (COMPROMISES, ARRANGEMENTS AND

......... Applicant 2/ Transferee Company

AMALGAMATIONS) RULES, 2016 (THE “CAA RULES")

1.

Pursuant to the order dated 8th January, 2024 passed by the Hon’ble National Company Law
Tribunal, Ahmedabad Bench (hereinafter referred to as the “NCLT”), in Company
Application CA (CAA) NO.57/AHM/2023 (hereinafter referred to as the “NCLT Order”), a
meeting of the equity shareholders of Lyka Labs Limited (the “Company” / “Transferee
Company”) is being convened through Video Conference (“VC”) or other audio visual
means (“OAVM”), on Tuesday, 20th February, 2024 at 11:00 a.m. (IST), for the purpose of
considering, and if thought fit, approving the Scheme of Amalgamation between Lyka
Exports Limited (“Transferor Company”) and the Transferee Company and their respective
shareholders and creditors (“Scheme”) under Sections 230 to 232 and other applicable
provisions of the Companies Act, 2013 (“Companies Act”), read with the Companies

(Compromises, Arrangements and Amalgamations) Rules, 2016.

A copy of the Scheme is attached herewith and marked as Annexure 1.
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Capitalised terms not defined herein and used in the Notice and this annexed Explanatory
Statement shall have the same meaning as ascribed to them in the Scheme.

Background of the Transferor Company and Transferee Company

2.1. Description of the Transferor Company:

i

ii.

iii.

iv.

Lyka Exports Limited, Transferor Company (having CIN:
U51100G]1992PLC023975 and PAN: AAACL0638A) is an unlisted public limited
company incorporated within the meaning of Section 2(20) under the Companies
Act, 2013.

The Registered Office of the Transferor Company is presently situated at Plot No
C/4/10/B/2nd Floor Adarsh Industrial Complex, Opp: S BI Ankleshwar, Bharuch
393 002.

The relevant email address for the Transferor Company is
companysecretary@lykalabs.com.

The main object of the Transferor Company are set out in the Memorandum of
Association. The same are reproduced as under:

1. To carry on business as buyers, sellers, imports, exports, distributors, stockists, and
dealers of all kinds of fabrics, textiles, including decorative and machine-made
readymade garments, carpets, durries, mats, rugs, namdas, blankets, shawls, tweeds,
linens, flannels beds spreads, quites, scarfs, belts, tapestry and all other articles of silk,
cotton, woollen and worsted materials and all sorts of apparels, dressing materials,
mixed blended products, nylon, polyester, fibre yarn, hosiery and mixed fabrics, natural
silk fabrics and garments and Engineering goods machine tools, hand tools, small tools,
metals, alloys, iron pipe fittings, nuts and bolts, bicycles and accessories, automobile
parts, steel and stainless and iron products, ores and scraps, metallurgical residues,
hides, skins, leather goods, furs, bristles, tobacco (raw and manufactured) hemp, seeds,
oils, and cakes, vanaspati, textile, fibre and waste coir and jute and products thereof,
wood and timber, bones crushed and uncrushed industrial diamonds, coal and charcoal
blue, gums and resins, ivory shellac, manures, pulp or wood, rags, rubber, tanning
substances, wax, quartz, crystal, chemicals and chemical preparations, plastic and
linoleum articles, glass ware, handicrafts, handloom, toys, liquid gold, precious tones,
ornaments jewelleries, pearls, drugs and medicines, soaps, paints, instruments,
apparatus and appliances, machinery and mill work and parts thereof, paper and
stationery, sport goods, druggets, in dressing materials, cosmetics, wigs, belting,
cinematograph films exposed, gramophone records, rubber plastic goods, staron,
umbrellas, crown corks, battier, surgical and musical instruments, marble hardware
items, traditional calendars, all kinds of books and manuscripts electric and electronic
products of all kinds, sanitary-ware and fittings, woollen textiles, natural fibre
products, cellulose and cellulosic products/ mixed blended products, fish and fish
products, fodder bran, fruits, nuts, cashewnuts, kernels, grains, pulses, flour,
confectionery, provisions, alcohol beverages, perfumed spirits, spices and tea, coffee,
sugar and molasses, vegetable and vegetable products, processed foods and packed food
products.
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Vi.

Vii.

The authorised, issued, subscribed and paid-up share capital of the Transferor
Company, as on date of meeting of Board of Directors held for approval of the
Scheme i.e., on August 05, 2022, was as under:

Particulars Amount (in Rs.)
Authorized Share Capital:

90,00,000 Equity Shares of Rs.10/- each 9,00,00,000
Total 9,00,00,000
Issued, Subscribed and Paid-up Share Capital:

73,95,424 Equity Shares of Rs.10/- each 7,39,54,240
Total 7,39,54,240

After approval of the proposed Scheme by the Board of Directors and until the
issuance of notice of this meeting, there has been no change in the Authorized,
Issued, Subscribed and Paid-up Equity Share Capital of the Transferor Company.

Details of the promoters / promoters group :
As on the date of issuance of the Notice of this Meeting, the following are the
promoters / promoters group of Transferor Company:

Sr. | Name Address

No.

Promoters

1. | Kunal Narendra 3-C Ridge Apts, Ridge Road, Malabar Hill,
Gandhi Mumbai-400006.

2. | Nehal Narendra 3-C Ridge Apts, Ridge Road, Malabar Hill,
Gandhi Mumbai-400006.

3. | Late Narendra 3-C Ridge Apts, Ridge Road, Malabar Hill,

Ishwarlal Gandhi Mumbai-400006.

Promoter Group

4. | Enai Trading & 6, Ground Floor, Plot-79, Himalaya House,
Investment Pvt Ltd Ramabai Ambedkar Marg, Crawford Market,
Fort, Mumbai-400001.

5. | Lyka Labs Limited 4801 / B & 4802 / A, GIDC Industrial Estate,
Ankleshwar-393002, Gujarat.

Details of the directors:
As on the date of issuance of the Notice of this Meeting, the following are the
directors of Transferor Company:

Sr. | Name DIN Designation | Address
No. and Category
1. | Yogesh 06396150 | Chairman A 403, Madhav Kunj, M.G Road,
Babulal Kandivali West, Mumbai-400067.
Shah
2. | Narendra 09719860 | Director 503, Hari Om Co-op Hsg Soc Ltd,
Chimanlal Sleater Road, New Chikhalwadi,
Rathod Mumbai-400007.
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Viii.

ix.

Dhara
Pratik Shah

07530998

Director

32, Jansukh Apartment, Kasturba
Road, Kandivali West, Mumbai-
400067.

Details of shareholding of directors and key managerial personnel (or their
relatives) of Transferor Company as held in Transferor Company and Transferee
Company as on date of this notice:

Sr. | Name Designation and | Equity shares | Equity shares
No. Category held in held in
Transferor Transferee
Company Company
1. | Mt Yogesh Babulal Chairman 160 1,050
Shah
2. | Ms. Dhara Pratik Independent - 1
Shah Director
3. | Mr. Narendra Director - 400
Chimanlal Rathod
4. | Ms. Geeta Yogesh Relatives 100 100
Shah
5. | Mr. Hetal Narendra | Relatives - 1,313
Rathod

Details of change of name, registered office and objects of the Transferor
Company in the last five years: Not Applicable

2.2. Description of the Transferee Company:

X.

Xi.

Xii.

xiii.

Lyka Labs Limited, Transferee Company (having CIN: L24230G]J1976PPLC008738
and PAN: AAACL0820G) is a listed public limited company within the meaning of
Section 2(20) under the Company Act, 1956. The Transferee Company’s equity
shares are listed on the BSE and the NSE.

The Registered Office of the Transferee Company is presently situated at 4801/B &
4802/ A, G.I.D.C. Industrial Estate, Ankleshwar 393 002.

The relevant email address for the  Transferee
companysecretary@lykalabs.com .

Company is

The main object of the Transferee Company are set out in the Memorandum of
Association. The same are reproduced as under:

1. To purchase associate with or otherwise acquire the running business as a whole with
all the assets including all attendant rights and benefits thereof used and exploited by
and in the name of Messers. Lyka Laboratories also known as “LYKA LABS” as a going
concern together with the benefit of Tenancy Rights of the said firm's business premises,
goodwill, plant, machinery, stock-in-trade, trademarks, trade names, patents designs,
import and export quotas, entitlements and licences, and allocations of any nature
whatsoever in connection with the said business.
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2. To carry on the business of wholesale and retail pharmaceutical chemists and druggists
and of the dispensing of medicines.

3. To carry on the business of manufacturing, wholesale and retail chemists and
manufacturers and refiners of and dealers (whether by wholesale or retail) in all kinds
of drugs, chemicals, acids, salts, alkalis, antibiotics, pharmaceutical, medicinal and
chemical preparations.

4. To carry on all or any of the business of manufacturers, buyers, sellers, and distributing
agents of and dealers in all kinds of patent, pharmaceutical, medicinal and medicated
preparations, patent medicines, drugs and pharmaceutical, medicinal, preparation,
chemists, druggists and chemical manufacturers.

5. To import, export and sell patent medicines, pharmaceutical products, chemicals,
surgical and medical instruments, apparatus and appliances.

6. To purchase and sell as agents, patent medicines, pharmaceutical products, chemicals,
surgical and medical instruments, apparatus and appliances.
6A. To carry on business as buyers, sellers, importers, exporters, distributors, stockists
and dealers of all kinds of articles, things and goods, fabrics, textiles, including
decorative and machine made readymade garments, carpets, mats, rugs, blankets,
shawls, tweeds, linens, flannels, bedspreads, quilts, scarf's, belts and all other articles
of silk, cotton, woollen and worsted materials and all sorts of apparels, dressing
materials, mixed blended products, nylon, polyester, fabric yarn, hosiery and mixed
fabrics, natural silk fabrics and garments and engineering goods, building materials
cement machine tools, hand tools, small tools, metals, alloys, iron pipe fittings, nuts and
bolts, bicycle and accessories, automobile parts, steel and stainless and iron products
ores and scrape metallurgical residues, hides, skins, leather goods, furs, bristles, tobacco
(raw and manufactured), hemp, seeds, oil and cakes, vanaspati, and waste coir and jute
and products thereof, wood and timber, bones crushed and uncrushed industrial
diamonds, coal and charcoal, flue gums and resins, ivory, shellac, manures, pulp or
woods, rage, rubber, tanning substances, wax, quarts, crystal, plastic and linoleum
articles, glassware, handicrafts, handloom, toys, precious stones, ornaments,
jewelleries, pearls, soaps paints, instruments, apparatus and appliances, machine and
mill work and parts thereof, paper and stationery, sports goods, cosmetics, wigs, belting,
cinematograph films exposed, gramophone records, rubber, plastic goods, starch,
umbrellas, cork, batteries, musical instruments, marble, hardware items, traditional
calendars, all kinds of books, and manuscripts, electric and electronic cellulosic
products, mixed blended products, fish and fish products, fodder bran, fruits, nuts,
cashew nuts, kernels, grains, pulses, flour, confectionery, provisions, alcohol, beverages,
perfumes, spirits, spices, tea, coffee, sugar and molasses, vegetables and vegetable
products, processed foods and packed food products.

xiv. The authorised, issued, subscribed and paid-up share capital of the Transferee
Company, as on date of meeting of Board of Directors held for approval of the
Scheme i.e., on August 08, 2022, was as under:

Particulars Amount (in Rs.)
Authorized Share Capital:

4,80,00,000 Equity Shares of Rs.10/- each 48,00,00,000
2,00,000 Redeemable Preference Shares of Rs.100/- each 2,00,00,000
Total 50,00,00,000
Issued, Subscribed and Paid-up Share Capital:

2,86,90,000 Equity Shares of Rs.10/- each 28,69,00,000
1,08,570 Redeemable Preference Shares of Rs.100/- each 1,08,57,000
Total 29,77,57,000




After approval of the proposed Scheme by the Board of Directors and until the
issuance of notice of this meeting, there has been no change in the authorized capital
of the Transferee Company.

However, after approval of the proposed Scheme by the Board of Directors, the
Transferee Company has allotted 44,00,000 Equity Shares of face value of Rs.10/-
each fully paid. Consequently, the paid-up equity share capital of the Transferee
Company has increased from Rs.28,69,00,000/- to Rs.33,09,00,000/ -

Accordingly, the Issued, Subscribed and Paid-up Share Capital of the Company as
on June 30, 2023 is as under:

Particulars Amount (in Rs.)
Authorized Share Capital:

4,80,00,000 Equity Shares of Rs.10/- each 48,00,00,000
2,00,000 Redeemable Preference Shares of Rs.100/- each 2,00,00,000
Total 50,00,00,000
Issued, Subscribed and Paid-up Share Capital:

3,30,90,000 Equity Shares of Rs.10/- each 33,09,00,000
1,08,570 Redeemable Preference Shares of Rs.100/- each 1,08,57,000
Total 34,17,57,000

xv. Details of the promoters / promoters group :
As on the date of issuance of the Notice of this Meeting, the following are the
promoters/ promoters group of Transferee Company:

Sr. Name Address
No.
Promoter
1 | Kunal Narendra Gandhi 3-C Ridge Apts, Ridge Road Malabar Hill,
Mumbai-400006, Maharashtra, India
2 | Nehal Narendra Gandhi 3-C Ridge Apts, Ridge Road Malabar Hill,
Mumbai-400006, Maharashtra, India
3 | Bhawna Godha 1701/02, Oberoi Sky Heights, Lokhandwala
Complex, Andheri West, Mumbai-400053,
Maharashtra, India
4 | Neetu Godha 1701/02, Oberoi Sky Heights, Lokhandwala

Complex, Andheri West, Mumbai-400053,
Maharashtra, India
5 | Usha Premchand Godha 1701/02, Oberoi Sky Heights, Lokhandwala
Complex, Andheri West, Mumbai-400053,
Maharashtra, India
6 | Premchand Godha 1701/02, Oberoi Sky Heights, Lokhandwala
Complex, Andheri West, Mumbai-400053,
Maharashtra, India




XVI.

Pranay Godha

1701/02, Oberoi Sky Heights, Lokhandwala
Complex, Andheri West, Mumbai-400053,
Maharashtra, India

Promoter Group

8

Lyka Generics Limited

Ramabai
Market,

6, Ground Floor, Plot-79, Himalaya House,
Ambedkar

Marg,
Fort,

Maharashtra, India

Crawford
Mumbai-400001,

Ipca Laboratories Limited

48, Kandivli Industrial Estate, Kandivli(w),
Mumbai-400067, Maharashtra, India.

10

Enai Trading & Investment
Private Limited

6, Ground Floor, Plot-79, Himalaya House,

Ramabai Ambedkar Marg, Crawford
Market, Fort, Mumbai-400001,
Maharashtra, India.

Details of the directors:

As on the date of issuance of the Notice of this Meeting, the following are the
directors of Transferee Company:

Sr. | Name DIN Designation Address
No. and Category
1. | Babulal Jain 00016573 | Chairman, B-601, Water Ford, C. D.
Independent Barfiwala Road (Juhu Lane),
Director Andheri West, Mumbai-
400058, Maharashtra, India
2. | Prashant 00012759 | Director 1701/02, Oberoi Sky
Premchand Heights, Lokhandwala
Godha Complex, Andheri West,
Mumbai-400053,
Maharashtra, India
3. | Kunal 01516156 | Managing 3-C Ridge Apts, Ridge Road
Narendra Director & | Malabar Hill, Mumbai-
Gandhi CEO 400006, Maharashtra, India
4. | Yogesh 06396150 | Executive A 403, Madhav Kunj, M.G
Babulal Shah Director & | Road, Kandivali West,
CFO Mumbai-400067.
5. | Shashil Philip | 09667654 | Director Flat No. 402, Mangal Kripa
Mendonsa Society, Unnat Nagar-2,
Goregaon West,
Mumbai-400 104.
6. | Dhara Pratik 07530998 | Independent 32, Jansukh Apartment,
Shah Director Kasturba Road, Kandivali

West, Mumbai 400067.
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xvii. Details of shareholding of directors and key managerial personnel (or their
relatives) of Transferee Company as held in Transferor Company and Transferee
Company as on date of this notice:

Sr. | Name Designation and | Equity shares | Equity shares
No. Category held in held in
Transferor Transferee
Company Company
1. | Mr. Kunal Narendra | Managing 4,81,140 24,25,000
Gandhi Director & CEO
2. | Ms. Dhara Pratik Director - 1
Shah
3. | Mr. Yogesh Babulal Executive 160 1,050
Shah Director & CFO
4. | Ms. Nehal N Gandhi | Relatives 4,45,900 23,30,000
5. | Late Narendra I. Relative 8,640 -
Gandhi
6. | Ms. Alisha Kunal Relative - 20,000
Gandhi
7. | Ms. Geeta Yogesh Relative 100 100
Shah
8. | Mr. Premchand Relative - 10,900
Godha
9. | Ms. Usha Premchand | Relative - 10,686
Godha
10. | Mr. Pranay Godha Relative - 3,00,000
11. | Ms. Bhawna Godha | Relative - 6,000
12. | Ms. Neetu Godha Relative - 10,000
xviii. Details of change of name, registered office and objects of the Transferee

Company in the last five years: Not Applicable

Salient features of the Scheme:
The members of the Company are requested to read the entire text of the Scheme (as annexed
hereto) to get fully acquainted with the provision thereof. The salient features of the Scheme
are, inter alia, as under:

i. The Scheme seeks to amalgamate Transferor Company into and with Transferee

Company and dissolution without winding up of the Transferor Company pursuant
thereto, in terms of the provisions of Sections 230 to Section 232 of the Act and other
applicable provisions of the Act. Upon the Scheme becoming effective, and with effect
from the Appointed Date (as defined in the Scheme), the Transferor Company will get
amalgamated into and with the Transferee Company and all its assets, liabilities,
contracts, employees, licenses, records, approvals etc. being integral parts of the
Transferor Company shall stand transferred to and vest in or shall be deemed to have
been transferred to and vested in the Transferee Company, as a going concern, without
any further act, instrument or deed, together with all its properties, assets, liabilities,
rights, benefits and interest therein, subject to the provisions of the Scheme, in accordance
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ii.

iii.

iv.

Vi.

with Sections 230 to Section 232 of the Act, the Income-Tax Act, 1961 and the Applicable
Laws (as defined in the Scheme) if any, in accordance with the provisions contained herein.

Upon the Scheme coming into effect, the authorized share capital of the Transferor
Company shall be added to that of the Transferee Company and in the Memorandum of
Association and Articles of Association it shall be automatically stand enhanced without
any further act, instrument or deed on the part of the Transferee Company. The
Memorandum of Association and Articles of Association of the Transferee Company
(relating to the authorized share capital) shall, without any further act, instrument or
deed, be and stand altered, modified and amended, and the consent of the shareholders
to the Scheme shall be deemed to be sufficient for the purposes of effecting this
amendment, and no further resolution(s) under Sections 13, 14, 61 and 64 of the Act or
any other applicable provisions therein, would be required to be separately passed. For
this purpose, the filing fees and stamp duty already paid by the Transferor Company on
the authorized share capital shall be utilized and applied to the increased share capital
of the Transferee Company, and shall be deemed to have been so paid by the Transferee
Company on such combined authorized share capital.

The Transferee Company, subject to the approval of the SEBI, shall issue and allot as per
swap ratio based on the valuation report approved by the Merchant Banker to all the
equity shareholders of the Transferor Company (other than the Transferee) whose names
are registered in the Register of Members of the Transferor Company on the Record Date
(as defined in the Scheme) or his/her/its legal heirs, executors or administrators or, as the
case may be, successors, equity shares of Rs.10 each, credited as fully paid up of the
Transferee Company in the ratio of 23 equity shares of the face value of Rs.10 each of the
Transferee Company for every 100 equity shares of the face value of Rs.10 each credited
as fully paid-up held on the Record Date by such equity shareholders or their respective
legal heirs, executors or administrators or, as the case may be, successors in the
Transferor Company with rights attached thereto as mentioned in this Scheme.

The Transferor Company is a subsidiary of the Transferee Company with 72.8% of its
shareholding held by the Transferee Company.

The investment held by the Transferee Company in the share capital of Transferor
Company shall stand cancelled on and from the Appointed Date. On the coming into
effect of this Scheme, the Transferor Company shall stand dissolved without winding-
up, and the Board of Directors and any committees thereof of the Transferor Company
shall without any further act, instrument or deed be and stand dissolved.

Amongst other accounting treatment, the Scheme contemplates that the difference
between the value of respective investments carried in the books of the Transferee
Company and the “Net Book Value” of the assets of the respective Transferor Company,
shall be treated as goodwill or capital reserve as the case may be, in the books of the
Transferee Company, and dealt with in accordance with Ind AS 103 Business
Combinations.
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4. Rationale and benefits of the Scheme:
The Transferee Company is holding stake directly in the Transferor Company and as the
Transferor Company and Transferee Company’s business activities are similar and
complement each other, and to achieve inter-alia economies of scale and efficiency, the
amalgamation of the Transferor Company is being undertaken. The amalgamation of the
Transferor Company with the Transferee Company would inter alia have the following
benefits:

(a) Greater integration and greater financial strength and flexibility for the amalgamated
entity, which would result in maximising overall shareholder value, and will improve
the competitive position of the combined entity.

(b) Greater efficiency in cash management of the amalgamated entity, and unfettered access
to cash flow generated by the combined business which can be deployed more efficiently
to fund organic and inorganic growth opportunities, to maximize shareholder value.

(c) Improved organizational capability and leadership, arising from the pooling of human
capital who have the diverse skills, talent and vast experience to compete successfully in
an increasingly competitive industry.

(d) Greater access by the amalgamated company to different market segments in the conduct
of its business.

(e) Costsavings are expected to flow from more focused operational efforts, rationalization,
standardisation and simplification of business processes, and the elimination of
duplication, and rationalization of administrative expenses.

(f) Achieving economies of scale.

In view of the aforesaid, the Board of Directors of the Transferor Company and the
Transferee Company have considered and proposed the amalgamation of the entire
undertaking and business of the Transferor Company with the Transferee Company in
order to benefit the stakeholders of both the companies. Accordingly, the Board of
Directors of the Transferor Company and the Transferee Company have formulated this
Scheme of Amalgamation for the transfer and vesting of the entire undertaking and
business of the Transferor Company with and into the Transferee Company pursuant to
the provisions of Section 230 to Section 232 and other relevant provisions of the Act.

5. Relationship amongst the companies who are parties to the Scheme:
The Transferor Company is a subsidiary of the Transferee Company with 72.8% of its
shareholding held by the Transferee Company.

6. Details of approvals and intimations in relation to the Scheme:

i. Pursuant to the SEBI Circulars read with Regulation 37 of the SEBI Listing Regulations,
the Transferee Company had filed necessary applications before the BSE and the NSE
seeking their no-objection to the Scheme. The Transferee Company has received the
observation letter from the BSE and the NSE, both letters dated August 02, 2023 (the



ii.

iii.

1v.

‘Observation Letters’) conveying their no-objection to the Scheme. Copy of the aforesaid
Observation Letters are enclosed herewith.

The Scheme along with related documents was hosted on the website of the Transferee
Company, the BSE and the NSE and was open for complaints / comments. The
Transferee Company did not receive any complaint / comment and accordingly a Nil
Complaint report was filed with the BSE and the NSE. Further, as on the date of filing
the Company Scheme Application, the Transferee Company has not received any
complaints.

The Scheme is conditional and subject to necessary sanctions and approvals as set out in
the Scheme.

The Board of Directors of the Transferor Company at their meeting held on August 05,
2022 approved the Scheme of Amalgamation. Details of Directors of the Transferor
Company who were present at the meeting and voted in favour/ against/ did not vote
or participate in the resolution of the meeting of the Board of Directors of Transferor
Company are as below:

Sr. No. | Name of Directors Voted in favour/ against / did not vote or
participate on such resolution

1. Kunal Narendra Gandhi Voted in favour

2. Piyush Girishchandra Hindia | Voted in favour

3. Dhara Pratik Shah Voted in favour

The Board of Directors of the Transferee Company at their meeting held on August 08,
2022 approved the Scheme of Amalgamation. Details of the Directors of Transferee
Company who were present at the meeting and voted in favour/ against/ did not vote
or participate in the resolution of the meeting of the Board of Directors of Transferee
Company are as below:

Sr. No. | Name of Directors Voted in favour/ against / did not vote or
participate on such resolution
1. Babu Lal Jain Voted in favour
2. Prashant Premchand Godha | Voted in favour
3. Kunal Narendra Gandhi Voted in favour
4. Yogesh Babulal Shah Voted in favour
5. Shashil Philip Mendonsa Voted in favour
6. Dhara Pratik Shah Voted in favour
7. Sandeep Padmakant Parikh | Voted in favour

7. Appointed date and effective date:

ii.

Appointed Date, as referred in the Scheme, means April 01, 2022, or such other date as
may be approved by the NCLT.

Effective Date, as referred in the Scheme, means the last of the dates on which the
certified or authenticated copies of the orders of the National Company Law Tribunal
sanctioning the Scheme are filed with the respective Registrar of Company by the
Transferor Company and by the Transferee Company.
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iii. The Scheme shall be operative from the Effective Date, and effective from the Appointed
Date, any references in this Scheme to the date of “coming into effect of this Scheme”
or “effectiveness of this Scheme” or “Scheme taking effect” shall mean the Effective

Date.

8. Effect of the Scheme on various stakeholders:

8.1.

The effect of the Scheme on various stakeholders of the Transferor Company is

summarised below:

Sr.

No.

Category

Effect of the Scheme

1.

Shareholders

There is no adverse effect of the Scheme on the
Shareholders of the Transferor Company.

Pursuant to this Scheme, as part of the consideration
for amalgamation, the Transferee Company will
issue and allot 23 (Twenty Three) equity shares of the
Transferee Company of the face value of Rs.10
(Rupees Ten Only) each fully paid up for every 100
(Hundred) equity shares of the Transferor Company
of the face value of Rs.10/- (Rupees Ten Only) each
fully paid up to the registered equity shareholders of
the Transferor Company.

The Equity Shares which will be issued and allotted
by the Transferee Company in terms of this Scheme
shall rank pari-passu in all respects with the existing
equity shares of the the Transferee Company,
including in respect of dividends, if any, that may be
declared by the the Transferee Company, on or after
the Effective Date.

Promoters /
Promoters Group

There is no adverse effect of the Scheme on the
Promoter / Promoters Group Shareholders of the
Transferor Company as the Promoters of the
Transferor Company and the Transferee Company
are same.

3. | Non-Promoter There is no adverse effect of the Scheme on the Non-
Shareholders Promoter Shareholders of the Transferor Company.
4. | Key Managerial There is no adverse effect of the Scheme on the KMP’s
Personnel (KMP) of the Transferor Company.
(other than Directors)
5. | Directors There is no adverse effect of the Scheme on the
Directors of the Transferor Company.
6. | Creditors There is no adverse effect of the Scheme on the
Creditors of the Transferor Company.
7. | Employees of the There is no adverse effect of the Scheme on the
Company Employees of the Transferor Company.
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8.2.

8.3.

The effect of the Scheme on various stakeholders of the Transferee Company is
summarised below:

Sr. | Category Effect of the Scheme
No.
1. | Shareholders There is no adverse effect of the Scheme on the

Shareholders of the Transferor Company.

Pursuant to this Scheme, as part of the consideration
for amalgamation, the Transferee Company will
issue and allot 23 (Twenty Three) equity shares of the
Transferee Company of the face value of Rs.10
(Rupees Ten Only) each fully paid up for every 100
(Hundred) equity shares of the Transferor Company
of the face value of Rs.10/- (Rupees Ten Only) each
fully paid up to the registered equity shareholders of
the Transferor Company.

The Equity Shares which will be issued and allotted
by the Transferee Company in terms of this Scheme
shall rank pari-passu in all respects with the existing
equity shares of the the Transferee Company,
including in respect of dividends, if any, that may be
declared by the the Transferee Company, on or after
the Effective Date.

2. | Promoters There is no adverse effect of the Scheme on the
Promoter Shareholders of the Transferee Company
as the Promoters of the Transferor Company and the
Transferee Company are same.

3. | Non-Promoter There is no adverse effect of the Scheme on the Non-
Shareholders Promoter Shareholders of the Transferee Company.
4. | Key Managerial There is no adverse effect of the Scheme on the
Personnel (KMP) KMP”’s of the Transferee Company.
(other than Directors)
5. | Directors There is no adverse effect of the Scheme on the
Directors of the Transferee Company.
6. | Creditors There is no adverse effect of the Scheme on the
Creditors of the Transferee Company.
7. | Employees of the There is no adverse effect of the Scheme on the
Company Employees of the Transferee Company.

Synergies of Business of the Companies involved in the Scheme:

The background and information of the Transferor Company and the Transferee
Company is, inter-alia, as under:

a) The Transferee Company is engaged in the business of manufacturing and
marketing of pharmaceutical products.

b) The Transferor Company is in the field of marketing and distribution of Generic
Pharmaceutical Formulations pan India & across various segments.
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8.4.

8.5.

8.6.

8.7.

c) Both the companies are majorly into same line of business. Upon amalgamation,
the benefits and synergies as mentioned in Para 2 (I) above shall be derived.

Impact of the Scheme on the Shareholders of the Company:

a) In consideration for the amalgamation of the Transferor Company with the
Transferee Company, the shareholders of the Transferor Company as on the
Record Date (as defined in the Scheme) shall receive equity shares of the Transferee
Company.

b) The share entitlement ratio determined by the Registered Valuers is fair to the
shareholders of the Company.

c) Further, there will be no change in the economic interest of the shareholders of the
Company, before and after Scheme.

d) After the effectiveness of the Scheme and subject to receipt of regulatory and other
approvals, the equity shares of the Transferee Company issued as consideration
pursuant to the Scheme, shall be listed on BSE and the NSE.

Cost Benefit Analysis of the Scheme:

Although the Scheme would lead to incurring of some costs towards its
implementation, however, the benefits of the Scheme over a longer period would far
outweigh such costs for the stakeholders of the Company.

Impact of the scheme on the revenue generating capacity of the Transferee Company:
The management of the Transferor Company has clarified that its revenue model is
monthly fixed amount with escalation clause year on year basis or fixed percentage of
sales made by distributor whichever is higher. The management of the Transferor
Company expects the growth in sales of distributor in future, which would increase
the revenue every year. According to the scheme's clauses, all the profits or income
accruing or arising to the Transferor Company for all purposes, be treated and be
deemed to be and accrue as the profits or income or as the case may be of the
Transferee Company and therefore it is expected to enhance the revenue-generating
capacity of the Transferee Company.

Value of Assets of the Transferor Company that are being transferred to the Transferee
Company as on June 30, 2023:

Sr. No. | Particulars Amount (in Lakhs)
1. Property, Plant & Equipment 121.27
2. Intangible Assets 121.62
3. Investment 3.99
4, Other Financial Assets 0.45
5. Non-Current Tax Assets 7.15
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6. Trade Receivables 16.20
7. Cash and Cash Equivalents 28.94
8. Loans 295.23
9. Other Current Assets 1.85
10. Current tax Assets 20.74
Total 617.44

8.8. Value of Liabilities of the Transferor Company that are being transferred to the
Transferee Company as on June 30, 2023:

Sr. No. | Particulars Amount (in Lakhs)
1. Non-Current Borrowings 8.10
2. Other Financial Liabilities 21.00
3. Non-Current Provisions 6.36
4, Deferred Tax Liabilities 27.23
5. Current Borrowings 51.55
6. Other Financial Liabilities 32.23
7. Other Current Liabilities 3.05
8. Current Provisions 1.26
Total 150.78

9. Interest of Directors, Key Managerial Personnels (KMPs), their relatives:
None of the Directors, KMPs (as defined under the Act and the Rules framed thereunder) of
the Transferor Company and Transferee Company and their respective relatives (as defined
under the Act and the Rules framed thereunder) have any interest (financial or otherwise) in
the Scheme except to the extent of their directorship, shareholding, if any, in the Transferor
Company and/or the Transferee Company (as applicable).

10. Shareholding pattern (pre and post amalgamation) and expected capital structure:

10.1. Shareholding pattern of the Transferor Company (pre-amalgamation)
Pre-amalgamation shareholding pattern of the Transferor Company as on September
30, 2023 is being enclosed as Annexure 13.

10.2. Shareholding pattern of the Transferor Company (post-amalgamation)
Upon the Scheme becoming effective, the Transferor Company would stand
dissolved. Therefore, the post-amalgamation capital structure has not been provided
for Transferor Company.

10.3. Expected capital structure of the Transferor Company (post-amalgamation)
Upon the Scheme becoming effective, the Transferor Company would stand
dissolved. Therefore, the post-amalgamation capital structure has not been provided
for Transferor Company.



10.4. Shareholding pattern of the Transferee Company (pre-amalgamation) and (post-

amalgamation)
Pre-amalgamation as on September 30, 2023 and Post-amalgamation shareholding
pattern of the Transferee Company is being enclosed as Annexure 14

10.5. Expected capital structure of the Transferee Company (post-amalgamation)

Particulars Amount (in Rs.)
Authorized Share Capital:

5,70,00,000 Equity Shares of Rs.10/- each 57,00,00,000
2,00,000 Redeemable Preference Shares of Rs.100/- each 2,00,00,000
Total 59,00,00,000
Issued, Subscribed and Paid-up Share Capital:

3,35,52,711 Equity Shares of Rs.10/- each 33,55,27,110
1,08,570 Redeemable Preference Shares of Rs.100/- each 1,08,57,000
Total 34,63,84,110

11. Valuation and accounting treatment:

il.

iii.

iv.

Copy of Valuation Report on Share Entitlement Ratio obtained from Mr. Bhavesh M.
Rathod, Registered Valuer - SFA having registration no. IBBI/RV/06/2019/10708 is
enclosed as Annexure 10.

Copy of Fairness Opinion on Valuation Report obtained on Share Entitlement Ratio
issued by Kunvarji Finstock Private Limited, SEBI registered Merchant Banking
Registration Number - INM000012564 is enclosed as Annexure 11.

The respective Statutory Auditors of each of the companies have issued certificates to the
effect that the accounting treatment as prescribed in the Scheme is in conformity with the
Accounting Standards prescribed under Section 133 of the Act.

The aforesaid valuation report(s), fairness opinion(s) and certificate of the Statutory
Auditors of the respective companies with respect to Section 133 of the Act are available
for inspection at the respective registered office of the Transferor Company and
Transferee Company, as per the inspection details referred in this Explanatory Statement.

12. Amount due to secured creditors and unsecured creditors:

12.1.

12.2.

As per the books of accounts of Transferor Company:

a) As on June 30, 2023, there are 1 secured creditor in the Transferor Company,
having an outstanding balance of Rs.59,64,577/-.

b) As on June 30, 2023, there are 8 unsecured creditors in the Transferor Company,
having an outstanding balance of Rs.4,87,459/-.

As per the books of accounts of Transferee Company:

a) As on June 30, 2023, there are 1 secured creditor in the Transferee Company,
having an outstanding balance of Rs.1,64,21,604/-.

b) As on June 30, 2023, there are 154 unsecured creditors in the Transferee Company,
having an outstanding balance of Rs.53,70,10,243/-.
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13. Documents available for inspection:

13.1.

The following documents along with the documents as referred in this Notice will be

available for inspection by the equity shareholders of the Company electronically
(without any fee) on the website of the Company at www.lykalabs.com and at its
Registered Office at 4801/B & 4802/ A G.1.D.C Industrial Estate, Ankleshwar-393002,
Gujarat, India between 10:00 A.M. to 05:00 P.M. on any working day from the date of
circulation of this Notice up to the date of the Meeting and anytime during the
Meeting;:

ii.

iii.

iv.

Vi.

Vii.

Viii.

iX.

Latest audited financial statements of the Transferor Company for the financial
year ended on March 31, 2023 as certified by the Statutory Auditors of the
Transferor Company along with, the annual report of the Transferor Company for
the said financial year.

Latest (standalone and consolidated) audited financial statements of the
Transferee Company for the financial year ended on March 31, 2023 as certified by
the Statutory Auditors of the Transferee Company along with, the annual report
of the Transferee Company for the said financial year.

Copy of the order of the NCLT dated 8th January, 2024, in pursuance of which the
Meeting is scheduled to be convened.

Copy of Scheme of Amalgamation.

Copy of Memorandum of Association and Articles of Association of the Transferor
Company and the Transferee Company.

Copy of Register of Shareholding of Directors and Key Managerial Personnel of
the Transferor Company and the Transferee Company.

Copy of Valuation Report on Share Entitlement Ratio obtained from Mr. Bhavesh
M. Rathod, Registered Valuer - SFA having registration no.
IBBI/RV/06/2019/10708.

Copy of Fairness Opinion on Valuation Report obtained on Share Entitlement
Ratio issued by Kunvarji Finstock Private Limited, SEBI registered Merchant
Banking Registration Number - INM000012564

Copies of Certificate dated December 28, 2022 issued by M/s. D. Kothary & Co.,
Chartered Accountants, statutory auditors of the Transferor Company and the
Certificate dated December 28, 2022 issued by M/s. D. Kothary & Co., Chartered
Accountants, statutory auditors of the Transferee Company, stating that the
accounting treatment proposed in the Scheme by is in compliance with and in
conformity with the Accounting Standards prescribed under Section 133 of the
Act.
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13.2.

13.3.

x. Copies of reports of Board of Directors of the Transferor Company and the
Transferee Company under Section 232(2)(c) of the Act, inter-alia, explaining the
effect of the Scheme on each class of shareholders, KMPs, promoters and non-
promoter shareholders, and employees.

xi. Copies of reports of the Committee of Independent Directors of the Transferor
Company and Transferee Company recommending the Scheme to the Board.

xii. Copies of reports of the Audit Committee(s) of Transferor Company and

Transferee Company recommending the Scheme to the Board.

xiii. Certificate on adequacy and accuracy of disclosure of information in Abridged

Prospectus of Lyka Exports Limited and Abridged Prospectus as provided in Part
E of Schedule VI of the SEBI (Issue of Capital and Disclosure Requirements)
Regulations, 2018 including applicable information pertaining to Lyka Exports
Limited.

xiv. Copies of no adverse observations/ Objection Letters dated August 02, 2023

issued by the BSE Limited and National Stock Exchange of India Limited to the
Transferee Company for filing of the Scheme before the NCLT.

xv. Copies of “NIL” complaint reports filed by the Transferee Company with the BSE

Limited and the National Stock Exchange of India Limited.

xvi.  Details of ongoing adjudication & recovery proceedings, prosecution initiated and

all other enforcement action taken, if any, against the Transferor Company and
Transferee Company, their respective promoters and directors.

The equity shareholders shall be entitled to obtain the extracts from or making or
obtaining copies of the documents listed in item numbers (i) to (iv) and (xii) above.

The equity shareholders seeking any information with regard to the Scheme or any
other matter related to the Scheme, are requested to write to the Company at least
seven days before the date of the Meeting through e-mail on
companysecretary@lykalabs.com and the same will be replied to by the Company,
suitably. Copies of the Scheme and the explanatory statement can be obtained free of
charge within 1 (one) working day on a requisition being so made for the same by any
person entitled to attend the Meeting at the Registered Office of the Company.
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Rationale for the Scheme

The Transferes Company is holding stake directly in the Transferor Company and as
the Transteror Company and Transferee Company's business activities are similar
and complement each other, and to achieve mter-olin economies of scale and
efficiency, the amalgamation of the Transferor Company is being undertaken, The

amalgamation of the Transferor Company with the Transferee Company would inter
alia have the following benefits:

(8} Greatwer integration and greater financial strength and flexibility for the
amalgamated entity, which would result in maximising overall shareholder
valug, and will improve the competitive position of the combined entity.

(b)  Greater efficiency in cash management of the amalgamated enfity, and
unfettered access to cash flow generated by the combined business which
can be deployed more efficiently to fund organic and inorganic growth
opportunities, fo maximize shareholder value.

(e Improved organizational capability and leadership, arising trom the pooling
of human capital wha have the diverse skills, alent and vasl experience b
compete successfully in an increasingly competitive industry.

(d]  Greater access by the amalgamated company to different market segments in
the conduct of ils business,

(8] Cost savings are expected to flow from more focused operational efforts,
rationalization, standardisation and simplification of business processes, and
the elimination of duplication, and rationalization of administrative
BXPEnSes,

(f) Achieving economies of scale

In view of the aforesaid, the Board of Directors of the Transferor Company and the
Transferee Company have considered and proposed the amalgamation of the entite
undertaking and business of the Transferor Company with the Transferee Company
in order to bonefit the stakeholders of both the companies. Accordingly, the Board of
Diirectors of the Transferer Company and the Transferce Company have formulated
this Scheme of Amalgamation for the transfer and vesting of the entire undertaking
.,'l.t'l.d huﬂ:l're.'m of Lthe Tl'ﬂ:ll:i.fﬂlﬂr Cﬂllhpﬂ"}' l.-.-'ll.h nrlr_:l 'intu I:J'u_-. Trnlﬁft:n:r {:l:_:lnlpﬁn}f
pursuant bo the provisions of Section 230 1o Section 232 and pther relevant proviskons
of the Act.
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| 8 Parts of the Scheme:

This Scheme of Amalgamation ig divided mio the following parts:

i1} Part [ deals with definitions of the terms used in this Scheme of
Amalgamation and sets oul the share capital of the Transferor Company and
the Transferee Company;

(i1} Part 11 deals with the transfer and vesting of the Undertaking (as hereinafter
defined) of the Transteror Company to and in the Transferee Company;

{i1i) Part 111 deals with the issue of new equity shares by the Transferee Company
to the eligible sharsholders of the Transferor Companies. as applicable;

(iv) Part IV deals with the accounting treatment lor the amalgamation in the books
of the Transferee Company and dividends:

V) Fart V deals with the dissolution of the Transferor Company and the general
terms and conditions applicable w this Scheme of Amalgamation and other
matters consequential and integrally connecled thereto,

D. The amalgamation al the Transferor Company with the Transferee Company,
pursuant toand in accordance with this Scheme, shall take place with etfect from the
Appointed Date and shall be in accordance with the relevant provisions of the
Incorme Tax Act, 1961 including but not limited b Section 2(18) therein. [F any terms
O E'u.‘-l_'l-\."iq.':il::li'u-: of this Seheme ) are mcomsmbenl with the |'|-r'r_'|-'l.'ii.i1.‘|n.¢ of Soction 1]:1 E]
of the Incomae Tax Acl, TOA1, the Fﬂ:l\.rl'ﬂ'i-:hns- of Sectbon T |:'|.B:|- ol the Incomee Tasx Act,
Tai1 shall F-r:“r\rqi! angl the Scliome shall stand medifled to the extont NECeSSATY o
comply with Section Z{1B] of the Income-Taz Act, 1967; such modification o not
affect other pants of the Scheme,

FART 1
DEFIMNITIONS AMD SHARE CAPTTAL

1. DEFINITIONS

Ty this Scheme, unless repuagnant o the meaning or context thereof, the following
exprvasions shall have te following meaning:

11. "Act® means the Company Act 2013  the rmules and regulations made

thereunder and will include any statutory re-cnactment or amendment(s)
thereto, from Lime Lo Hme;

1.2,  *Appointed Date’ means the opening hours of business hours on 1" April 2022;
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1.4

15

1.6

1.7

1.8

1.9

1.10

"Board of Directors" or "Board" means e boand of dirschors of e Transferor
Company or the Transterce Company, as the case may Do, and shall imclude a
duly constituted commitbee Hiereot

"Effective Date® means the last of the dates on which the certified or
authenticated copies of the orders of the National Company. Law Tribunal
ganctioning the Scheme are filed with the respective Registrar of Company by
the Translefor Company and by the Transteree Company, Any reterences in this
Scheme o the date of "coming into effect of this Scheme” or "effeciveness of
this Scheme® or "Scheme taking effect” shall mean the Cifectve Date;

"Governmental Authority” means any applicable  central, state or local
government; legistative body, regulatory or administrative autharity, agency or
commission or any court, tribunal, board, bureau or instrumentality thereof or
arbitration or arbitral body having jurisdiction over the territory of India
including but not limited o Securitics and Exchange of India, Stock Exchanges,
Begistrar of Companies, compelition Commission of India, National Company
Law Tribumnal [to be constituted onder Company Act, 20035, and the SCLT

"MCLT " means the Matiomal Company Law Tribunal, Ahmedabad Bench having
jfurisdiction in relation to the Transferor and Transteree Company may admit ;

"Record Date™ means the date o be fixed by the Board of Directors of the
Translerar Company after  mutual agrevment on the same bebween Lhe
Transteree Company and  the Transkeror Company, for the purpose of
determining the sharcholders of the Transferor Company to whom the Mew

Equity Shares will be allotted pursuant to this Scheme:
“Registrar of Companies™ means he Registrar of Companies, Ahmedabad.

“Scheme® means this Scheme of amalgamation between  the  Transferor
Company and the Transteree Company and their respective sharcholders as
submitted to the NCLT together with any modification{s) approved or directed
by the NCLT Ahmedabad Bench ;

"Stock Exchanges” means Bombay Stock Exchange Limited and National Stock
Exchange of India Limited where the shares of Transferee Company are listed;

111 “Transferor Company”  means  Lyka  Expors Limited  {IN:

112

USTIMOGI9IPLC023975) |, a company incorporated under the Company Act,
1956 having its registored office al Plot Mo C/4710/B/Ind Floor Adarsh
Industrial Complex Opp: 5 B 1 Ankleshwaer Bharach-380000

"Transferee Company” means Lvka Labs Limited {CIN:
L24230G] 197ePLOO0ATHY a vompany corporated under the Company  Act,
1956 having its registered office at 4500 /1 & 4802/ A, G LELC, Industrial Estate,
Ankleshwar-393007;
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11,

"Undertaking” means the whaole of the underiaking and entire business of the
[ransferor Company as a going concern, including (without limitation):

All the assets and properties (whether movable or immovable, tangible or
intangible, real or personal, corporeal of incorporeal, present, future or
contingent) of the Transferor Company, including but not limited to, plant and
machinery, equipment, buildings and structures, offices, residential and other
premises, sundry debtors, furniture, fixtures, office equipment, appliances,
accessories, depots, deposits, all stocks, assets, mvestments of all kinds (including
3|'|.J|1‘E5, E'.'FiFfE.- *_-'l::,'h;'l-:ai. bonds,  debenture stocks, u1'|||£::|,, wel  intereskl in ils
subsidiaries, cash balances or deposits  with  banks, loans, advances,
disbursements, contingent rights or benefits, book debts, receivables, actionable
claims, camest moneys, advances or deposits paid by the Transferor Company,
financial assets, leases {including lease righis), hire purchase contracts and assets,
lending contracts, rights and beneflls under any agreement, benefit of any
security arrangements or under any guarantees, reversions, powers, municipal
permissions, enancies i relation to the office and/ or residential properties for
the employess or other persons, guest howses, godowns, warehouses, licenses,
fixed and other assets, trade and service names and marks, patents, copyrights,
and other intellectual property rights of any nature whatseever, know how, pood
will, rights to use and avail of telephones, lelexes, Facsimile, email, nternet,
leased line connectens and installations, ulilifies, electricity and other services,
reserves, provisions, funds, benefits of assets or properties or other interest held
in trust, registrabons, contracts, engagements, arrangements of all kind,
privileges and all other rights including, title, intecests, other benefits I:_[ﬂE]LIdiI'IE
Lax |.'H.!I'I|;!'fl!$:|, AT B, F1'i'."i|1..-1=|,."n, lafeerknag, OO E A, ]\}'Fﬂﬂi&t&ﬁ.&m, p!EdEE-E
ar other :-;ur.'url!:_',: wiberesis cropted 1o Favour of the Transtenor Cﬂmpﬂn}' and
ndvuntag;ﬁ of whatsoever nature and whersspover sibuatad in India or E.hrﬂ&r.‘i,
belonging to or in e ovwnership, pover or possession and dn the control of o
vested in o granted In favour of of enjoyed by the Transleror Company or in
connection with or relating 1 the Transferor Company and all other interests of
whatscever nature belonging to or in the ownership, power, possession or the
control of or vested in or granted in favour of or held fer the benefit of or enjoyed
by the Transteror Company, whether i India or abeoad:

All liabalities including, without being lmited to, secured and unsecused debts
{whether i Indian ropees or foreign corrency), sundry creditors, labilides
(including contingent labilites), dutes and obligations of the Transleror
Company, of every kind, nature and descrnption whatspever and howsoever
arising, raised vr incurred or whlised;

All apreements, rights, contracts, entitfements, permiis, licenses, approvals,
authorizations, concessions, consents, quota rghts, engagements, arrangements,
authorities, allotments, security arrangements {io the extent provided herein),
benetits of any puarantees, reversions, powers and all other approvals of every
kind, nature and description whatspever relating to the business activities and
operations of the Transferor Company;
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IV. All records, Fles, papers, computer programs, manuils, data, catalogues, sales
mategial, lists of costomers and so prpliees, ather costomer informatism and all other
records and documents relating to the business achvities and operations of the
I'ransferor Company:

V. All permanent employess engaged by the Transferor Company as on the Fffective
Date.

VL All quotas, rights, entitlements, export/ import incentives and benefits including
advance licenses, bids, tenders (at anv stage as it mav be). letters of inkent,
E‘.tt:‘l]'EE.ﬁil:\m Al intoerogk, g, "'I“F""'""” rIp,|1I'.~: ' hatesnor vosbed or '|1r|1'e1'|1'i.i|| and
whether under agreements or otherwisel, subsidies, enancies in relation o office,
benefit of any deposits privileges, all other rights, roceivables, powers and
facilities of every kind, nature and description whatsocever, rights to use and avail
of telephones, felexes, facsimile connections and mstalfations, ublitics, electricity
and other SEFVICES, pn‘.“;'iﬁ-lm'l.'\'-“ avid benchie of all agrrevimen ks, combracts  and
armangements, incleding technological Heensing  agreements, and  all other
fnferests in connection with or relaling theretn;

VIL All brand names, trademarks, trade names, patents and domain names, the
intellectual property in relation to ANPAs (Abbeeviated Mew Drug ﬁp‘p[i:ﬂtbﬂm},
Curtificate of Pharmaceutical Products (CoPPs), registrations; applications and
authorizations of pharmaceutical products with governmental authorities in any
furisdiction  {in &0 far as such pharmaceatical products  pertain to  the
Uinderkaking), ilings, dossiers copynghis, industrial designs, trade secrets, know-
bow; daka, Formulabions, echnology, ||113H1n.]|.:|||1-":l.-', manufactoring  procedures
and techniques, test procedures, product registrations, applications and
authorizations and other intellectual property and all other interests exclusively
relabing to the poods or services being dealt with by the Transteror Company;

VIIL All intellectual property rights created, developed or invented by employees
concentrated on the research, development or marketing of products (including
process development or enhancement) in connection with the Transferor

Company;

IX. Al benefits and privileges under ketters of permission and lotters, of approvals in
respect of Special Beonombe Zones amdd Export Orlented Unlts and the benefits
related  theretn, all tax  credits, incleding CENVAT  credits,  refunds;
reimbursements, claims, exemptions, benefits under service tax laws, value
added tax, purchase tax, sales tax or any other duty or tax or coss or imposts
under central or state law Inriu.rﬂil'll; saless s deferralz, advance laxes, Lax
deducted at source, right to carry lorward and set-ofl unabsorbed losses, if any

P T and depreciation, deductions and benefits under the Income-tax Act, 191, a8
o well as any recognition of the In-house Research and Development unit with the -5
|I|"£';" ‘,—’7 Department of Scientific & Industrial Research or any Government Authority;

=
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114 Al capitalized terms not defined but used in this Scheme shall, unless
repugnant or contrary to the context or meaning thereof, have the same meaning
ascribed to them under the Act, the Securities Contracts (Eegulation) Act, 1956, the
Depositories Act, 9% and other applicable laws, rales, regulations and byelaws, as
the case may be, or any statutory amendmant(s) or re-enactment thereof, for the
time being in fonce.

2, SHARE CAPITAL
21.  Transferor Company:

The Authorised, lssued, Subscribed and Paid-up share capital of the Transteror
Company as on March 31, 2022 was as under:

Particulars o | Bs.
Authorised Share Capital:

90,00,000 Biquity Shares of R 10/-each | 5,00,00,000
lssued, Subscribed and Faid up Share
Capital:
71,95,424 equity shares of Bs. 1/ - each 7.39,54,240

Subsequent to the above balance sheet date there is no change in the Capital
Structune of Transferor Company. The Transferor Company is a subsidiary of
Transferee Company with 728% of its sharcholding held by Transferes
Company.

231,  Transferee Company:

The Authorised, Issued, subscribed and paid-up share capital of the
Transteree Company as an March 31, 2022 was as under;

s o e n

Particulars _ {Hs.)
Authorised Share Capital:

4,80,00,000 Equity Shares of Rs. 10/ - each A8,00,00,000
| 200,000 Reedemable Preference Shares of Rs,
| 100/ - each 2,00,00,000
lssued, Subscribed and Paid-up Share Capital:

2.56,90,000 Equ Lt'l. Shares of Re. 10/ - cach 28,69,00,000

Subsequent to the above balance sheet date there is no change in the Capital
Structure of Transteree Company.

The eguity shares of Transteree Company are, at present, listed on the National
Stock Exchange of India Limited and the B5E Limated.
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3. DATEOFTAKING EFFECT AND OPERATIVE DATE

The Scheme set out herein in it present form or with any modifications approved or
imposed or directed by NCLT shall be effective from the Appointed Diate bt shall be
operative from the Effective Date.

41

FART 11

TRAMSFER AMD VESTING OF UNDERTAKING
TRANSFER OF UNDERTAKING

Upan the coming into cffect of this Scheme and with eftect from the Appomnted Date,
the Undertaking, pursuant to the sanction of this Scheme by the NCLT under and in
accordance with the provisions of Soctions X8 o 232 of the Acl, shall stand
transferred toand be vested i or be deemed to have been transtorred to and vested
in the Transteree Company, as a going concern without any further act, instrument,
deed, matter or thing to be made, done or executed 5o as o become, as and from the
Appointed Date, the Undertaking of the Transferee Company by virtue of and in the
manner provdded in this Schome.

Subject to the provisions ol this Scheme as specified hereinalter and with effect from
the Appointed Date, the entire Undertakinggs) of the T amsteror Company, incloding
all the debts, liabilities, losses, duties and obligations, including those arising on
acoount af tawation laws and other allied laws of the Transferor Company of every
description and also i.n.qll.ldlin'.;. without limitabion, all the movable and immovable
pmpm'ti& and agsels, 1.-'|||.1';'i|.ﬂ|.1 U |r'||.'¢1|'|1'!|:i['l||:"' asaels (whetwr or nol recocded i the
books of account of the Transteror Company) of the Transteror Company comprising,
amongst others, all frechold Tond, leaschold Tand, budiding. plants, motor vehicles,
manufacturing facilities, faboratories eceivables, acHomnable clatms, fomiture and
fixtures, computers, office equipiment, electrical installations, generators, containers,
telephones, telex, fasimile and other communication lacilitics and business lioenses,
licenses  uncer  Factories  Act, manufacturing  leenses,  permits,  deposits,
authorisations, approvals, recogmitions and registrations granted by the Department
of Scientific & Industrial Rescarch o the in-house research and development units
established, insurance cover of every deseription, lease, tenancy rights, pormissions,
incentives, if-any, and all othes vights, patdnts, know-how, irademark, service mark,
tracle secret, brands, registrations, licenses inchuding Export Oviented Unit licences,
Special Economic Jones pegistrations, marketing authorisations and  other
intellectual property rights, proprietary rights, title, interest, contracts, no objection
cortificatos, deeds, bonds, consents, approvals and rights and powars of svary kind,
nature and description whatsoever, privileges, liberties, casements,
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advantages and benefits, approvals, filings, dossiers, copyrights, industrial designs,
tracle  secrets,  know-how, data, formulations,  technology, methodology,
manufacturing procedures and techmigues, test procedures, brand names, trade
names and domain names, and all other interests in connection with or relating to
and product registrations, applications and authorisations for pmdl.:u:t registrations,
and all other interests exclusively relating to the goods or services, GMI
Certificates, ANDAs approved by the US. Food and Drug Administration, shall,
under the provisiens of Sections 230 to 232 of the Act, and pursuant to the orders of
the NCLT, Ahmedabad Bench sanctioning this Scheme and without further act,
instrument or deed, but subject o the charges allecting the same as on the Effective
Drate, be transferred and/ or deemed w be ransferred to and vested in the Transteree
Company, so as to become the properties, assets, rights, business and Undertaking(s)
of the Transteree Company,

4.3 Transfer of Acgaty:

431 Without prejudice to the generlity of Clause 4.1 above, upon the coming
into effect of this Scheme and with effect from the Appointed Date:

4311 All the assets and properties comprised in the Undertaking of whatsoever
nature and wheresoever situated, shall, under the provisions of Sections
150 to 232 and all other applicable provisions, if any, of the Act, without
any tarther act or deed, be and stand transferred to and vesbed in the
Transferee Company or be deemed to be transterred to and vested i the
Transteree Company as a going concem so as to become the assets and
properbies of the Transferes Company.

£31.2 Withoul prejudice to the provisions of Clause 4.3.1.1 above, in reapect of
such of the assets and properties of the Undertaking as are movable in
nature or incerporeal propecty o are otherwise capable of transfer by
manual delivery or by endorsement and for delivery. the same shall be s0
transterred by the Transteror Company and shall, upon such transfer,
become the assets and properties of the Dransteree Company as an
integral pirt of the Underiaking, without requiring any separate deed or
instrument or conveyance for the same.

4313 In mespect of movables other than those dealt with in Clause 4312
abovie including sundry debts. receivables, bills, credits, loans and
advances of the Undertaking if any, whether recoverable in cash or
in kind or for value to be tecsived, bank balances, investments, earnest
MY and deposils with any Governmental Authority or with any
company or other person, the same shall on and from the Appmntﬂu:l rate

stand transferred to and vested in the Transferee Company.

4314 Allinterests of the Transteror Company in their respective subsidiaries

as on the Appointed Date will become the interests and subsidiaries of
the Transferee Company.
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4315

432

433

44

All the licenses, permits, quotas, approvals, permissions, registrations,
incentives, tax delerrals and benetits, subsidies, concessions, grants,
rights, claims, leases, tenancy rights, libertics, special stains and other
benefits or privileges enjoyved or conterred upon or held or availed of by
the Transferor Company and all vights and benefits that have acerued or
which may accrue to the Transferor Company, whether before or after
the Appointed Date, shall, under the provisions of Sec hons 230 to 232 and
all ather applicabile provisions. if any, of the Act, withoutany further act,
ingtrument or deed, cost or charge be and stand transforred B and vest
in or be docmed o be brandterred koo and vesbed an and be availlable g
thve T rivnst oo f._l.'l1'|||=.ﬁll:| a0voas oy Do ] andl Troam "1L' ."".r'pl;:liﬂbt'l.l
Prate licenses, permils, quolas, appeovals, penmssions, regisbrations,
incentives, tax delerrals and benefits, subsidies, concessions, grants,
rights, claims, leases, penancy rights, liberties, special status and other
benetits or privileges of the Transferee Company and shall remain valid,
eftective and entoreeable on the same terms and conditions.

The Transferor Company shall, il so required, also give notice in such
form as it may deem £l and propes o the debtors, that pursuant to the
sanction of this Scheme by NCLT, Ahmedabad Bench under and in
accardance with Sections 230 to 232 and all ather applicable provisions,
if any, of the Acl, the said debtors should pay to the Transferee
Company the debt, loan or advance or make the same on account of the
Transferor Company and the right of the Transferor Company to
recover or Tealize the same stands extinguished

All assets and properties of the ransferor Compiany as on  the
Appointed Bate, whether or not included in the books of the respective
Transferor Company, and all assets and properties which are acquired
by the Transferor Company on or after the Appointed Dale but prior to
the Effeclive Date, shall be deemed to be and shall become the assets
and properties of the Transteree Company, and shall under the
provisions of Sections 230 to 232 and all other applicable provisions, if
any, of the Act. without any turther act, instrument or deed, be and
stand transferred to and vested in and be deemed to have been
transferred to and vested in the Transferee Company upon the coming
into effect of this Scheme. Provided however that no onerous assets shall
have bearn acquired by the Transferor Company after the Appoinbed
Date withowul the consent of the Transferee Company as provided for in
Hhis Scheme.

Transfer of Liabilitics:

441 Upon the coming into effect of this Scheme and with effect from the

Appointed Tate all labilities relating o and comprised in the
Undertaking including all secured and unsecured debts (whether in
indian rupeées or foreign currency), sundry creditors, labiltties
(including  contingent  liabdities), duties and obligabons  and
undertakings of the Transteror Company of every kind, nature and
description whatsoever and how soever arising, raised or incurred or
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1.4.4

utilised for its business activities and operations (herein referred to as
the "Liabilities"), shall, pursuant to the sanction of this Scheme by
the NCLT wnder and in accordance with the provisions af Sectons
230 to 232 and other applicable provisions, if any, of the Act, without
any further act, inatrument, deed, matler or thing, be transferred to
and vested in or be deemed te have been transferred to and vested in
the Transferee Company, along with any charge, encumbrance, lien
ur security thereon, and the same shall be assumed by the Transferee
Company to the extent they are outstanding as on the Effective Date
so a8 o become as and from the Appointed Date the liabilities of the
Transferee Campany on the same terms and conditions as werne
applicable to the Transteror Company, and the Transferee Company
shall meet, discharge and satisfy the same and further it shall not be
necessary to obtain the consent of any third party or other person
who is a party o any contract or arrangement by virtue of which
such Liabilifies have arisen in order to give eftect to the provisions of
this Clause.

All debibs, linbilitves, duties and obligations of the Undertaking as on
the Appoirted Dake, whether or not provided in the books of the
I."'l."!i]."L"{'lj'u'l." Transderor C{IMF.IH}'. and all debts and loans ramed, and
dutivs, lisbilities and obligations incurred or which avise or accrue o
the Undertaking on or atter the Appointed Date till the Effective Date,
shall be deemed (v be and shall become the debts, loans raised,
duties, liabilities and obligations incurred by the Transferee Company
by virtue of this Scheme.

Where any such debts, loans raised, liabilities, duties and cbligations
of the Undertaking as on the Appointed Date have been
discharged or satistied by the Tmnsferor Company after the
Appointed Date and prior to the Effective Date, such discharge or
satisfaction shall be deomed to be for and on account of the
Tr'.'|11._-':l|._=rvl_u.- T petny.

Lowns, sdvances and other obligitions (including any guarantees,
letlers of credit, letters of comiort or any other instrument or
arrangement which may give rse W o contingent Hability in
whatever form), If any, due or which may at any time in future
become due between the Undertaking and the Transteree Company
shall, ipse facte, stand discharged and come e an end and there shall
be no liability in that behalt on any party and appropriate effect shall
be given in the books of accounts and records of the Transferee
Company.

Encumbrances

4.5.1

The transfer and vesting of the assets comprised in the Undertaking
to and in the Transferse Company under Clauses 4.1 to 4.3 of thia
Scheme shall be subject to the mortgages and charges, if any, affecting
s same, as andd Lo the extent hereinalber provided,
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4.52  All the existing securities, mortgages, charges, encumbrances or liens
(the "Encumbrances”), if any, as on the Appointed Date and created
by the Transferor Company after the Appointed Date. over the assets
compriscd in the Undertaking or any part thereof transferred to the
Transferee Company by virtue of this Scheme and in so far as such
Encumbrances secure or relate b0 liabilities of the Transferor
Company, the same shall, after the Effective Date, continue to relate
and attach to such assats or any part thereol o which they are related
or attached prior to the Effective Date and as are transforeed to the
Transteree Company, and Such Encumbrances ahall pob relate of
attach o any of the other assets of the Transferee Company,
provided however that no Encumbrances shall have been created by
the Transferor Company over (s assels afer the Appointed Date
without the consent of the Transleree Company as provided for in
thiz Scheme,

4.3.3 The existing Encumbrances over the assets and properties of the
Transferse Company or any it thereol whach relate o the habilities
and oblizations of (he Teansferee Company prior to the Effective
Mt shall conbinue booredabe orby bo soch assets oo properbies and
shall not extend or attach o any of the assets and properties of the
Undertaking transierred to and vested in the Transferee Company by
virtue of this Scheme

4.54 Any reference inoany security documents or arrangements (to which
the Transteror Company are o partyh to the Transteror Company and
its assets and properties, shall by constroed as a reference to the
Transferce Company and the assets and properties of the Transferor
Company transferred o the Transferee Company by virtue of this
Scheme. Without prejudice to the foregoing provisions, the Transferor
company and the Transterse Company may execute any insiruments
ar documents or do all the acts and deads as may be congidered
appropriate, including the filing ol necessary particulars and/or
modiFication|s] of charge(s), with the Repistar of Company o give
formal effect to the above provisions, if reguired.

4.5.5 Upon the coming into effect of this Scheme, the Transferee Company
alone shall be liable to perform all obligations in respect of the
Liabilities, which have been transforred to it in terms of the Scheme,

453.6 It is expresshy prowvided  that, no other term or condition of the
Liabilittes transterred o the Transterec Company is modified by
virtue of this Scheme except o the extent that such amemdment is
required statutorily or by necessary implication,

4.5.7 The provisions of this Clause 4.5 shall operate in accordance with the
terms of the Scheme, notwithstanding anvthing to the contrary
contained in any instrument. deed or writing or B lerms of sanction

o or issue or any security document; all of which instruments, deedsor _—
3 writings shall be deemed o stand modified and/or superseded by
i the farepoing provisions,

O A i rgl:'-* —
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Inter - s¢ Transackions:

Without prejudice to the provisions of Clauses 4.1 to 4.5, with effect from the
Appointed Date, all inter-party transactions between the Transferor
Company and the Transferce Company shall be considered as intra-party
transactions for all purposes

CONTRACTS, DEEDS, ETC,

Upon the coming into effect of this Scheme and subject to the provisions of
this Scheme, all contracts, deeds, bonds, igreements, schemes, arrangements,
assurances aid other instruments of whatsoever nature to which the
Transferor Company are a party or 1o the benefit of which the Transferor
Company may be eligible, and which are subsisting or have effect
immediately before the Fifective Thate, shall continue in full force and effect
by, for or against or in favour of, as the case may be, the Transteree Company
and may be enforced as fully and effectually as if, instead of the Transferor
Company the Transteree Company had been a party or beneficiary or obligee
or obligor thereto or therounder,

Without prejudice to the other provisions of this Scheme and
notwithstanding the fact that vesting of the Undertaking occurs by virtne of
this Scheme itself, the Transferee Company may, at any time after the
coming into effect of this Scheme in accordance with the provisions hereot, if
so required under any law or otherwise, take such actons and execute
such deeds (mcluding deeds of adherence), confirmations or other
writings or arrangements with any parly to any contract or arrangement to
which the Transferor Company are a party or any writings as may be
necessary in order to give tormal effect o the provisions of this Scheme. The
Transferee Company shall, under the provisions of this Scheme, be desmed
to be authorized to evecute any such writings on behalf of the Transferor
Company and o carry out or pertorm all such formalities or compliances
referred o above on the part of the Transferor Company.

For the avaeidance of doubl and without prejudice 1o the generality of the
foregoing, il is clarified that upon the coming into effect of this Scheme, all
consents, permissions, lcenses, certificates, clearances, authorities, powers of
attorney given by, ssued to or executed in lavour of the Transferor
Company shall without any further act or deed, stand transferred o the
Transferse Company, as if the same were originally given by, issued to or
executed in favour of the Transleree Company, and the Transferee Company
shall be bound by the terms thereol, the obligations and duties thereunder,
and  Hee |‘|E11'b: ancl  bepebits under the samee shall be available to the
Transferce Company. The Transferse Company shall receive relevant
approvals from  the concerned Governmental  Authorities as may be
necessary in thas belalf,

LEGAL PROCEEDINGS

On and from the Appointed Dhate, all suits, actions, claims and legal
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7.1.3

s

proceedings by or against the Transteror Company pending and/or arising
on or before the Bffective Date shall e continued and [/ or enforced as
desired by the Transteree Company and on and trom the Elfective Dale,
shall be continued and / or enforced by or against the Transfercse Company
as effectually and in the same manner and to the same extent as if the same
had been originally instituted and/or pending and /or avising: by or against
the Transferee Company, On and from the Effective Date, the Transforee
Company shall have the right b ivihake, detend, compromise or atherwise
deal with any legal proceedings relating to the Undertaking, in the same
mafAser and o the same exlent as weonld or 1nigl‘|+ have been mitesbed |_1-'1||r tha
Transleror Company as the case may be, had the Scheme not be made; I
any sull, appeal or other prosceedings nelating to the Undertaking, nf
whatever nature by or against the Transferor Company be pending, the
same shall not abate or be discontinued or m oany way be '|::n.='|uv:l5|:|a!|}'
affected by reason of the amalgamation of the Undertﬂk.lng or by anything
contained in this Scheme but the proceedings may be continued, prflsmzuta.i
and enforced by or against the Transteree Company in the same manner and
to the same extent as it woold or might have been continued, prosecuted
and enforced by oor against the Transteror Company as i this Scheme had
not been made,

COMNDUCT OF BUSINESS

With effect from the Appointed Date and vp to and including the
Effective Dite:

The Transferor Company shall carey on and shall be deemed o have
carrked on all its business and achvities as hitherto amd shall hold and
stand possessed of and shall be deemed to have held and stood
possessed of the Undertaking on account of, and tor the benefit of and in
brust for, the Transleree Compainy

Adl the profits or income accruing or arising to the Transteror Company,
and all expendibure or Ipsses arising or incorred (including all taxes, if
any, paid or aceriing o respect of any profits and income) by the
Transtercr Company shall, for all purposes, be trisated and be desmed to
be and accrue as the profibs or incame or as the case mav be, expenditure
or losses {including tases] of the Transferse Company,

.Fg.rl_'r' ol tHhas I'iE!'I‘hi. rrwEs s, awthoritios amd pritrill.-r:;vrﬂ albtachedd or relabed
or perlaining to and exercised by or available to the Transferor Company
shall be deemed to have been exercised by the Transferor Company for
and on behalf of and as agent for the Transferes Company. Similarly, any
of the ebligations, duties and commitments attached, related or
pertaining o the Undertaking that have been undertaken or discharged
by the Transteror Company shall be deemed to hivie been undertaken or
discharged for and on behalf of and as agent for the Transferee
Company.

With effect fram the first of the date of filing of this Scheme with the
NCLT and up to and including the Erfective Thate:
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721 The Transferor Company shall preserve and carry on their business and
activibies with reasonable diligence and business prudence and shall not
undertake  any  additional financial commitments of any nature
whatsoever, borrow any amounts nor incur any other labilities or
expenditure, issuc any additional puarantecs, indemnities, letters of
wmforl or commibments cither for isell or on behall of iIs group
Company or any third party or s2ll, transfer, alienate, charge, morigage or
encumber or deal with the Undertaking or any part thereof save and
except in each case in the follow ing circumstances:

722

7221

fd.2.2
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if the same is in its ordinary course of business as carried on by it as
ot the dite of filing this Scheme with NCLT; or

il thee same i permitted by this Scheme or

it consent of the Board of Directors of the Transferee Company has
been obtained.

The Transferor Company shall not take, enter into, perform or
undertake, as applicable {ij any material decision in relation to its
business and operations other than decisions already taken prior
to approval of the Scheme by the respective Board of Directors (i)
any agreement or transaction: and (iii) any new business, or
discontinue any exisking business or change the capacity of
facilities:(iv) such other matters as the Transferee Company may
notify from time to time save and except in each case m the following
drcumstances:

it the same is in it ordinary course of business as carried on by it as on
thi date of filing this Schame with MCLT; or

it the same is permitted by this Scheme; or

if consent of the Board of Directors of the Transferee Company has
bezen abtained.

7.3 Treatment of Taxes

7.31

=]
Lol

Fa

Any tax liabilities under the Income-tax Act, 191, Wealth Tax Act,
1957, Cestams Act, 1902, Central Fxese Act, 1944, Maharashbkza Value
Added Tax Act, M2, Cenbral Sales Tax Act, 1956 | any other state
Sales Tax [/ Value Added Tax laws, service tax; luxury tax, stamp
laws or other applicable laws/ regulations (hereinafter in this Clause
referred to as "Tax Laws"] desling with taxes/ duties/ levies
allocable or related B e business of the Transleror Company bo the
exbent ol pj'ﬂuidmi Tov or covered by lax provision in the accounts
maiie as on thee date immediately preceding, the Appointed Diate shall
b transferred to Transferce Company.

All taxes (including mecome tax, wealth fax, sales tax, excise duty,
customs duty, sevvice tax, luxury tax, VAT, etc)) paid or payable by
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the Transferor Company in respect of the operations and/or the
profits o the business an and from the Appointed Date, shall be on
account of the Transteree Company and, insofar as it relates to the
tax payvment (including withoet limitation income tax, wealth tax,
sabes bax, excise dety, customs duby, service b, loxury tax, VAT,
e, whether v oway of deduction ab source., advance tax or
otherwise howsoover, by the Transferor Company in respect of the
profifs ar actvities or aperation of the bosiness on and from the
Appointed Date, the same shall be deemad 1o be the corregponding
tem padd by th Transferce Company, and shall, in all proceedings,
be dealt with accordingly

733 Any mfund under the Tax Laws dee to Transferor Company
congequent to the assessments made on Transteror Company and for
which no credit is taken in the accounts as on the date immediately
preceding the Appointed Dale shall alse belong 10 and be received
Iy the Transfenee Commpany,

734 Withoul prejudice o the gemerality of the above, all benefis
mcuding undar the income tax, sales tay, excise daty, costoms duty,
service tax, luoury tax, VAT, etc, to which the Transferor Company
are entitled to in terms of the applicable Tax Laws of the Union aned
State Covernments, shall beravailable o and vest in the Transferee
Company.

8. STAFFWORKMEN ANL EMPLOYEES
8.1 LUpon the coming into effect of this Scheme:

8.1.1 All the permanent emplovees of the Transteror Company who are in its
employment as on the FHechive Date shall become the permanent
employess of the Transferee Company with effect from the Effective Date
withaut anvy break oo interruption in serviee amd on terms and condibions
a8 to emplovment and remuneration nod fess favourable than those on
which they are engaged or emploved by the Transferor Company, It is
clavifeed that Lhe |.-l1'|rlf|::l}'ﬁun al e Teansferon fqnnpﬂn}" who become
employvees of the Transferee Company by victue ol thiz Scheme, shall mot
be entitled to the employment policies and shall not be entitled to avail of
any schemaes and benefits that may be applicable and available to any of
the emplovees of the Transteree Company (including the benefits of or
under any emploves siock opbon schemes applicable o o covering all
or any of the emplovees of the Transleree Company), unless otherwise
determined by the Board of Directors of the Transferee Company. The
Transteree Company undertakes to continue to abide by any agreement,/
settlement, i any, validly entered into by the Transferor Company with
any union/emplovee of the Transferor Company (as may be recognized
by the Transferor Company). After the Effective Date, the Transteree
Company shall be entitled o vary the terms and conditions as to
employment and remuneration of the emplovees of the Transferor —

Company on the same basis as it may do for the employees of H'IEI__::-:'_":'-.- -

Transferes Comjsany. WL




412

:

10.

The t.':*:lf-'hng |,1-|'|.|1.-'i,-::|-e=|'||: Framel. J-:r.,rl:ui.i:_'..' barad  and ]:er\.ainn E:I‘bdll‘ll'.'ll
superanmuation fund or rusts or rebrement funds or benefits created by
the Transferor Company or any othwer special [unds created or existing
for the benefit of the concerned permanent employees of the Transferor
Company {collectively referred o as the "Funds”) and the investments
made out of such Funds shall, at an appropriate stage, be transferred to
the Tramsferee Company to be held for the benefit of the concerned
emplovees, The Funds shall, subject o the necessary approvals and
permission and at the discretion of the Transferze Company, either be
continued as separate funds of the Transferee Company for the benefit of
the employees of the Transferor Company or be transferred to and
merged with other similar funds of the Transferee Company. [n the event
that the Transferee Company does not have its own fund with respect to
any such Funds, the Transferee Company may, subject bo necessary
approvids and permissions. continue to maintain the existing funds
separately and contribute thevito, until such time as the Transferee
Company  creates ks own funds at which time the Funds and the
investments and contributions  pertaining te the employees of the
Transferor Company shall be transferred to such funds of the Transferee
Company,

SAVING OF CONCLUDED TRANSACTIONS

Subpect to the terms of this Scheme, the transfer and vesting of the
Undertaking of the Transteror Commpany under Clause 4 of this Scheme shall
not  affect any transactons or proceedings alneady concluded by the
Transferor Company on or before the Appointed Date or coneluded after the
Appointed Date 6ill the Eftective Date, to the end and intent that the
Transferee Company accepls and adopts all acts, deeds and things made,
done and executed by the Transferor Company as acts, deeds and things
macle, done and executed by or on behalf of the Transferee Company.

PART II

CANCELLATION OF EQUITY SHARES OF TIHE TRANSFEROR COMPANY
HELD BY THE TRANSFEREE COMTANY

The investment held by the Travsferce Company in the shave capital of Transferor

Company shall stand cancelled on and from the A ppoined Date

ISSUE OF NEW EQUITY SHARES BY TRANSFEREE COMIPPANY

11 The provisions of this Part 111 shall operate notwithstanding anything to the
contrary in any other instrument, deed or writing,

The Transteree Company, sulyect o the approval of SEBL, shall issue and allot as
per swap ratio based on the valuation report approved by the merchant banker to
all the equity shareholders of the Transferer Company (other than the Transferes)
whose names are registered in the Register of Members of the Transferor
Company o the Record Date or his/her/its  legal heirs, esecutors or
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administrators or, as the case may be, successors, a total of 462,711.24 equity
shares of R 10 each, credited as fully paid up of the Transferee Company in the
ratio of T3 equity shares of the fce value of Re.10 each of the Transferes Com pany
for every 100 equity shares of the face value of Es 1 each credited as fully paid-up
held on the Record Diate by such equity sharcholders or their respective legal heirs,
executors or administrators or, as the case may be, successors in the Transferor
Company with rights attached thorelo as mentioned in this Scheme,

Fractional entitlements, amy, shall be congolidated, [ such consolidated
fractional emtitlement excecd 1 [one) share, it shall be allotted i lieu thereof, o a
trustee, authorized by the Board of Directors of the Transleree Company in this
behalf, whe shall hold in trust such New Equity Shares to the extent of
consalidated fractional entilfement, on behalf of the shareholders of Transferor
Company, with the express understanding that such trustee shall sell such New
Equity Shares of the Transferee Company so allotted on the Stock Exchanges, al
such time or times and at such price or prices and to such person, as such bustes
deems fit, but within a period of 90 {ninety) days from the date of allotment of
such New Eguity Shares, and shall distribute the net sale proceeds, subject to Tax
deductions and olher expenses as applicable, to such shareholders of Transferor
Company in proporticn to their respective fractional entitlements.

Wheare new equity shares ol the Transteree Company are b be allotted to heirs,
executors or administralons or. as the case ma Y e, b0 successors al decpaead eiyuity
sharcholders of the ‘Iransteror Company, the concerned heirs. executors,
administrators or sucressors shall be obliged o produce evidence of title
satistactory to the Board of Directors of the Transferce Company.

The ratin m which equity shares of the Tramsferee Company are to be issued and
allotted to the equity shareholders of the Transferor Company (except the Shares
held by Transferee} are herein referred to as the "Share Exchange Ratio”, In the
event that the Transferce Company restructures its squity share capital by way of
share split/ consolidation/issue of bonns shares dwring the pendency of the
Scheme, the Share Exchange Ratio shall be adjusted accordingly to take into
account the effect of such corporate actions.

The equity shares of the Transleres Company are listed and admitted to trading on
the Stock Exchanges. The Transferee Company shall enter into such arrangements
and give such confirmations and/or wndertakings as may be necessary in
accordance with applicable laws and regulations for complying with the
formalities of the Stock Exchanges with respeet io the issue of ordinary (egquity)
shares under this Scheme, On such formalities being fulfilled, the Stock Exchanges
shall Tist ﬂnnﬂl.l"-l;'rr admit suckh ::1:'|ui|:_l|-' shiarea iddiied |.'.||.'|r.':||unt e this Scheme, for the
purpose of trading. The ordinary (equily ) shares allotted pusvant o Clause 10.1.2
shall remain frozen in the depositories system Gl listing /trading permission is
given by the Stock Exchanges and shall be subject bo such lock-in as may be
prescribed by the Stock Exchanges and J/or other Governmental Authorities.

Subject to Applicable Laws, the new equity shares that are to be issued in terms of
this Scheme shall be issued in dematerialised form. The register of members
maintained by the Transteree Company and/ or, other relevant records, whether
in physical or electronic form, mainkained by the Transteree Company, the

relevant depository and registrar and transfer agent in terms of Apphcable Laws, o

—
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shall (as deemed necessary by the Board of the Transferee Company) be updated
to reflect the issue of the new equity shares i berms of this Scheme. The
sharehalders of the Transferor Com pany whio loeld EquH:_',.l' sharves in _Fh!.'!iil‘.‘aj Foveem
should provide the requisite details relating to his/her/its account with a
dopository parbicipant or other continnations as may be reguired, to the Transferee
Compauny, prior b we Recosd Date o eoslile o boo@sae the new egquity ahares,

However, if no such details have been provided to the Transferee Company by the
equity sharcholders holding equity shares of the Transferor Company In physical
form on or before the Record Date, the Transferee Company shall deal with the
relevant equity shares in such manner as may be permissible under the Applicable
Law, including by way of issuing the corresponding equity shares in
dematerialised form to the Trustee who shall hold these equity shares in trust for
the benefit of such sharcholder, The vquity shares of the Transferee Company held
by the Trustee of Transteree Company tor the benefit of the shareholder shall be
transferred to the respective shareholder once such sharcholder provides dekails of
his, her it demat account to the Trustee of Transferee Company, along with such
other doruments as may be required by the Trustee of Transferee Company, The
respective shareholders shall have all the rights of the shareholders of the
Transferee Company, including the right to receive dividend, voting rights and
uther corporate benefits, pending the transter of equity shares from the Trustoe of
Transferee Company.

The new equity shares to be issued by the Transferee Company pursuant to Clause
10.2 of Part 11 above in respect of such equity shares of the Transferor Company,
the allotment or transter of which 8 keld in abevance under Applicable Law shall,
pending allounent or settlement of dispute by arder of the appropriate court or
otherwise, also be kept in abeyance in like manner by the Transferes Company.

10,10 Increase in authorized share capital of Transferee Company

Upan the Scheme coming into effect, the authorized share capital of the Transferor
'CEIJH].'IHFI':' shall be added to that of the Transforee En;hmp\:l.n}' and in the
Memorandum of Associabion and Articles of Association it shall be automatically
stand enhanced without any further act, instrument or deed on the part of the
Transteree Company, The Memorndum  of Association and  Articles of
Assoclation of the Transteree Company (relating te the authorized share capital)
shall, without any further act, instrument or deed, be and stand altered, modified
and amended, and the consent of the shareholders to the Scheme shall be deemed
to be sutficient for the purposes ol ellecling this amendment, and no [further
resclution(s) under sections 13, T4, 61, 64 of the Act or any other applicable
provisions therein, would be required o be separately passed. For this purpose,
the filing fees and stamp duty already paid by the Transferor Company on the
authorized sharve capital shall be utilized and applied 1o the increased share capital
of the Transterve Company, and shall be deemed to have been so paid by the
Transteree Company on such combined authorized share capital

111 The capftﬂ.l clanse being Clause V of the Memorandum of Association of the

[ransferse Company shall on the Eifective Date stand substituted to read as
follows, assuming that the Scheme of Morger of Lyka Exports Lid & subsidiary of
the Translvree i approved By that dawe

54



- !
i

11.

11.1

11.2

113

114

115

“The Authorized equity Share Capital of the Lransferee Company is Rs. 48000000
equity shares of Es. 10 each and 20000 Redeemable Preference shares of Rs.100
each with such nights, privileges and conditions as to security, redemption,
conversion into equily shares, rate of dividend, right of accumulation of dividend
ele,, altaching therete as are provided by e Articles of Association of the
Company. The Company shall have power b increase or reduce, consolidate or
sub-divide the Share Capital of the Company for the Hme being and from time to
time divide the shares of the new Capital into several classes and denomination
and to issue any shares of the original or further Share Capital of the Company for
the time being with such preferential, qualitied o special rights, privileges or
conditions  attached  Horeln |.'|'.'ﬁ'|.h|.'r.'l:|1.'|:4‘_1.' ||1r.'|udn'rﬁ "!—'.h"" by dowvidend In
distribulion of asseis of the E._q.'l|:|'||.'l-ﬂ|'|:c oo Hime o bime i accordance with the
Artides of Association of Lhe Company and sulgect o the k:ll'-l'_!'i'i.,'-i'll_'lll'ﬁ af the
Company Act, 2003, for the time being in force.”

FART IV
ACCOUNTING TREATMENT AND DIVIDENDS

ACCOUNTING TREATMENT

Upon the coming into effect of this Scheme and with effect from the
Appointed Date, for the purpose of accounting for and dealing with the value
of the assets and liabilities in the books of the Transferce Company, all assets
and liabilities recorded in the books of the Transteror Company and
transfermed o and vested i the Transferes Company  pursuant o this
scheme shall be recorded by the Transteree Company at their carmying value
as appearing in the books of the Transteror Com pany.

The identity of statutory reserves of the Transferor Companies, if any, shall
be preserved and they shall appear in the financial statements of the
Transferce Company in the same form and manner in which they appeared in
the financal statements of the Transferor Company prior o this Scheme
becoming effechive

The balance in the Probl & Loss Accounl and the Free Beserves Account of
the Transferor Company shall be carrigd as the Dalarees In the: accounts of
the Transferee Company.

In case of any differenoe in accounting policy between the Transferor Company
and the Transferee Company, the impact of the samc Il the Appointed Date
will be gquantified and adjusted in accordance with Ind AS 8 Accounting
Policies. Changes i Accounting Estimates and Errors, in the books of the
Transferee Company to ensurce that the finandal staitements of the Transferes
Company reflect the financial position on the basis of consistenl accounting

policy.

The difference betweon the value of espective mvestmienits carried in the
boaks of the Transferee I'.:'-nn'.]_mn:r andd the "Mt Boak YValue™ of the assats of
the l!E'.E.'PE'([‘i'\'E Tramsforor Com pany, ghall e treated as H-l:l-ud will or -l:'i.]_.'l'IIEI!
reserve as the case may be, in the books of the Transferee Company, and
deall with in accordance with Ind AS 103 Business Combinalions . [
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12.1

1.2

13,

Subgect to provisions of this Scheme, the Transferee Company shall abide by
Ind AS 103 Business Combinations |

Inter Company balances and transactions, if any, Detween the Transferor

Company and the Transferee Company, shall be cancelled;
DECLARATION OF MVIDEND

Drving thee poviod Betwoen e Apponiiedd Date and up o anud im:iuding the
Fitective 1ate, the Fransteror Company shall not declare any dividend
wihout the prior written consent of the Board of Directors of the Transferes
Company,

For the aveidance of doubt, it i hereby declaned that nothing in the Scheme
shall prevent the Transteree Company  from  declaring and  paying
dividends, whether interim or final, 1o its equity shareholders as on the
Becord Date for the purpose of dividend and the shareholders of the
Transferor Company shall not be entitled to dividend, if any, declaned by the
Transferee Company prior to the Effoctive Date,

POWER TO GIVE EFFECT TO THIS PART

13.1.  The Transferee Company shall enber mto and/ or issue and/ or
execube deeds, weibings or confivmabons or enter into any tripartibe
arramgenents,  confirmations  or  nmovations, © which  the
Transferor Company will, if necessary, also be party in order to give
Formmal effect to the provisions of this Scheme, if 50 required. Further,
thit Transfores Company shall b deemed to be authorsed to execte
any sunch deeds, wreitimgs or conbimations on behall of the Transferor
Company and Lo bmplement o carry out ail lormalities required on
the part of the Transteror Company to give effect to the provisions of
this Scheime,

132, Upon coming into effect of the Scheme, the Transferee Company
anid/or the Transferor Company shall, with reasonable dispatch
apply tor transition ol all leenses ol statulory registrations ol the
Transteres  Compainy  including bul not  limited  to product
registrations (including applications and authorizations for product
registrations), ANDAS, manutacturing licenses, product permissions,
cortificates, Col’Ps, market aothorzations, filings, dossiers
Cincluding experiencee aml pre- qualibication submissions), industrial
Beenees, munipal permissiong, appeovals, congent, permits, quotas,
II."H'i.:lllc'l.l.il_'ll'l with Food aind [Th Lip Sabmumistrations of various sktes,
incentives and subsidies. The period between the Effective Date and
the last date on which the transior of all such alorementioned licenses

and statutory registrations have occurred 1s hereinafter referred to as
“Transitory Period".
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Druring the Transition Period the Transteree Company, may procure
or use or manutactore or sale, all materials and products under the
respectivie country registrations including the packing material, art
wark, label poisls, cartens, stickers, wrappers, labels, containers, point
of sale material, sign board, samples, closures, publicity materials in
the name and form/format of the Transferor Company under any
license and/or statutory regstration, if any, while conducting the
business of the Undertaking, with a view o avold any disruption of
business, to ersure continuity of operations and uninermupted supply
of the registered medicines for export purposes.

PART V

DISSOLUTION OF TRANSFEROR COMPANY AND CENERAL TERMS
AND COMNDITIONS

14. DISSOLUTION OF TRANSFEROR COMPANY

On the coming into effect of this Scheme, the Transteror Company shall
stand dissalved without winding-up, and the Board of Directors and any
commilless thereof of the Transleror Company shall without any further act,
instrument or deed be and stand dissolved.

15. VALIDITY OF EXISTING RESOLUTIOMS, ETC.

Upon the coming inte effect of this Scheme the resolutions, if any, of the
Transferor Company, which are valid and subsisting on the Effechive Date,
shall combiue bo b valio and s |.1.-|-i.5-|li11g angd = commidered as resolubions of
the Transferee Company and if any such resolulions have any monetary
limits approved wnder the provisions of the Act, or any other applicable
statutory provisions, then the said imits shall be added to the limits, if any,
under like resolutions passed by the Fransferce Company and shall
conskitute the agoregabe of the said Tots o the Transferee Company.

16. MODIFICATION OF SCHEME

161 Subject to approval af Jurisdictional NCLT, the Transferer Company and
the Transferce Company by their respective Board of Directors or any
director fexecutives or any committee authorised in that behalf (hereinafter
referred to as the "Delegate™] may assont to. or make, from time to time, any
mesdification{s} or addition{s) 1o this Scheméa which Jurisdictional NCLT or
any authoritios under law may deem bt to approve of or may impose and
which the Board of Directors of the Transheror Company and the Transferce
Company may in theie discretion accept, or such mndi[icabim1[ﬁ} or
addition{s) as the Board of Directors of the Transferor Company and the
Transferes Company or as the case may be, their respective Delegate may
deem fit, or required for the purpose of resolving any doubts or difficulties
that may arise In carrying oul this Scheme. The Transferor Company and the o
Transferee Company by their respective Boards of Directors or Delegates are 7071 &
authorsed to doand execute all acts, deeds, matters and things necessary for = -
bringing this Scheme inte effect, or review the position relating o the |. %
| .-!. &}*
"N
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satisfaction of the conditions of this Scheme and if necescary, waive any of
such conditions (ke the extent permissible winder law) for bringing this
Scheme into effect, and /or give such consents as may be required in terms of
this Scheime. In the event that any conditions are imposod by NCLT or any
Governmental Authoritics, which the Board of Dhrectors of the Transferor
Company or the Transferee Company find unacoeptable for any reason, then
the Transferor Company and the Transferee Company shall be at liberty to
withdraw the Schweme

Por the purpose of giving effect i this Scheme or o any m-n:[ili:;aliun{s}
thereof or addition(s) thereto, the Delegates (acting jointly) of the Transferor
Company and Transteree Company may give and are authorised to
determine and give all such directions as are necessary for settling or
removing any question of doubt or difficulty that may anse under this
Scheme or in regard to the meaning or interpretation of any provision of this
Scheme or implementation thereof or i any matter whatsoever connected
therewith {(including any question or difficulty ansing in connechien with
any deceased or insolvent shareholders or depositors, i any of the
Transferor Company) or to review the position relating to the satisfaction of
various conditions of this Scheme and if necessary, to waive any sach
conditions {to the extent permissible in law) and such determination or
directions or waiver, as the case may be, shall be bindmng on all parties, in the
saume manner as if the same were specitically incorporated in this Scheme.
For the avoidance of doubt itis clarified that whoere this Scheme requires the
approval of the Board of Directors of the Transteror Company or the
Franshense Company o e obtamed for any matter, the same may be given
through their Delegatis.

FILING OF APFLICATIONS

The Transteror Company and the Transteres Company shall use their best
efforts o make amd File all .=||.'||}'|i|.'.'|H|:1|.u- ] |'u.-lii'i|::-r'||£ under Sections 730 to
232 and othar applicable provisions of the Act, belore the respective NCLT
ha ving jurizdiction Tor sanction of s Seheme under the provisions of law,
and shall apply for such approvals as may be rdguived wnder law.

APPROVALS

The Transferee Company shall be entitled, pending the sanction of the
Scheme, toapply to any Governmental Authority, if required, under any law
tor such consents and approvals which the Transferee Company may
require o own the Undertaking and to carry on the business of the
Transferor Company,

SCHEME CONDITIONAL UPON SANCTIONS, ETC.
This Scheme is conditional upon and subject tx
.'";1.1].“ weal ol he Scheme by SEBL the Siock E'.nl._ll.jn!::l_::;. amml ghe J'E;j!ujsim

majority of the respective classes of members and/or creditors of the
Iransferor Company and of the | ransfores Company as required under the
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Actand the regquisite orders of the Junsdictional NCLT being obtaimed; and

19.1.2 The certified copies of the orders of the Turisdictional NCLT sanctioning this

Scheme being filed with the Regisirar of Companies, Ahmedabad,

19.1.3 The Scheine being approved by a sharcholders’ resolution of the Transferce

Company passed by wav of postal ballot/e-voting in terms of Para
HANIONa) of the SEBI Master Cireular Noo SEBL /HO [ CFD / DIL] /CIR /F
S 2021 /000000663 daved Movember 23, 2021 and other SEB] guidelines, as
may be amended trom Bme to time, wherein presently the Scheme shall be
acted upon only iF the votes cast by the public shareholders in favor of the
proposal are morne than the number of voles cast by the public sharcholders
against it,

COSTS, CHARGES, EXPENSES AND STAMF DUTY

All costs, charges and expenges {including sny taxes and duties) incurred or
pavable by the Transteror Company and Transferce Company in relation to
or in conmection with this Scheme and incidental to the completion of the
amalgamation of the Transferor Company with the Transteree Company in
pursuance of this Scheme, including stamp duty on the orders of NCLT, if
any and to the extent applicable and pavable, shall be bome and paid by the
Transferes Company,
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REPORT FOR ADOPTING THE ADDENDUM OF THE VALUATION REPORT IN THE
MEETING OF INDEPENDENT INRECTORS OF LYKA LABS LIMITED AT ITS
MEETING HELD ON THURSDAY, 23RD MARCH 2023

Members present:

M. Babalal [ain, Chairman of the Committee
M. Dhara Shah, Membor
M., Sandeep Parikh. Member

L A dmft of the Scheme of Amalgamation ("Scheme™ aor the “draft Schome of
Amalgamation™) under Section 232 read with Section 23 and other applicable provisions
of the Companies Act, 2003 (" Act”™) and the Rules and Regulations made thercunder
between Lyka Exports Limited (“Transteror Company”) and Lyka Labs Limited
{*Tranaferee Company™} has been filsd Bombay Stock Exchange Limited ("BSE") and
Mational Stock Exchange of India Limited {*MNSE").

2 The Equity shanos of the Company are listed on BSE and NSE. The Company has filed the
Scheme along with the necessary information [/ documents with the BSE and NSE ander
Regulation 37 of the SEBL{Listing Obligations and Disclosure Bequirements) Regulations,
25,

3. The report of the Committoe of Independent Directors is made for adopling the
addfendum of the Valuation report issued as per the requirements of NSE and in order to
comply  with the  requiremients of  the Master  Circular Mo
SERLJHO/CFD/DILL/CHR/ /2031 /0000000665 dated  Movember 23, 2031  (“SHHI
Chrculin™) issved by the Securities and Exchange Board of India ["SEBI") (including any
al‘nEnr]:nl:_'nl'{s} 8F nludi.'l:'u:a.'l:ll'ﬂ"l_"l{a:l therew) after E'Ln:l'lii-l.iE!'iJlg Lhue l’ﬁ]lm’-‘lﬂg!

o Addendum to Valuation Repart on recaommendation of fair equity share entitlement
ratio dated 28% Janwary, 2023 submitted by Mr. Bhavesh Rathod. Chartered
Accountant [IBBI Registration Mo BRI/ BV /06,2019 10708}, Independent Reg istered
Valuer. for recommendation of the share exchange rafio [ Addendum to Valuation

Report’);
4. The Scheme inter-alia provides for the following:

Amalgamation of Lyka Exports Limited with and into Lyka Labs Lmited, and
consequent issue of 23 Equity Shares of Lyka Labs Limited for every 100 BEquity Shares of

Lyka Exports Limited
LS, s

= (L

Fegd. Cffice ; 4801 /B & 2002/ &, G.L0C, Indusiral Estate, Ankleshwe - 353 102
= Pl 02648 22142F | IA)545 « Fan : 2640280650
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5. Rationale for the proposed Scheme s as under;

The Transferee Company 5 holding stake directly in the Transferor Company and as the
Transteror Company and Transferee Company's business activities are similar and
complement each other, and to achieve inter-alia economies of scale and efficiency, the
amalgamation of the Transferor Company is being undertaken. The amalgamation of the
Transferor Company with the Transferse Company would inter alia have the following
benefits:

{a) Greater integration and groater fnancial strength and fecdbility for the amalgamated
entity, which would result in maximising overall shareholder value, and will improve the
competitive position of the combined entity.

(b) Greater efficiency in cash management of the amalgamated entity, and unfetterad
access to cash flow pgenerated by the combined business which can be deployed more
efficiently to fund organic and inorganic growth opportunities, o maximize shareholder
value,

[} Improved organizational capability and leadership, arising from the pooling of
human capital who have the diverse skills, talent and vast experience o compete
successfully in an increasingly competitive industry,

(d) Greater access by the amalgamated company to different market segments in the
conduct of its business.

(e) Cost savings are expected to flow from more focused operatiomal efforts,
rationalization, stindardisation and simplification of business processes, and  the
elimination of duplication, and rationalization of administrative expenses.

(f)  Achieving economies of scale.

In view of the aforesaid, the Board of Directors of the Transferor Company and the
Transferee Company have considered and proposed the amalgamation of the entire
undertaking and business of the Transteror Company with the Transferee Company in
order to benefit the stakeholders of both the companies, Accordingly, the Board of
Diirectors of the Transferor Company and the Transferee Company have formulated this
Scheme of Amalgamation for the wransfer and vesting of the entire undertaking and
business of the Transferor Company with and into the Transteree Company pursuant to
the provisions of Section 230 to Section 232 and other relevant provisions of the Acl
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6. Consideration / Share Exchange Ratio:

In respect of share exchange ratio. the Commitiee of Independent Directors noted,
deliberated and confirmed that after considering and adopting the Addendum to
Waluation Report, there 5 no change or impact on the fair equity share entitlement ratio
as recommended in the Addendum to Valuation Report and it is fair to the shareholders.
Upon scheme becoming effective, shares would be issued as under:

For cveny 100 Equity shares of Transferor Company, 23 Equity shares of Transferee Company will
be isstied,

7. Upon the Scheme becoming effective, the equity shares tssued by the Transferee
Company to the shareholders of the Transferor Company shall be listed on BSE and NSE
(subject to trading permission granted by the stock exchanges).

8. The Scheme would be subject to the sanction and approval of the Mational Company Law
Tribunal, the SEBI, BSE, NSE, Sharcholders and other appropriate authoribies.

9, Recommendation of the Committes:

Based on the foregoing thi Committes is of the informed opinion that the proposed
Scheme is not detrimental to the interests of the shareholders of the Company or the
Company itself. In light of the foregoing, the Committee of Independent Directors, after
due deliberations and due considerabion of Addendum to Valuation Repert on
recommendation of fair equity share entitbement ratio recommends the Dratt Scheme for
favourable consideration by the Board of Directors of the Company, the BSE, NSE and the
SEBIL

- % ;‘:_':,'.- :‘: _-r o
ﬁ% ' e

14 i
DIN: (016573 NN ::f?_:'
Chairman of the Committee : *'} * &
Flace: Mumbai

Date: 30th March 2023



ﬂﬂﬂ&xmr& 3

Lyvka Labs | imered

Corporate CiMfice - Secuind 800 Spencer Buddng, 30, Fonedt Sireet. Grant Road (iast), Muombas - 400 035 m
* Phone - (311 2AEZ0 Wabsie  sowe hpbalabs com = Emal  snquiry@ysalabs com

Heahlerans 1o nt Innes sana

REPORT OF THE AUDMT COMMITTEE OF LYEA LABS LIMITED AT ITH MEETING
HELD O TUESTIAY, MAY 23 20235

Duate of the Audit Commibtes meeting; Dind May 2023

Venue * 125 - Charkop Read, Chatkop Industrial Estate,
Kandival West, Mumbal - 300 (a7,

Membors Prosent i Mr. Sandip Parikh. Chainman
M, Raulal Jain, Membar
Mr, Kunal Gandhi, Member
tels. Dhara Shah, Member

1. Background:

L Lyka Exporis Limited, Transferor Company (CIN: USTI0DGIIS2PLC0ISSTS) is & unlisted
public limited company incorporated under the Companies Act 1936 having its registered
office at Plot No C/4,/10/8/ Ind Floor, Adarsh Industrial Complex Opp: 5 B 1 Ankleshwaer
Bharuch-393002, Gujarat {the Transferor Company”). The Transteror Company is in the
field of marketing and distribution of Generic Pharmaceutical Formulations pan India &
acrass various segments. The Transferor Company is 2 subsidiary of Transtferae Company
with 72 8% of its shareholding held by the Transferse Company.

[, Lyka Labs Limited, Transferee Company (CIM; LH2MG] 1976 PLOCMETE8) is a listed public
limited company incorpomted under the Companies Act, 19506 having its registered office
it 460170 & 4802/ A, GLD.C Tndustrial Estate, Ankleshwar-39302 (the "Transfereo
Company™). The Transferee Company is engaged in the business of manufacturing and
marrketing of pharmuaceuatical products,

L The Transferar Company is a subsidiary of the Transferee Company. The Translieree
Company’s exquity shares are listed on BSE Limited FESE} and MNational Stock Exchange of
India Limited { INSE").

V. This Scheme of Amalgamation provides for the amalgamation of the Transferor Company
with the Translerse Company parsuant b Sections 230060 232 and other relevant provisions
af the {Tl,'umpq:nim A, T3 and n:!l:l'll."r.ﬂFllPI 1l prl.vl.'it.ilbns ol the Coan r-anleq Ack 1955

V. This report of the Awdit Committer is made or adopting the addendum of the Valuation
report mued as per the reguirenients of NSE and in order o comply with the regquinemenis
of the Sicurities and Exchange Bourd of India ("5EEL") {Listing Obligations and Disclosune
Reguirements) Regolations, 2015 ("Listing Regulations") and Clawse 2 (o) of Para A of Tart 1
of te SES1 Master Clrcular No. SEBLS O ACFDTILLACIR S P 2021 f G00006485 dlited 230
Movember 2921 (*SEBI Master Circular” and as amended from Hime to time.

e
—

Hngd. Office : S801 ' B & 4802 ' & 5.1.0.C. Industnal Estale, Ankleshwar - 333 002
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The following document was presented by the Company Secretary before the Audit
Committee;

Addendum to Valuation Report on recommendation of fair equity share entitlement ratio
dated 28% January, 2023 submitted by Mr, Bhavesh Rathod, Chartered Accountant (IBBL
Registration No IBBI/RV/06/2019/10708), Independent Registered Valuer, for
recommendation of the share exchange ratio {' Addendum to Valuation Report’);

The Audit Committes has perused the provisions in the Scheme and have noted as under:

Meed for the Amalgamation and Rationale of the Scheme:

The Transferee Company is holding stake directly in the Transferor Company and as the
Transferor Company and Transferoe Company’s business activities are similar and
complement each other, and to achieve inter-alia economies of scale and efficiency, the
amalgamation of the Transferor Company is being undertaken. The amalgamation of the
Transferor Company with the Transferee Company would inter alia have the following
benefits:

a) Greater integration and greater financial strength and flexibility for the amalgamiated
entity, which would result in maximising overall shareholder value, and will improve
the competitive position of the combined entity.

b) Greater efficiency in cash management of the amalgamated entity, and unfettered access
to cash flow pgenerated by the combined business which can be deployved more
efficiently to fund organic and inorganic growth opportunities, to maximize sharcholder
value.

¢} Improved organizational capability and leadership, arising from the pooling of human
capital who have the diverse skills, talent and vast experience to com pete successtully in
an increasingly competitive industry,

d) Greater access by the amalgamated company to different market segments in the
conduct of its business.

e} Cost savings are expected to flow from more focused operational efforts, rationalization,
standardisation and simplification of business processes, and the elimination of

duphication, and rationalization of administrative expenses.

f Achieving economies of scale.

™\
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V.

Synergies of Business of the Companies invalved in the Scheme:

The background and information of the Transferor Company and the Transferse Company

15, fber-ning, as under;

a} The Transteree Company is engaged in the business of manufacturing and marketing of
pharmaceutical producis,

b) The Tramsferor Company is in the field of marketing and distribubion of Generic
Pharmaceutical Formulations pan India & across various segments.

¢] Both the companies are majorly into same line of business. Upon amalgamation, the
benefits and synergies as mentioned in Para 2 ([} above shall be derived.

Impact of the Scheme on the Shareholders of the Company!

a) In consideration for the amalgamation of the Transferor Company with the Transferes
Company, the shareholders of the Transferor Company as on the Record Date (as
defined in the Scheme) shall receive equity shares of the Transferee Company,

b} After considering and adopting the Addendum to Valuation Report, the share
entitlement ratio determined by the Registered Valuers is fair to the shareholders of the
Company,

c} Further, there will be no change in the economic interest of the shareholders of the
Company, before and after Schieme.

d) After the etfectiveness of the Scheme and subject to recelpt of regulatory and other
approvals, the equity shares of the Transferee Company issued as consideration
pursuant to the Scheme, shall be listed on BSE and the NSE.

Cost Banefit Analysis of the Scheme:

Although the Scheme would lead o Incurring of some costs towards its implementation,
however, the benefits of the Scheme over a longer period would far outweigh such costs for
the stakeholders of the Company.

3. Consideration / Share Exchange Ratio:

In respect of share exchange ratio, the Audit Committes noted, deliberated and confirmed
that after considering and adopting the Addendum to Valuation Report, there 1s no change
or impact on the fair equity share entitlement ratio as recommended In the Addendum to
Valuation Report and it is fair to the sharcholders. Upon scheme becoming effective, shares
would be issued as under:

For every 100 Equity shares of Transferor Company, 23 Equity shares of Transteree
Company will be issued,

3
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4. Becommendations of the Audit Commattee:

The Audit Committee, after due deliberations and detadled discussions, and infer alfa taking
into  consideration the presentations made, Addendum to Valuation Report on
recommendation of fair equity share entitlement ratio, have noted the rationale, benefits and
the impact of the Scheme on shareholders and other concerned. Based on the foregoing, the
Audit Committee is of the view that the Scheme is in the interest of the Company and all the
stakeholders, and hereby recommends the Scheme to the Board of Directors of the Company
for ifts considerabon and approval,

By Order of the Audit Committee
For and on behalf of Lyka Labs Limited

!

Sandeep P.'Phrikh | Mgy, | =

DIN: 00022365 > ey
Chairman of the Audit Commirtes . -,

Mumbai; 23rd May 2023,
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REPORT ADOFTED BY THE BOARD OF DIRECTORS OF LYKA EXPORTS
LIMITED AT ITS MEETING HELD ON AUGUST 05, 2022 AT SPENCER BUILDING,
GROUND FLOOR, 30, FORJETT STREET, GRANT ROAD (WEST), MUMBAI - 400
036 EXPLAINING EFFECT OF THE SCHEME OF AMALGAMATION ("SCHEME")
OF LYKA EXPORTS LIMITED (“LEL"/ "TRANSFEROR COMPANY” / “THE
COMPANY") WITH LYKA LABS LIMITED ("LLL"/ "TRANSFEREE COMPANY")
AND THEIR RESPECTIVE SHAREHOLDERS ON SHAREHOLDERS, KEY
MANAGERIAL PERSONNEL, PROMOTER AND NON-FROMOTER
SHAREHOLDERS, LAYING OUT IN PARTICULAR THE SHARE EXCHANGE
RATIO, IF ANY

The proposed Scheme of Amalgamation ("5cheme”) of Lyka Exports Limited ("LEL"/
“Transferor Company” /" The Company™) with Lyka Labs Limited ("LLL"/ "Transferee
Company” ) and their respective Shareholders was approved by the Board of Directors of
the Company vide resolution passed at its Meeting held on August 05, 2022

The provisions of Section 232(2){c) of the Companies Act, 2003, requires the Directors to
adopt a report explaining the e¢ffect of the Scheme on Shareholders, Key Managerial
Personnel ("KM}, Promoter and Non-Promoter Shareholders, laving out in particular
the share exchange ratio, specifying any special valuation difficulties. The sad report is
mu.iui_red to be circulated to the Shareholders along with the notice COMVening e
Muetng,

Having regard to the atoresaid provision, the following documents were placed before
the Board of Directors of the Company:

L Draft Scheme of Amalgamation,

ii. Valuation Feport dated August 06, 2022, issued by Mr. Bhavesh M. Rathod,
(Registered  Valuer- Securities or Finamncial Assets) IBBl Registrabon Mo,
IBBI/RV/D6/ 2019/ 10708 ("Registered Valuer”) in relation to the shares to be
wsued by the Transferee Company to the Shareholders of the Transferor Company
pursuant to the Scheme;

ni.  Famrpess Opinion Report dated August 06, 2022 issued by Kunvarji Finstock Private
Limited, a SEBI[ Registered Merchant Banker on the said Valuation Report;

. Certificate issued by M/s. D. Kothary & Co,, Chartered Accountants, the Statutory
Auditors of the Company, pursuant Part- | paragraph A.5 as per Annexure | of the
SEBI Circular, confirming that the accounting treatment contained in the Scheme is
in compliance with all the applicable accounbing standard specitied by the Central
Government under section 133 of Companies Act, 20013 and other Generally
acvephed Accounting Principles;
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Rationale of the Scheme:

The Transferee Company is holding stake directly in the Transferor Company and as the
Transferor Company and Transferee Company’s business activities are similar and
complement each other, and to achieve inter-alia economies of scale and efficiency, the
amalgamation of the Transferor Company is being undertaken. The amalgamation of the
Transferor Company with the Transferee Company would inter alia have the following
benefits:

(a) Greater integration and greater financial strength and flexibility for the amalgamated
entity, which would result in maximising overall shareholder value, and will improve
the competitive position of the combined entity.

(b) Greater efficiency in cash management of the amalgamated entity, and unfettered
access to cash flow generated by the combined business which can be deployed more
efficiently to fund organic and inorganic growth opportunities, to maximize
shareholder value.

(c) Improved organizational capability and leadership, arising from the pooling of
human capital who have the diverse skills, talent and vast experience to compete
successfully in an increasingly competitive industry.

(d) Greater access by the amalgamated company to different market segments in the
conduct of its business.

(e) Cost savings are expected to flow from more focused operational efforts,
rationalization, standardisation and simplification of business processes, and the
elimination of duplication, and rationalization of administrative expenses.

(f) Achieving economies of scale.

In view of the aforesaid, the Board of Directors of the Transferor Company and the
Transferee Company have considered and proposed the amalgamation of the entire
undertaking and business of the Transferor Company with the Transferee Company in
order to benefit the stakeholders of both the companies. Accordingly, the Board of
Directors of the Transferor Company and the Transferee Company have formulated this
Scheme of Amalgamation for the transfer and vesting of the entire undertaking and
business of the Transferor Company with and into the Transferee Company pursuant to
the provisions of Section 230 to Section 232 and other relevant provisions of the Act.

Valuation

As per the Valuation Report dated August 06, 2022 issued by Mr. Bhavesh M. Rathod,
(Registered Valuer- Securities or Financial Assets) has determined the Share Exchange
Ratio as 23 (Twenty Three) equity shares of the LLL of the face value of Rs.10 (Rupees
Ten Only) each fully paid up for every 100 (Hundred) equity shares of the LEL of the face

68



value of Rs.10/- (Rupees Ten Only) each fully paid to the registered fully paid-up equity
shareholders of the LEL.

Upon sanction of the said Scheme by the NCLT and upon the Scheme becoming effective,
without any further act or deed on the part of LLL, LLL will, in consideration of transfer
and vesting of LEL into LLL in terms of this Scheme, issue and allot in aggregate 4,62,709
(Four Lakhs Sixty Two Thousand Seven Hundred and Nine) Equity Shares of Rs.10/-
each (the “New Shares”) to the registered fully paid-up equity shareholders of LEL in the
ratio of 23 (Twenty Three) equity shares of the LLL of the face value of Rs.10 (Rupees Ten
Only) each fully paid up for every 100 (Hundred) equity shares of the LEL of the face
value of Rs.10/- (Rupees Ten Only) each fully paid to the registered fully paid-up equity
shareholders of the LEL (“New Shares Entitlement Ratio”).

Effect of the Scheme on Equity Shareholders (promoter shareholders and non-promoter
shareholders), employees and KMPs of the Company:

Disclosure about the effect of the Scheme on the following persons:

Sr. | Category Effect of the Scheme
No.
1. Shareholders There is no adverse effect of the Scheme on the

Shareholders of the Transferor Company.
Pursuant to this Scheme, as part of the
consideration for amalgamation, the Transferee
Company will issue and allot 23 (Twenty Three)
equity shares of the Transferee Company of the
face value of Rs.10 (Rupees Ten Only) each fully
paid up for every 100 (Hundred) equity shares of
the Transferor Company of the face value of
Rs.10/- (Rupees Ten Only) each fully paid to the
registered fully paid-up equity shareholders of
the Transferor Company.

The Equity Shares which will be issued and

allotted by the Transferee Company in terms of
this Scheme shall rank pari-passu in all respects
with the existing equity shares of the the
Transferee Company, including in respect of
dividends, if any, that may be declared by the the
Transferee Company, on or after the Effective
Date.

2. Promoters There is no adverse effect of the Scheme on the
Promoter Shareholders of the Transferor
Company as the Promoters of the Transferor

Company and the Transferee Company are same.
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3. Non-Promoter There is no adverse effect of the Scheme on the

Shareholders Non-Promoter Shareholders of the Transferor
Company.
4. Key Managerial There is no adverse effect of the Scheme on the
Personnel KMP’s of the Transferor Company.
(KMP) (other than
Directors)
5. Directors There is no adverse effect of the Scheme on the

Directors of the Transferor Company.

6. Creditors There is no adverse effect of the Scheme on the
Directors of the Transferor Company.

7. | Employees of the There is no adverse effect of the Scheme on the
Company Directors of the Transferor Company.

Adoption of the Report by the Directors

The Board has adopted this Report after noting and considering the information set forth
in this Report. The Board or any fully authorized committee by the Board is entitled to
make relevant modifications to this Report, if required, and such modifications or
amendments shall be deemed to form part of this Report.

For Lyka Exports Limited

Sd/-

Kunal N. Gandhi
Director

DIN: 01516156

Place: Mumbai
Date: August 05, 2022
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REPORT ADOTFTEL BY THE BOARD OF DIRECTORS OF LYKA LABS LIMITED
AT ITS MEETING HELD ON AUGUST 08, 2022 AT AT 115, CHARKOF ROAD,
CHARKOP INDUSTRIAL ESTATE., KANDHIVALI WEST, MUMBAI - 400 087
EXPLAINING EFFECT OF THE SCHEME OF AMALGAMATION ("SCHEME") OF
LYKA EXPORTS LIMITED ("LEL"} "TRAMNSFEROR COMPANY") WITH LYKA
LABS LIMITED ("LLLY “TRANSFEREE COMPANY" / “THE COMPANY") AND
THEIR  RESPECTIVE SHAREHOLDERS ON SHAREHOLDERS, KEY
MANAGERIAL PERSONNEL, FROMOTER AND NON-FROMOTER
SHAREHOLDERS, LAYING OUT IN PARTICULAR THE SHARE EXCHANGE
RATIO, IF ANY

The proposed Scheme of Amalgamation ["Scheme”) of Lyka Exports Limited (*LEL"/
“Transferor Company”) with Lyka Labs Limited ("LLL"/ “Transteree Company™ / “The
Company "} and their respective Shareholders was approved by the Board of Directors of
the Company vide resolution passed at its Meeting held on August 08, 2022

The provisions of Section 232(2)(c) of the Companies Act, 2013, requires the Lhirectors to
adopt a report explaining the effect of the Scheme on Shareholders, Key Managerial
Personnel (“KMP™), Promoter and Non-Promater Shareholders, laving out in particular
the share exchange ratio, specifring any special valuation difficulties. The said report is
reqquired to be circulated to the Shareholders along with the notice convening the
Meeting

Having regard to the aforesaid provision, the iollowing documents were placed bifore
the Board of Directors of the Company:

L Draft Scheme of Amalgamation.

i, Valuation Report dated August 06, 2022, issued by Mr. Bhavesh M. Rathod.
(Registered  Valuer- Securiies or Financial Assets) IBBl Registration No.
IBBI/ RV /06,/2019/10708 (“Registered Valuer™) in relation to the shares to be
issued by the Transferee Company to the Shareholders of the Transferor Company
pursuant to the Scheme;

iii. Fairness Opinion Report dated August 06, 2022 issued by Kunvarji Finstock Private
Limited, a SEB] Registered Merchant Banker on the said Valuation Report;

iv. Cartificate issued by M/s. D. Kothary & Co, Chartered Accountants, the Statutory
Auditors of the Company, pursuant Part- 1 paragraph A5 as per Annewure T of the
SEBI Circular, confirming that the accounting treatment contained in the Scheme is
in compliance with all the applicalle accounting standard specified by the Central
Government under section 133 of Companies Act, 2013 and other Generally
accepted Accounting Principles;

v.  Report of the Audit Committes dated Aopgust 08, 2022 recommending the Scheme
to the Board for approval
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vi. Report of the Independent Directors Committee dated August 08, 2022
recommending the Scheme to the Board for approval.

Rationale of the Scheme:

The Transferee Company is holding stake directly in the Transferor Company and as the
Transferor Company and Transferee Company’s business activities are similar and
complement each other, and to achieve inter-alia economies of scale and efficiency, the
amalgamation of the Transferor Company is being undertaken. The amalgamation of the
Transferor Company with the Transferee Company would inter alia have the following
benefits:

(a) Greater integration and greater financial strength and flexibility for the amalgamated
entity, which would result in maximising overall shareholder value, and will improve
the competitive position of the combined entity.

(b) Greater efficiency in cash management of the amalgamated entity, and unfettered
access to cash flow generated by the combined business which can be deployed more
efficiently to fund organic and inorganic growth opportunities, to maximize
shareholder value.

(c) Improved organizational capability and leadership, arising from the pooling of
human capital who have the diverse skills, talent and vast experience to compete
successfully in an increasingly competitive industry.

(d) Greater access by the amalgamated company to different market segments in the
conduct of its business.

(e) Cost savings are expected to flow from more focused operational efforts,
rationalization, standardisation and simplification of business processes, and the
elimination of duplication, and rationalization of administrative expenses.

(f) Achieving economies of scale.

In view of the aforesaid, the Board of Directors of the Transferor Company and the
Transferee Company have considered and proposed the amalgamation of the entire
undertaking and business of the Transferor Company with the Transferee Company in
order to benefit the stakeholders of both the companies. Accordingly, the Board of
Directors of the Transferor Company and the Transferee Company have formulated this
Scheme of Amalgamation for the transfer and vesting of the entire undertaking and
business of the Transferor Company with and into the Transferee Company pursuant to
the provisions of Section 230 to Section 232 and other relevant provisions of the Act.

Valuation

As per the Valuation Report dated August 06, 2022 issued by Mr. Bhavesh M. Rathod,
(Registered Valuer- Securities or Financial Assets) has determined the Share Exchange
Ratio as 23 (Twenty Three) equity shares of the LLL of the face value of Rs.10 (Rupees
Ten Only) each fully paid up for every 100 (Hundred) equity shares of the LEL of the face
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value of Rs.10/- (Rupees Ten Only) each fully paid to the registered fully paid-up equity
shareholders of the LEL.

Upon sanction of the said Scheme by the NCLT and upon the Scheme becoming effective,
without any further act or deed on the part of LLL, LLL will, in consideration of transfer
and vesting of LEL into LLL in terms of this Scheme, issue and allot in aggregate 4,62,709
(Four Lakhs Sixty Two Thousand Seven Hundred and Nine) Equity Shares of Rs.10/-
each (the “New Shares”) to the registered fully paid-up equity shareholders of LEL in the
ratio of 23 (Twenty Three) equity shares of the LLL of the face value of Rs.10 (Rupees Ten
Only) each fully paid up for every 100 (Hundred) equity shares of the LEL of the face
value of Rs.10/- (Rupees Ten Only) each fully paid to the registered fully paid-up equity
shareholders of the LEL (“New Shares Entitlement Ratio”).

Effect of the Scheme on Equity Shareholders (promoter shareholders and non-promoter
shareholders), employees and KMPs of the Company:

Disclosure about the effect of the Scheme on the following persons:

Sr. | Category Effect of the Scheme
No.
1. Shareholders There is no adverse effect of the Scheme on the

Shareholders of the Transferor Company.
Pursuant to this Scheme, as part of the
consideration for amalgamation, the Transferee
Company will issue and allot 23 (Twenty Three)
equity shares of the Transferee Company of the
face value of Rs.10 (Rupees Ten Only) each fully
paid up for every 100 (Hundred) equity shares of
the Transferor Company of the face value of
Rs.10/- (Rupees Ten Only) each fully paid to the
registered fully paid-up equity shareholders of
the Transferor Company.

The Equity Shares which will be issued and

allotted by the Transferee Company in terms of
this Scheme shall rank pari-passu in all respects
with the existing equity shares of the the
Transferee Company, including in respect of
dividends, if any, that may be declared by the the
Transferee Company, on or after the Effective
Date.

2. | Promoters There is no adverse effect of the Scheme on the
Promoter Shareholders of the Transferor
Company as the Promoters of the Transferor
Company and the Transferee Company are same.

3. Non-Promoter There is no adverse effect of the Scheme on the
Shareholders Non-Promoter Shareholders of the Transferee
Company.
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4. Key Managerial There is no adverse effect of the Scheme on the

Personnel KMP’s of the Transferee Company.
(KMP) (other than
Directors)
5. Directors There is no adverse effect of the Scheme on the

Directors of the Transferee Company.

6. Creditors There is no adverse effect of the Scheme on the
Creditors of the Transferee Company.

7. | Employees of the There is no adverse effect of the Scheme on the

Company Employees of the Transferee Company.

Adoption of the Report by the Directors

The Board has adopted this Report after noting and considering the information set forth
in this Report. The Board or any fully authorized committee by the Board is entitled to
make relevant modifications to this Report, if required, and such modifications or
amendments shall be deemed to form part of this Report.

For Lyka Labs Limited

Sd/-

Yogesh B. Shah

Executive Director & CFO
DIN: 06396150

Place: Mumbai
Date: August 08, 2022
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FREERENDE THE MEW

DCEAMALTLURITIIBET (2021-24 August 02, 2023

Tha Company Sacratary,

Lyka Labs Limited

4301 ' B & ABDZ f A, GIDC Indussnal
Estale, Ankleslivar, Gujarad 353002

Dear Sir,
Sub: Dbh=arvation latter regarding the Scheme of Amaigamation of Lska Exporis Limited with
Lyka Labs Limited and their mepective shareholders

Wi e in receipt of the Scheme of Amalgamation of Lyka Expors Lmited with Lyka Labe Limited and
their raspective shareboiders fled by Lyka Labs Limided as reguired under SEBI Masier cincuiar no.
SEBIHIVCFDDILACIRY PIZO21G5S5 daled Novemaer 23, 2021 and Regulation 84{2) of SE8I (LODRS
Reguistiens, 2015, SEE wida its lettar dated Auguet DU, 2023 hag inter afia given the Following
cammant{sh on the drall schame of Amalgamaton:

a. “Company shall desclosa all datalls of ofgolng edjudication B mecovery procesdings,
prosecution Indtiated and all othar enforcement actlon takan, if any, against the Company,
s promobers and directors, before Hon'ble NCLT and sharehodders, while sesking approval
af tha s haame.™

b. “Cempany shall ensuse thal additional information, if any, submitied by the Company after
filing the schemsa with the stock axchangsa, from the date of receipl of this letter |s displayed
an tha websites of the Bsted company and the stock azchanges.”

¢, “Company shall ansura compliance with the SEBI circwlars issuad from me o tme,"

d. "The entities involved in the Scheme shall duly comply with various provisions of tha
Clrguilar sred ensure that all the labiities of Transforcr Company are duly tramsfarced to tha

Transferaa Company.”

&, “Company i3 sdvised that the information peraining to all the Unisted Companies
Evalved, IF any, in the schems shall be included in the format specified Tor abridgad
prospectus a8 provided inm Part E of Schedula V1 of the ICDR Regulations, 2018, in e
sxpamtory slatement or notice or proposal accompamying nesolution o e passed, which
& mpnil to the shareholders lor seeking approvai.”

L "Company shall ensure thal the financials in the schema including financials considarmd
far valustion repor e nol for pedod more than & months ald™

4. "Company is advised that the details of the proposed scheme under consideration as
provided by Company to the siock axchange shall e prominently disclesed in the notice
sant ko the shambelders."™

h. “Both the Companies are advised to disclose the following as a part of EIPIIH]II}F’
- statement or Motice or Proposal ascompanying resolution to be passoed to be ferwarded by
the Company to (ts sharsholders while seeking approval ufs 230 to 232 of the Companies
act, Xl

s Meed for the merger, Rationale of the scheme, Synergies of business al the entities
involved in the schame, mpact of the scheme on the shareholders and cost benefit
analysis of the schems

= Impact of the schema on the Revanus gamerating capacity of LLL
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» Pra anc Past acheme ndlvadual sharehalding of prci olera
» Yalue of Aszata and Labilites of LEL Lhal aie bediy tansfeded lo LLL and Post-Marger ,
Baiance sheet of LEL"

L Comipany s advised that the propoded eouily s res Le by issaed in tlerms of tha 'Schama’
shall mandaterily be in damat form only " |

j."Company shall engure chat the Scheme adall e acted upan subjsct to the appicant |
complying “atih tha relevart clausss mentioned in the acherme docusant.”

B Coumpany dhall ensore Wal na changes to fhe drafl scheme cacepl those mandated by
tha regulakors authoritizs ¢ tmeunala shall e made without specallc whtten Fonsent of
SFRA|

1 'Company is advised tat the observabons of SEBNSIock Exchanges shall b
interpoibed in the potibon 1o bo liled Eefora Hon'kle NCLT and the Tompany is obliged
to bring the absarvabons (o the nctle e of Hon'ble NCLT .

i, "Company is advised to compely with 2dl applicable provisicns of the Companies Act, 2013,
rulga and regulauﬂ-nﬂ g ded  fhearad noler izl udding ::-I:rl.'linirllg 1ha ¢oansert from the
craditars for the preposad schema. ™

- It Lo be noted that the petitlons are figed by e compsany hefara Hen'ble NCLT after
processing and commuoncaticn of commentaiobaersatiorss on drat achamg by
SEBlatiuzk mechanga. Hyncw, the company is not required (o send notice far
representaticn 3 mandated undet section 230{5) of Companies Ak, 2013 to SEBI agair
for its commanis ! obsarlions ! representatione

tocordingly —ased on sfo-ess g commert offerad by SEBL, e comipany 15 Pereny advized;

+  Ta previde accilic=al izlermaticr. if any, (as siamc accyz) 2long wilk vanous o renls s
e Ferhamge o el ch=senmsmn e F:-e*.:."a"uul-: wplissife
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datcd Fesruary 25, 2079 issucc tothe carrpary.
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D NSE 5.

National Stock Exchange Of India Limited

Ref: NSE/LIST/33751 August 02, 2023

The Company Secretary
Lyka Labs Limited
4801/B & 4802/A,
G.I.D.C. Industria Estate,
Ankleshwar-393 002.
Kind Attn.: Mr. Kishore P. Shah

Dear Sir,

Sub: Observation Letter for the draft scheme of amalgamation between Lyka Exports Limited
(“Transferor Company” or “LEL”) and Lyka Labs Limited (“Transferee Company” or “LLL”) and their
respective shareholders.

We arein receipt of the draft scheme of amalgamation between Lyka Exports Limited (“Transferor Company”
or “LEL”) and Lyka Labs Limited (“Transferee Company” or “LLL”) and their respective shareholders under
sections 230 to 232 of the Companies Act, 2013 vide application dated December 16, 2022.

Based on our letter reference no. NSE/LIST/33751 dated April 21, 2023, submitted to SEBI and SEBI pursuant
to SEBI Circular no. SEBI/HO/CFD/DIL1/CIR/P/2021/665 dated November 23, 2021, Master circular no.
SEBI/HO/CFD/POD-2/CIR/2023/93 dated June 20, 2023 and Regulation 94(2) of SEBI (LODR) Regulations
2015, SEBI vide its letter dated August 01, 2023 has inter alia given the following comment(s) on the draft
scheme of arrangement:

a. Company shall ensure to discloses all details of ongoing adjudication & recovery proceedings,
prosecution initiated, and all other enforcement action taken, if any, against the Company, its promoters
and directors, before Hon'ble NCLT and shareholders, while seeking approval of the Scheme.

b. Company shall ensure that additional information, if any, submitted by the Company after filing the
Scheme with the Sock Exchanges, from the date of receipt of this letter, is displayed on the websites of
the listed Company and the Sock Exchanges.

c. The entitiesinvolved in the scheme shall duly comply with various provisions of the Circular and shall
ensure that all the liabilities of Transferor Company are duly transferred to the Transferee Company.

d. Company shall ensure that information pertaining to all the Unlisted Companies involved, if any, in the
scheme, shall be included in the format specified for abridged prospectus as provided in Part E of
Schedule VI of the ICDR Regulations, 2018, in the explanatory statement or notice or proposal
accompanying resolution to be passed, which is sent to the shareholders for seeking approval.

e. Company shall ensure that the financials in the scheme including financials considered for valuation
report are not for period more than 6 months old.

Mationzl Stock Exchangs of IndiaLimited | Exchange Plaza, C-1, Elock G, Bandra Kura Complex, Bandra (E), Mumbai - 400 081,
India +91 22 26598100 | www.nsaindia.com | CIN UST120MH199 2PLCO&9TEY

78



O NSE

f. The Company shall ensure that the details of the proposed scheme under consideration as provided by
the Company to the Sock Exchange shall be prominently disclosed in the notice sent to the shareholders.

g. The Companies shall disclose the following as a part of explanatory statement or notice or proposal
accompanying resolution to be passed to be forwarded by the Company to the sharehol der s while seeking
approval w's 230 to 232 of the Companies Act, 2013.

o Need and rationale of the scheme, synergies of business of the entities involved in the scheme,
Impact of the scheme on the shareholders and cost benefit analysis of the scheme.

e |mpact of the scheme on the Revenue generating capacity of LLL.

o Preand Post scheme individual shareholding of the promoters.

e Valueof Assetsand liabilities of LEL that are being transferred to LLL and Post-Merger Balance
sheet of LLL.

h. Company shall ensure that the proposed equity shares to be issued in terms of the “Scheme” shall
mandatorily be in demat form only.

i.  Company shall ensure that the “Scheme” shall be acted upon subject to the applicant complying with the
relevant clauses mentioned in the scheme document.

j. Company shall ensure that no changes to the draft scheme except those mandated by the
regulator/authorities/ tribunals shall be made without specific written consent of SEBI.

k. Company shall ensure that the observations of SEBI/ Stock Exchanges shall be incorporated in the
petition to be filed before NCLT and the Company is obliged to bring the observations to the natice of
NCLT.

[. Company shall comply with all the applicable provisions of the Companies Act, 2013, rules and
regulations issued thereunder including obtaining the consent from the creditors for the proposed
Scheme.

m. It is to be noted that the petitions are filed by the Company before NCLT after processing and
communication of comments/observations on draft scheme by SEBI/ Sock Exchange. Hence, the
Company is not required to send notice for representation as mandated under section 230(5) of
Companies Act, 2013 to SEBI again for its comments/ observations/ representations.

It is to be noted that the petitions are filed by the company before NCLT after processng and
communication of comments/observations on draft scheme by SEBI/ stock exchange. Hence, the
company is not required to send notice for representation as mandated under section 230(5) of
Companies Act, 2013 to National Stock Exchange of India Limited again for its
comments/obser vationsg'r epr esentations.
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Based on the draft scheme and other documents submitted by the Company, including undertaking given in
terms of Regulation 11 of SEBI (LODR) Regulations, 2015, we hereby convey our “No objection” in terms of
Regulation 94 of SEBI (LODR) Regulations, 2015, so as to enable the Company to file the draft scheme with
NCLT.

Please note that the submission of documents/information, in accordance with the Circular to SEBI and
National Stock Exchange of India (NSE), should not in any way be deemed or construed that the same has
been cleared or approved by SEBI and NSE. SEBI and NSE does nhot take any responsibility either for the
financial soundness of any scheme or for the correctness of the statements made or opinions expressed in the
documents submitted.

However, the Exchange reserves its rights to raise objections at any stage if the information submitted to the
Exchange is found to be incomplete/ incorrect/ misleading/ false or for any contravention of Rules, Bye-laws
and Regulations of the Exchange, Listing Regulations, Guidelines/ Regulationsissued by statutory authorities.

The validity of this “Observation Letter” shall be six months from August 02, 2023, within which the Scheme
shall be submitted to NCLT.

Kindly note, this Exchange letter should not be construed as approval under any other Act /Regulation/rule/bye
laws (except as referred above) for which the Company may be required to obtain approval from other
department(s) of the Exchange. The Company is requested to separately take up matter with the concerned
departments for approval, if any.

The Company shall ensurefiling of compliance status report stating the compliance with each point of
Observation Letter on draft scheme of arrangement on thefollowing path: NEAPS > | ssue > Scheme of
arrangement > Reg 37(1) of SEBI LODR, 2015> Seeking Observation letter to Compliance Status.

Y ours faithfully,
For National Stock Exchange of India Limited

Dipti Chinchkhede
Senior Manager

P.S. Checklist for al the Further Issues is available on website of the exchange at the following URL:
https://www.nsei ndia.com/compani es-li sting/rai sing-capital -further-i ssues-mai n-sme-checklist
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Annexure 8

Details of ongoing adjudication & recovery proceedings, prosecution initiated and all other

enforcement action taken, if any, against the Transferor Company, its Promoters and its

Directors

A. Against the Transferor Company i.e., against Lyka Exports Limited :

S. | Case Category | Court/ Date of Name of Name of | Brief
No. | Number of Case Tribunal/ | Case Plaintiff/ Respond | Description/
Forum Filing Petitioner/ | ent/ Facts of the

Complaina | Defenda | Case/ status
nt/ nt
Applicant

1. | Nil Nil Nil Nil Nil Nil Nil

2.

B. Against the Promoters of the Transferor Company

S. | Case Category | Court/ Date of | Name of Brief Description/ Facts
No. | Number | of Case | Tribunal/ | Case Plaintiff/ of the Case/ status
Forum Filing Petitioner/
Complainant/
Applicant
1. | Nil Nil Nil Nil Nil Nil

C. Against the Directors of the Transferor Company

S. | Case Category | Court/ Date of | Name of Brief Description/ Facts
No. | Number | of Case | Tribunal/ | Case Plaintiff/ of the Case/ status
Forum Filing Petitioner/
Complainant/
Applicant
1. Nil Nil Nil Nil Nil Nil
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Annexure 9

Details of ongoing adjudication & recovery proceedings, prosecution initiated and all other
enforcement action taken, if any, against the Transferee Company, its Promoters and its
Directors

A. Against the Transferee Company (i.e., against Lyka Labs Limited)

S.
N
o.

Case Number

Category
of Case

Court/
Tribun
al/

Forum

Date of
Case
Filing

Name of
Plaintiff/
Petitioner/
Complain

ant/
Applicant

Name of
Respond
ent/
Defenda
nt

Brief
Description/
Facts of the
Case/ status

(COMS (L)
No0.10287 of
2022)

Commer
cial Suit

Bomba
y High
Court

30.03.202
2

Mannalal
Ramgopal
Bajaj

Lyka
Labs
Limited

Mannalal
Ramgopal
Bajaj has filed
suit for
recovering.

Case Status is
at Pre hearing

Commercial
Suit No.40 of
2023

Commer
cial Suit

Bomba
y High
Court

02/06/2
022

Khushbu
Impex

Lyka
Labs
Limited

Khushbu
Impex has
filed suit for
recovering
Claim
Amount
8,74,25,901.12
together with
further
interest
thereon @
24% on
amount of
Rs.4,78,24,846

/-

Case Status is
at Pre hearing

Commercial
Summary Suit
No. 201 of 2022

Commer
cial
Summar
y Suit

City
Civil
Court

28.08.202
2

Bina
Vinay
Shah

Lyka
Labs
Limited

Bina Shah
had filed
Commercial
Summary
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Suit against
Lyka Labs &
Ors. Claim
amount is Rs.
29,60,726/ - (
Principal
Amount Rs.
22,00,000/- +
7,60,726/ -
Interest
Amount).

Case Status is
on Agrument
on Summons
for Judgment

Commercial
Summary Suit
no 118/2023

Commer
cial
Summar
y Suit

City
Civil
Court

14/12/2
022

M/s.
Vinay
Internatio
nal

Lyka
Labs
Limited

M/s. Vinay
International
filed
Commercial
for Claim

amount
23,75,236/ -

Case Status
for Hearing

APLST/22479
/2023

Criminal
Applicati
on

High
Court

01/12/2
3

Lyka Labs
Limited

Ms
Khushbu
Impex

APPLICATIO
N UNDER
SEC

482 CRPC
CHALLENGI
NG

ORDER
DATED
14/07/2023
PASSED BY
LD.
SESSIONS
COURT FOR
GREATER
BOMBAY
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REJECTING

CONDONAT
ION
OF DELAY
APPLICATIO
N
ALONG
WITH
REVISION
APPLICATIO
N.
Matter is at
Pre
Adimission
Stage.
B. Against the Promoters of the Transferee Company
S. | Case Number | Category | Court/ | Date of | Name of | Name of | Brief
N of Case | Tribun | Case Plaintiff/ | Respond | Description/
o al/ Filing Petitioner/ | ent/ Facts of the
Forum Complain | Defenda | Case/ status
ant/ nt
Applicant
1. | (COMS (L) Commer | Bomba | 30.03.202 | Mannalal | Kunal
No.10287 of cial Suit | y High |2 Ramgopal | Gandhi
2022) Court Bajaj
2. | (COMS (L) Commer | Bomba | 30.03.202 | Mannalal | Nehal
No.10287 of cial Suit |y High |2 Ramgopal | Narendra
2022) Court Bajaj Gandhi
3. | Commercial Commer | City 28.08.202 | Bina Kunal Bina Shah
Summary Suit | cial Civil 2 Vinay Gandhi had filed
No. 201 of 2022 | Summar | Court Shah Commercial
y Suit Summary
Suit against
Lyka Labs &
Ors. Claim

amount is Rs.
29,60,726/ - (
Principal
Amount Rs.
22,00,000/- +
7,60,726/ -
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Interest
Amount).

Case Status is
on Agrument
on Summons
for Judgment

Commercial
Summary Suit
no 118/2023

Commer
cial
Summar
y Suit

City
Civil
Court

14/12/2
022

M/s.
Vinay
Internatio
nal

Kunal
Gandhi

M/s. Vinay
International
filed
Commercial
for Claim

amount
23,75,236/ -

Case Status
for Hearing

APLST/22479
/2023

Criminal
Applicati
on

High
Court

01/12/2
3

Kunal
Gandhi

Ms
Khushbu
Impex

APPLICATIO
N UNDER
SEC

482 CRPC
CHALLENGI
NG

ORDER
DATED
14/07/2023
PASSED BY
LD.
SESSIONS
COURT FOR
GREATER
BOMBAY
REJECTING
CONDONAT
ION

OF DELAY
APPLICATIO
N

ALONG
WITH
REVISION
APPLICATIO
N.
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Matter is at

Pre
Admission
Stage.
C. Against the Directors of the Transferee Company
S. | Case Number | Category | Court/ | Date of | Nameof | Name of | Brief
N of Case | Tribun | Case Plaintiff/ | Respond | Description/
o. al/ Filing Petitioner/ | ent/ Facts of the
Forum Complain | Defenda | Case/ status
ant/ nt
Applicant
1. | (COMS (L) Commer | Bomba | 30.03.202 | Mannalal | Yogesh
No.10287 of cial Suit |y High |2 Ramgopal | Babulal
2022) Court Bajaj Shah
2. | Commercial Commer | City 28.08.202 | Bina Yogesh Bina Shah
Summary Suit | cial Civil 2 Vinay Babulal | had filed
No. 201 of 2022 | Summar | Court Shah Shah Commercial
y Suit Summary
Suit against
Lyka Labs &
Ors. Claim
amount is Rs.
29,60,726/- (
Principal
Amount Rs.
22,00,000/- +
7,60,726/ -
Interest
Amount).
Case Status is
on Argument
on Summons
for Judgment
3. | Commercial Commer | City 14/12/2 | M/s. Yogesh M/s. Vinay
Summary Suit | cial Civil 022 Vinay Babulal | International
no 118/2023 Summar | Court Internatio | Shah filed
y Suit nal Commercial
for Claim
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amount
23,75,236/ -

Case Status
for Hearing

APLST/22479
/2023

Criminal
Applicati
on

High
Court

01/12/2
3

Yogesh
Babulal
Shah

Ms
Khushbu
Impex

APPLICATIO
N UNDER
SEC

482 CRPC
CHALLENGI
NG

ORDER
DATED
14/07/2023
PASSED BY
LD.
SESSIONS
COURT FOR
GREATER
BOMBAY
REJECTING
CONDONAT
ION

OF DELAY
APPLICATIO
N

ALONG
WITH
REVISION
APPLICATIO
N.

Matter is at
Pre
Admission
Stage.
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To, To,

The Baard of Dirnchors, The Board of [Mrectors,
Lyka Labs Limited, Lyka Exports Limited
AA00/8 & 480274 Plat Mo CFa/10/8,/2Nd Floos
GIDC Industrial Estate adarsh Industrial Complex
Ankleshwar, Gujarat - 353000 Gujarat- 393002

india India

Re: Recommendation of Share Exchange Ratio for the purpose of proposad merger of Lyka Exports
Limited with Lyka Labs Limited.

Dear Sirjs)iMadamis),

As per our discussions with the Management of Lyka Labs Limited and Lyka Exports Limited
[hereinafter collectively referred to as the "Management” |, we have carried out thie fair valuation of
equity shares of Lyka Labs Limited {hereinafier referred to as “the Transferes Company™ a7 “LLL")
and Lyka Exports Limited {heretnafter referred to as “the Transferor Company” or "LELY) 1o
recammend the share exchange ratio for the proposed Scheme of Merger of Lyka Exports Limited
with Lyka Labs Limited {hereinafter collectively refersed to as “Companies’}

The cut-off date for the valuation exercise has been considered as 9™ July 2022 ("Relevant Date’,

~yaluation date”). A summary of the analysis Is presented In the accompanying report, as wall as
dest ription, methodelogy and procedure we used and the factors we considered in formulating our

oplnion,

W believe that our report should be considered In whole, and the sclective reading of the report
may not glve proper pleture and may be mislesding,

The report should be read In conjunction of this letter,

Thanking you, 7\
r.f |
' g
ﬁtﬁﬂ.«i—-
o
Bhavesh M Rathod
Chartered Accountants
B Mo 119158

Registered Yaluer - Securities or Financial Assets
{Reg No! IBBI/RY/06/2015/ 10708)

Place: Mumbai
Date: H6,/08,/2022

o 22113158 A0LDBN SISO

Private & Canfidentiol Faar Value Beport 2]
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1. Purpose of Valuation,

During the financial vear 22-23, We have been informed that, the managemants of Lyka Labs
Limited and Lyka Exportis Limited ane considering & merger progosal of Lyke Exports Lirmitasd
with Lyka Labs Limited, (heralnafter referred to as "Amalgamation” or "Merger”| pursuant to

Section 230 to 232 of the Companies Act, 2013 (including statutory modifications or re-
pnactments thereof) for the time being in force, (herainafter referred o as “Scheme”).
Subject to necessary approvals, the merger of Lyka Exports Limited with Lyka Labs Limited will
be with effect from the Appointed Date of a5 may be approved by Hon'ble National Company
Law Tribunal, Abhmedabad Bench, Further, &s consideration for the proposed merger under
Part 11l of the Scheme, eguity shares of the Trandferes Company would be issued to the equity I
sharcholders of Transferor Company respectivaly;

i this connection, | Bhavesh M Rathod, Registered Valuer -Securities or Financial Assets, have
been apgointed to recommend the falr equity share exchange ratio.

Z. Background of the Companies.

Lyka Exports Limited

Lyka Ewports Limited is In the field of marketing and detribution of Generic Pharmacoutical
Formulations pan India B acrmss varinus segments

Further Datails af the Cam pany:

Company / LLF Name
RO Code
Raglstration Mumber
Company Categary
Campany Subcategory
Cluas of Company

Paid up Capital (Rs)

Mwmbeat of Members (AppHeabis in
carn of company witheut Skare
Capital)

Date of incorparation

Hegistered Addraus

Whether lsted or not
Dentm of Eayk AGR
ke af Balance Sheat
Company Status {for efiling)

Private & Confidential

LYKA EXPORTS LINITED
Aol -Almedabed
Q25575
Company limited by Shars
Maon-gewt company
Fubsc
SOOCO00
TRISA740

1]

0af12/1997

PLOT MO CISI0/EIND FLOOR ADARSH INDUSTRIAL CORPLEY DIPP-S &
| ANKLESHWAER BHARLICH &1 393007 1N

Lirdiskad
LN
At oA/ 071

A CEia

Fair Wahee Bapart
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Directors and Key Managerial Persons:

M PARN
‘DOODSFT oY
001516156
BOOTEIIT I

AWMNPMARI1C

Pt
Yirad Shridhar Shanklaag
Eunal Narendra Gandhi
Pryush Girishchardm Hindls
Amaya Tulshidas Masurkar

Shareholding Pattern as on 30" lune, 2022

Muma of Sharehohiees
M s Lyka Labs Limited
kA /s Fnal Trading and investment Private Limded
N- 1. Gandhi HUF
I P Gandhi
Mr. harendra |. Gandhi
M, Mahal M. Gandhi
Me. Kunal N. Gandhi

M Desal— Trustee of Hirakun Trust
NE Bathed - Trustss of Lishnal Trust
Crther
Tetal

Face waiue par shore v R4, 10/

Emangnatian
DErecms

Deractor
Directos
Cosmpary Secratary

Bepin dake
g2
o7 far /24
21/07 /2020
37/42/2001

'y Binkding
33,833,636 T3.80%
85 RO0 521%
47,700 b2ak
3,200 0.04%
&, 600 Q1%
&.600 (o13%
27,140 L FL ]
&, %5, 800 38tk
ik, 165 RO0 5.91%
£,85,308 5.20%
1395424 100, QP

Mote.

T onsffactice 3 ity & f LEL held
b LLL shall stapd cancelled automatically,
Lyka Labs Limited

lyka Labe Limited is engaged in the busingss of manufacturing and marketing of

pharmaceutical products

Lyyka Labs Limited helds 72.8% shares In Lyka Exports Umited, The eguity shares of Lyka Labs

Uimited are lsted on both NSE and BSE,

Campany URL: - hittps:/fwww hhkalobs.com,/

Hrivmie X Cowrfioken bl

Fair Wkie Repaort
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Further Details of the Company:

Eifi Az ADGELY TRI|COMIT IR
Company | LLP Mama L&A LARS LIMITED
ROC Code RoC-ARmedabad
Haginirstion Number OOETER
Company Cobegory Company limfted by Shanes
Company Subcategoty HEn-guvT company
Tl o Company Public
Suthoried Caplial (As) SODOO00ED

Fald wp Capital [Rs) 2BESN0000
umbar of Members (Applicabhe in 3
eaze of rompany without Share Capial]

Diwgw of Incorporation Iaf13/1974

-!.I:I'!III’-'H- B AR07 8 GIDC INDUSTRIAL ESTATE ANELESHWAS &)

Registered Addrass 0T ™
Whathar llsted ar nat Listad

Date of last AGM 03/08/ 2022

fate of Balance Shest 3103202
Campany Status {for e-Hling| Active
Directors and Key Managerial Parians:

DENPAalN PETLT Begin daa CeEngration
QO000E 1500 Muokal Marendra Gandhi 2/ 18495 Direczor
DOGO0Z IS Sandesp Padmakant Paskh oaf11/a018 Diirector
AIDPEILIZD o1/o1/2018 CEQ[KMF]
R Kural Nerendra Sardhi 12/02/2015 Managing Direcior
AAMEPS1EITH 0170773014 CRO|EASP)
OGS E 150 i 1202/ 3020 Blredior
007530998 Dhara Pratik Shah 04/08/2021 Additiznal Director
ABAFHISO0M Blyush Girskchandra Hindia 12/03/2030 Cimpany Seonetang

Sha ing Pattern as on 30" june, 3022

{A) Promoter & Promoter Group Shares % of Total shares
Kumnil Gandhi 1,018,376.00 3.55%
Mahal Gandhl 1,157,453.00 4.03%
Marendre Gandhi 1.167,629.00 4.07%
Marendra Gandhi HUF 1,800, 77600 £.80%
LYKA Generics Limited [Formerby known

a8 Lyks Animal Healthcare Limited) 12.100.00 0.04%,
ENAI Trading and investment Pyl Ltd 993 87 7.000 T 46%
Bhawna Godha 6,000, 040 0.00%
Newtu Godha 10, 005,00 0.0%%
Usha Premchand Godha 1066 DO .05
Premchand Godha 10, 500,00 U044
Pranay Godha B4, D000 1.05%

Private & Confidential

Failr Walue Bopor
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Ipca Laboratories Limited 7,524 923.00 26.58%
() Public

Institutions 13,64,167.00 4.75%
Non - Institutions

- Individuals 1,11,47, 960,00 I8.B5%
- Others 24,65,203.00 1.59%
Total 28,690,000.00 100.00%

Focr wndae por share ic B 104

3. Exclusions and Limitations

Cur report is subject to the scope imitetiens detaidled herelnafier, As such, the report |s to ba
read in totality, and not in parts, and in conjunction with the relevant decuments referred to

herein.

Mo investigation of the Companies’ clsim to title of 255615 has been made for the purpose of
this valustion and thelr claim to such rights has boen assumed 8o b valid, No consideration
has boen given to lkens or encumbrances againat the dssets, beyand tha lnans disclosad IR the

gccounts, Therefore, no responsibility s assumad for matiers of a legal nature.,

Cur work does not constitute an audit or certification of the historical financlel statements
prospective results, including the working results of the Companies réferred to in this report,
and should not be construed as such, Accordingly, we are upabée to and do not express an
apinian on the fairness or accuracy of eny financial infermation referred to in this report
Weluation analysis end results are specific to the purpase of valuation mentioned in the report
and is as per the agreed terms of cur engagement, It may not be valid for any other purposs
or a5 at any other date, Also_ it may not be valid if done on behalf of any ather antity,

A valuation ot this nature imvolves concideration of various Factors, including those impacted
by prevailing market trends, in general, snd industry., This report is issued on the
understanding that the management of the Companies have drawn our attention to il the
mattors, which they are aware of, concarning the financial position of both the Companles
gnd Ay other mattes, which may hove an Impact on aur opinign, en the fair value of the
shares of the Companies induding any significant changes that have taken plece ar are likely
to take place |n the financial position of the Companies, subsequent to the Appainted Dete for
the proposed merger, We have no responsibility to update this report for events and
tircumstances occurring after the date of this report.

In the course of the valuation, woe were provided with bath wntten and verbal informathon.
We have however, evaluated the information provided to us by the Companies through brosd
imquiry, analysis and review, but have not carried out a due ditigence of an audit of the
informatinn provided for the purposa of this engagemant. Public information, estimates,

industry and statistical information refied upan In this report have bean obtained from
saurces considered by us o be reliable. However, we have not independently verified such
Information and make no representation as to the sccuracy or comploteness of such

Fevote & Confiderol Eagr Valure Report 7 t B g2
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information from or provided by such sources. Our conclusions sre based on the assumprions,
forecasts and other Information given byfon behall of the Companiss. We assumo no
responsibility for any errors in the above information furniched by the Companies and its
conseguental impact on the present exercise.

Qur report should not be construed as our opining or certifying the campliance of the
proposed merger with the provisions of any law, including compunies, taxation snd capital
market related lows, or as regards any legal implications or issues arising from such proposed
MYErEET.

This report is prepared only in eonnection with the proposed merger, exclusively for the use
of the Cempanics and for submission te any regulatory/statutoey authority, as may e

required under any applicabls law.,

Any person/party intending to provide finance/invest in the shares/businesses of any of the

Companies, shall do so, after seeking thelr own professional advice and after carrying out
thelr own due diligence procedures to ensure that they are making an informed decision.

it I5 to be notod that any reproduction, copying or otherwise quoting of this report or any part
thereof. other than in connection with the proposed merger, as aforesaid, cen be done only
with our prior permission in writing,

The fee for the engagement aned this report is not contingent upon the results reported.

Meither Bhavesh M Rathod, or its emplovees, nor gny of their agents, make any
representation or warranty, express or implied, as to the accuracy, ressonableness or
comploteness of the information, based on which the valuation & carried out. All tha
aforestated parties expresaly disclalm any and all iahility tor or based on or relating to any
such information coelaied i the valwatkon.

4. Approach & Methodology

The valuation methodologies used by registered valuer to arrive 3t the valug attributable to

the sguity sharsholders of Lyka Labs Limited and Lyke Emports Limited sre discussed
Vui i i aid aisf

1. Asset Approach:

The value arrived at under this approach is hased an the sudited financial statements of the
business and may be defined as Sharehobders' Funds or Net Assots owmead by the business,

The balance sheat values are adjusted for any contingent liabilities that are [ely to
matenalise,

The Net Asset Value is generally used as the minimum break-up value for the transaction slnee
this methodology ignores the future return the assets can produce and is calculated using

histarical accounting data that does not reflect how muech the business s worth to
someane whi may buy It a5 2 going concern,

Private & Confidentiol Fair Value Heport H I Page
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7. Market Approach;

Comparable Company Market [CCM) Multiple Methed

Under this methodology, market multiples of comparable listed companies are computed and
applied to the business being valued In order to arrfve at & multiple based valuation The
difficulty hera in the selection of 8 comparable company since it s rare to find two or mare
companies with the samo product portfola, size, capital strocture, business strategv,

prafitability and accounting practicas

Whereas no publicly traded company provides an entical match to the operations of a8 ghwen
company, important information can be drawn from the way comparable emterprises are
valued by public markets. in case of early stage company and different business model the
problem aggravates further

Mlarket Price Method

The market price of an cquity share as quoted on a stock exchange ks normally considerad as
thi value of the squity shares of that company where such guotations are arising from the
shares being regulardy and freely traded in, subject 1o the elamant of speculative support that
may be inbuilt in the value of the shares. But there could be situations where the value of the
shares & guoted on the stock market would not be regarded as a proper index of the fair
value of the share especially where the market values are fluctuating in a volatile capital
rrarket

in the present case, equity shares of LLL are listed on NSE, which are widely held, regulary
and froquantly traded with reasonable volume on the exchange, We have therefore used the
market price approach to value the equity shares of LLL

Equity shares of LEL are not lsted on any stock exchange. We have therefore not considered
the market price method to determine the fair value of egquity shares of LEL

Since in the subject case eguity shares of a Bsted company Le. LLL would be issued to the
shareholders of mnlisted compary i.8. LEL, tha minimum price at which shares are ks be issued
is préscribed under Securitios and Exchange Board of india {lsswe of Capital and Disclosure
Reguirements] Regulation, 2018 issued vide notification No. SEBILAD-MAD/GMN/2018/31
dated 11 September 2018 and as amended fram time to time. The regulation reads &s undor:

The price of equity shares to be lsswed shall be determined by Regulation 164 The relavant
extrect of the regulations is:

Regulaticn 164 [Pricing of frequently traded shares)

(L) If the equity shores of the isswer have been listed on o recogrised stock exchange for o
period of 90 troding doys or mare as on the relevant dote, the price of the eguity shares bo be
ailatted pursuant to the preferentiol issue sholl be nat fess than higher of the faltowing;

fo) the 90 trading days volume weighted averoge price of the ralgted equity shares guoted on
the recognised stock exchange preceding the relevant date: ar

Private & Confidential Falr Walus Report
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fla) the 10 troding doys volume welghted averoge price of the related eguity shares quoted on
the recognised stock exchange preceding the relfevant dote.

The relevant date for the purpese of computing tha price of the equity shares of LLL has been
eortidorod to be the date of the board meeting of LLL approving the Scheme in accordance
with the SEBi Circulzrs relating to schamaos of arrangemeant. We have therefore considered the
prices epto @ day prior to the relevant date e, price upto 08 July 2022 have been considerad,
1o ensure that the price of LLL shares being conskdered for the exchange are not less than the
miknbmum price arrved under the above formula preserdbed under Regulation 164,

3, Income Approach:
Discounted Cash Flows = ("DCF")

DCF uses the future free cash fows of the company discounted by the firm's weighted
average cost of capital [the average cost of all the capital used in the business, including debt
and equity], plus a risk factor measured by beta, to arrive at the present value,

Beta is an adjustment that uses historic stock market data to measure the sensitivity of the
Company's cash flow to market indices, for exkample, through busmess oycies,

The DCF method is 2 strong valuation tool, as it concentrates on cash generation potential of a
business, This valsation method is basad on the capabiliy of @ company 1o generate cash
flows In the future, The free cash flows are projected for a certain number of years and then
discounted at a discount rate that reflects a Company's cost of capital and the risk assoclated
with thie cash Tiows it generates. DCF analysis is based mainly on the following elements

» Projection of financial statements (key value driving factors)
&« The cost of capital to diseount the projected cash flows

Lyka Labs Limited i a listed company and since the Information related to future financial
projections of the Company is price sensitive in nature, we were not provided with the
finarcial projections of these Companses by the Management. We have therefore not used
OCF method to determing the fair valus of the equity shares of Lyka Labs Limited

Lyka Exports Limited is a profit making company and generates surplus cash. Going forward as
well, Lyka Exports Limited i expeacted to make prafite ond generate surplus cash n future, We
have therefore wsed DCF mathed to determine the fair value of the equity shares of Lyka
Exports Limited.

Valuation Methodology

The application of any particular method of valuation depends on the purpose for whick the
valuation is dong, Although different values may exist for different purposes, it cannot be too
strangly emphasized that & valuer can only srive at one value for one purpose.

In the instant case, based on the nature of business of the Company, availability of data and
panerally scooptablo vafuation methodologies, we have valued the Eguity Shares of Lyka
Exports Umited as on 9% July 2022 as per the DCF method for our anglysis. For Lyka labs
Limited being # listed Company, we have considered valuation a per regulation 164 of

Private & Confidential Fair Value Beport 10| Mg e
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Securithes and Enchange Board of India (lesue of Capital and Disclosure Reguirements)
Regulations, 2008 to arrhve ak fair value of equity shares,

Gur choice of methodology and valuation has been arrived using usual and conventional
methadologies adopted for purposes of a similar nature and our reasonable judgment, in an
independent and hona fide manner based on our previous experence of assignments of

simikar nature.

Raffer Arndxuret far warking

4. Sources of Information

For the purpose of the valuation exercise, we have relled upon the following sources of
iformatien provided by the manidgemant,

Lyka Exporis Limited

g) Detalls of Shareholding and numbers of Equity Shares as on valuation date of Lyks
Exports Limitaed

b} Projectad financial statemants of Lyka Exports Limited for period of 5 years from FYi3 wo
FYav

¢} Other relevant details regarding the Companies, such as their history, their promoters,
past and present activities, other relevant information and data including information in
the public demaln,

Lyka Labs Limitad

" Mistorical Data of Trading Price and Volume traded of the stock on National Stock
Exchango of Indim Ltd,

Further, we have alio been informed by the Company that

1] The Equity Shares of the Company are listed on the National Stock Exchange of india
Limited and Bombay Stock Exchange Limited,

Z] The Equity Shares are frequently traded on National Stock Exchange of India Ltd. and meet
the definition of Frequently traded shares a3z per Securitios and Exchange Board of india
Vlssue of Capital and Diselosure Requirements) Regulations, 2018, 3% amended,

1) The Company k= proposing to seek approval of Board of Directors on 8% August 2022 1o
approve the proposed merger/amalgamation of Lyke Exports Ltd, a subsidiary with Lvks
Labs Ltd, Holding Company. Hence, the relevant date for the purpose of valuation of
shares is considerad as 9™ July 2022,

4| Historical Data of Trading Price and Volume treded of the stock of Lyka Labs Limited on
Mathonal Stock Exchange of India Lid,

5] Other relevant details regarding the Companies, such as their histary, their promoters.
past and present activities, other relevant information and data including information in
the public domain,

Such other informaetion and explanations as we required, and which have been provided by
the management of the Companies. We have relied on the representations made 1o us by the

Private & Canfidenfial Fair Walus Report 1) Pa
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managament, including financial information, eignificant transactions and 2vents BECUFMNg
subsequent to the balence sheet date. We have sssumed such representations to be reliable

and our conclusions are depandent on such information being complete and accurate im all
matenal respects.

[This spoce in intentionally left biank]

Private & Confidentinf
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5. Determination of Exchange /5wap Ratlo
The share exchange ratic has been arrived at on the basis of a relative [and not absolute)

equity value of the Transferor company and Transteras company tor the proposed schurms of
merger based on the various methodologies mentionad herein earlier. Sultable rounding off
have hesn carrled put wherever necessary To amive at the recommended share exchange

rateo.
pefer Annaxure 1 for valua per share under different methods presciibed and the share

enchange ratio.

in light of the above and on a consideration of all the relevant factors and OrflmMetances a5
discussed and outlined hersin above including scope, limitations and assumptions deseribe in
this report and the engagement letter, we recommend the share exchange ratio as foliows:

To the equity shareholdars of LEL:

23 [Twenty Three] equity share of LLL having tace value of INF 10 each fully pald up shall be
tssued for every 100 (Hundred) equity shares held in LEL hoving face value of INR 10 each fully

paid up.
ELL LEL
Valuation Approach [Transteree Company) | Transfaror Company|
Value Per Share [INR] Weight Value Per Share [INR)  Welght

Asset Approach .00 i auea .
income Approach [*] 0.00 i B4, 40 100

Market Approach 00 (r, Q00 i)

As per lation 164{1] of SEBI

Fair Value Per Share 149.47 34 .40

Exchange Ratio 0,23

Swiap Ratio

For every 100 shares of Lyka Exports Limited, 23 shares of Lyka Labs Limited will be issued
("} Refer Annexures

lsaued under my harad

Yours faithfylly

Bhavesh M Rathod
Chartered Accountants

M Mo: 113158

Megistered Valuer - Securities or Financial Assels
{Reg Mo: BRIRV/DE 2019/ 10708)

Mace: Mumbai

Drake: D6/08,/2022

W Z21N3E8A0LDBNYISO
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6, Annexure 1

Lyka Labs Limited

Pricing of frequently traded sharas as per Regutation 164 (1) of Securities And Exchange Bowrd
O incila Hssue OF Capital And Disclosure Reguirements) Regulations, 2008

&80 trading deys’ volume weighted average price A
10 trading days’ volume weighted sverage price

Highar of A BB

Volume Weighted Average price for 0 trading days

fiir, gf Shares Trades Talsl Turmeras Traded (Hs.]

3,771 36.67 80815

a7-Juk22 ap, 159 85, 75.654.95
06 Julh-23 1,05, 758 1.26,E1,148 B0
0% Jusl-22 2,80 355 2,9% B4 153 ES
O Jul- 22 27,065 0,84, 061,65
Dd-JukTd 21,30% 23,89, TED 75
a0 jun-22 5,754 74,34,026 a0
2-fur-32 a4 7244 519205575
8- ur-33 &l 734 1,1167,215.75
2T Jurn-X2 56,935 BE,.24 15600
22 o 4 T 46.83,373.60
3. Jun- 32 1,80,409 11508, 760,10
dE-lun-32 B E1T oF 29 850 80
21432 L3108 1.43.93.104.75
Eejun-12 251,200 2.87.86,094 &5
17-liin-22 53,551 BO, 78 677,500
15 un-23 79213 o7,15,B86,80
18-lun-22 1,321,453 1,53.69,633.40
14-Jun-22 1.52 298 .29 A7 081455
13-1un-232 56,410 F1.63,7H0.10
10-un-22 155,132 201,45, 355 95
09-Jim-J2 111,763 1,35,40,247.10
(8-jun-33 b2, 289 T4.99 27T 40
OT-dun-22 155,050 1B7 m1570,50
D-jun-22 2,785,449 B %5 00,755, 50
03-lun-22 66 B0 To,00.045, 1%
O2-jur22 0,850 115,81 75,90
O3-Junr 9547, 21880
Il -May-Z2 25,2086 1.0d,74,327.80

i
2
3
4
5
L
",
B
L
10
i1
n
L1
L4
15
1E
a7
18
19
m
i
2
3
24
15
26
ki
I8
Fe
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30 30-hay-22 270816 %,41,43,933.30
31 A7-Phay-22 41,370 9, 86,008, 50
L] T6-hday- T2 0 118 1.10.40.515,65
33 Tobay-12 161,435 1,96 85 470,00
34 24-Muy-Z7 E2. 191 10640, 758 98
s I3-hay-22 1, 784866 239,73, 58470
1 20-May- 22 2,71,501 3.93,45,154.99
n 19-phay-22 196003 £2B5 5] 178,00
18 1B-Rlay-27 3E. 810 5§7,55,524.00
33 17-hhay-3F 6,595 83154375
40 1E-May-22 18,313 245851305
a1 13-8ay-33 A0, 7R4 516004650
43 A3-May-32 1,098,003 12687 502.40
a3 11-May-22 1,351,048 1,71,38,126.15
" 10-May-22 150,588 2,73.87711,78
a5 09-May-22 1,079 45,72,694 40
[ D6 MEy- 12 1,850,345 2,73,51,629.50
a7 05-May-22 A9,730 &0, 19,815.30
a8 De-May-12 TT971 45515 11600
a8 o2-May-22 51,413 T E5 45485
50 29-Ape-J32 B AR 13,17, 50800
51 Fh-Api-Td 51,100 BE.73 B335
B2 TTApe-13 E2. 383 145 800,595 85
33 5 - T B AdS 145 50, B33 B0 :
54 25eAp-Id 23,350 LTLE7 RIT.T5
55 12-Apr-22 91672 168, 18,844 BS
(14 21-Bpr-22 51 1ET 165,35 7t .m
T T3-Apr-22 o4 1%5 1 7,35, 54750
58 19-ap-23 1,51 426 T A8.58,.598 50
54 18- Ape-d 102,576 1,94, 5s, Z54.00
Ed 13-4pr- 33 3,78,=4] 64064 962,75
&l 12-Apr-12 a.56, Tas 8,54 37 758 95
LI 11-Apr22 10.34,285 2 AT, 36, 385,35
" f8-Apr22 3,55,442 6,28,18,738,70
- 07-Apr-22 5,986,595 10,23,07,660.95
e D6-Apr-22 9,548 16,36 510.50
&6 D5-Apr-22 7264 1188117 10
= oy o e 059 45 801,656.75
&8 Dl-Apr-22 T, 554 107 58 FTH 0%
L] A1-Mar-23 &S BEY 8031 OGS0
T I0SAar-737 1.71,00% 3,63 51,862,890
Ly ! F3-Mar-d2 LAY 246 1,81 A4 85% &5
L 2B-har-23 LA085s 1,06,63,424.50
13 25-Mar-2F 198 400 2,77 47 558,00
Ta 24-Mar-23 65373 591,63.977, 70
Fi ] 23-Mar-22 9185 1,79.85 67155
Ta 12-Mar-22 117 28s LB% 45,578 95
i 21-Mar-72 T R5.05, 718,80
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TR 1,054,595 Ba% 20

18 B§1,12,555.75

L1 1,30,80,477 &0

81 97,08,968.30

Bz 41,40,414.75

B3 57,78 BOO.45

2] 8,476 1,13, 15 438 &0

as 11905 1.10,78,454 50

2% 37,700 50,02,390,25

87 1.10,545 151,62, 264,65

BE 174,323 244,593,059 50

B L § P 1,1E,10,552.45

&0 47 244 BT ALERN 20

1,13,68.353 1,69.92,30,731.25
Taotal Mo, ol Shares tradad 113,68, 353
Valums Weighted Average Frice far 30 rrading Days 149.47

Volume Weighted Average Price for 10 trading Days

e, ol Shared Trodssd Tatal Tarmover Tisded [Ba)

i o8-Jul-22 30,771 i i

2 oF-lul-z2 46,138 3,715,885

3 0B-Juk22 105,798 1.26.81,149

i 05-Jul-22 2,480,855 755,864,135

5 - Juk-22 77,065 30,824,063

6 Gf=dukid 21305 74 B9, a0

7 A-Jun-72 69,754 74,34, 026

[ = lune g2 44,244 51,932,056

B 28-jun-22 88,734 L1267.216

1o Ffip-22 56,4935 58,34 168

Total 7,37,600 B,76,99,686.95

Total Mo, of Shares iradod 1,357,600,00

Vialume Weighted Average Price for 10 trading Days 11290
Privare & Conficdemntls tair value Report 15 r i
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7. Annexure 2

Lyka Exports Limited

Discounted Cash Flows

We have been provided with the business projection of the Company for Five years by the
Management, which we have considered for our Analysis. Accordingly, the projected free cash
fiows to Equity ["FCFF"] based on these firanciol statements 15 set out below:

(IR Milion)

HNumbar of Mahib # Ll 13 12 Ly
Particulars Fyaa Py xa FYiI5 Fy6 FYaT
EBITDA 14,76 20,38 %11 .81 40.68
loas: Al hivtod Tanes i 522 E&9 o.41 1042
EBIT 1058 15.16 1943 14.50 5124
el : Depraciaton 597 547 597 5497 5497
Lafa: CHpax 0.00 D00 balin) il i) (Rl 8]
{Iﬂn‘ll.l].fﬁllu:-ll Im warking ol oAl 083 aan 116
capital )

Frise caih flaw o fiem |'FCRFT) 1385 21 95 2% 3106 37ae
Annual factor 073 Lo 100 L0 100
Bhcounting pericd {emnd wear) el L3 273 ] 4.73
Adjusted FCFF 1741 2186 IGIN 010G 57.58
" lacior 13.36% 01 LEL 0.7 0.3 055
Y of FCFF 1589 17.68 1862 1%.54 2065
FCFE for terminal year 3143

WACC 13.305%

Perpataity Growth 300

Capitalisation Rate 10.56%

Grass terminal vabus 13,17

P lmctas 055
M af terminal value 16752 H

Enterprise value 26001  Asd
Le=ia: Dbt and Dabi-lke item -5.00

Ao : |lmueatrre

Added: Canh B Darvk

Fair Valus of Equity

No of Share

Frivere & Confiden il Fair Yalue Report
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Valas Mar Shars [in INA A
Ascumptions

WASE 338 %
Cost of Eguity 18,16 %
Cioat &t Debt 1547 5
Cenit of Babt [Post Tax| 1L48%
Rish fres rate (R T17%
Markst Return (Bm] 11.58 %
Long Term Growth Rate 2.00%
Bats 074
Tix Rata 25.63 "%
Enuity Weightage 84.47 %
Dbt Weightape 15.59 5
Terminal Valua

The terminal value refers to the presont value of the business 25 3 going concern beyond tha
period of prajections up te nfinity. This value is estimated by taking into account expected
growth fates of the business in future, sustainabie capital investments required for the
husiness 2% well as the estimotes growth rate of the industry and cconomy. Based on
dynamics of the sector and discussions with the Management wis hawe assemed 8 terminal
growth rate of 3.00 % for the Company beyond the projections periods. The cash flows of Rs.
31.42 Million have been used to determing the termingl value. Baced on these assumplions
the terminal value kas been calculated at Rs. 303,17 Million,

Using those cash flows and o discount rate of 13,36 %, we estimate the sguity value of the
Company Rs. 254 38 mMillion.

Dlzeount Factar

Discount Factor considered for arriving at the present value of the Eree Cash Flows te the Firm
("FCFF™) i the WaCE,

The Weightad Average Cost of Capital ("WALCC™) is based on the proporionate weighte of

wacl componont of the seurco of capital, .. welghted sverage of The Cost of Equity ["COE")

& The Cost of Debt (“COD") whersin the ratio of Equity/Debt on total capital is the
proportionate weights -

WACC: COE * Equity Welghtage of total Capital + COD * Debi Weightage of total Capltal
The Cost of Equity {“COE"}

The eost of maulty Is computed using the capital asset pricing medel [CAPM] using the farmula
shown below.

FE =l & B [rM = f} « CEP
‘Whare.

Arreerte B Eanfidentia) Fair Valse Rapor 18| Pag

106



Bhavesh M Rathod

H”E.’.""” Wighuer = Secuniioy of Frdricnd Asasis

i = Aisk frec rate;

rivl =iarket return;
B = sensitivity of the index to the market [ measure of market risk

5P — Company Specific Risk

ROHITEE
Rink free ruturn |l PATH | Sepoargovernment bond ek
WAarked Nistiiin [Am| 1158 % ESESUROE K Mwrain Flanios Rae of ReEnim over the lisd o s
Wieaswre uf macksl i) fuTd s ton Aymrugn Lewiein] Bama ualie rd PEF S R R
Leanpaey hpsL il Al JEAm Continpency of mveru, {nimecied hgh proftabity, schansdifey of progechom

Bazed on the sbove parameters, the Cost of Equity has been calcufated at 13.16 %

The Cost of Debt ("COD")

The Cost of Debt ("COD") is the current or expected cost of borrowing funds For the company
or firm to fund its assets. The Cost of Debt considered for DCF Methed of Valuation is always

paost Tax,
The Cost of Debt is aloulated using the formuls balone
Post - CO0 = Pre =000 * (1 - Tax Rate)

Where,
oSt = CO0 = Post Tas Cost of Debt

g — COD + Pre Tax Cost of Debt

Tax Rate = Marginal Tax Rate for the firm

Buats
Fre — Tas QDO ThaeT N
Tas Ratn FRtL
Pk - T EOB FETET

Based on the above parameters, the Cost of Debt has been caleulatad at 19.47 %

Debt & Equity Waightage

Particulars
o 1553%
gty 4w

The dett 1o total capital ratio has been taken as target debt to total capital ratio asof Fy22

Frivate 8 Confiderntial Fair walug Boport
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1itigs of Angnc

Date: 24" Navembar 2022

To T,

Kunal Marardra Gandhi, Eunal Marendra Gandhd,
Mansging Cérector, Diractor,

Lyka Labs Limited, Lyka Exparts Limited,
A801/8 & 45028, Plet Ne Cf4/10/8/2nd Floar,
GIAC Industrial Extate, Adarsh Industrial Comples,
Ankleshwar, Gujarat-3230032 Sularat-38 3007

Imdia. Indiz

Dwar Sinjc}f Madamis),

Subc Addendurm to our valuatien repart dated OE™ August, 2022 recammanding fair equity share exchange ratia
for the proposed merger of Lyka Exports Umited with Lyka Labs Limited.

W, Bhavash Rathod, Chartered Accauntants, Nad been appainted vide aur Engagemsns 1o recommend The fair
equity share exchange ratio for the propeded menger of Lyka Exparts Limited |"LEL" ar The 'Transferor Compainy']
with Lyka LaDs Limited [LLL" 2r The Transferes Company’]

Pursiant te the same, we had Eaued the valuation report deted CE™ Aogust, 2002 with UCER:
22119158A0LDBNSSE0 [Valuatien Repaort'] for the purpose of complyisg with relevant provisians of the
Securities and Exchanga Board of India ('S$E81'| and to the artent mandatorily required undarany applicabls laws
of India. This Adderndum Report shall be read in conjusction ta the Valuation Report. All other contenss
mentioned rthe main repedt shall remain unchenged.

W imderstand fram the mansgement of the Company has seguested w= o provide recommendation on falr
equity share sichange ratie corsiderdng Audited Financial Statermante ae om 30" Seatember, 2007 of the
Tranzfaror Coerpany and Limitad Raview BEoport 3z on 307 Soptember, 2022 of tha Trarsforsa Campany 1o thi
propeiad mErger.

in relstion to the abave, we are [ssuing this addendurm to our Valeation Report dated oe'™ August, 2022 on the
fair equity sharg 'H':hiﬂli ratig afyvar comgidaring the Aadited Finandial Fratements and Limited Review Raport

a5 an 20" sepcembar, 2023 as mentianed aforesaid. Cur recommendation of Tair eguity share exchanpe ratic 5
pravided heraln below:

RV REGN, No. N+
S8 RV 7061
#oia s 0mos |9

Privene & Conjfroe bl
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Eecommendation:

In cage of the propored merger of tha Transfaror Company with the Transferee Company, fallowing i the
carmputation of falr eguity share sxehange ratie:

Compurtation of Share Exchangoe Aatio

LLL LEL
Valuation Appraach [Tranafares Campsany) ({Teanctarar Campany}
Value Per Share (INR}  Waight  Value Par Share (INE)  Weight

Assat Approach .00 o .00 P
Incoma Approach (%} .00 o 3471 100%

Market Approsch 145.47 1008 AA %
Fair Value Per Share 14847 34,71

Exchampe Ratic nz3

Far suary 100 thares of Lyka Experts Limited, 28 chares of Lyks Labs Limited will be lssued
{*] Refer Annesures ' '

Fair Eguity 3hare Exchange Ratlo Conclusion:

25 Twenty Three| egquity share of LLL having face value of INA 10 each fully paid up shall be isseed for every 100
{Hundrad] equity shares held in LEL having face value of INR 10 each fully paid up,

Wiz beliava that this addendum must be considered as a whole, #long withthe Valuastion Repert. This Adderdum
Repart shall be read in totality and in conjunction with the Valuation Aepart, reading of selected portions of our
repon could lead 1o undue emahasis an any particalas factor,

Yaurs faithfully

Bhavesh M Rathod
Chartered Accountants

B Moz 119154

Registwrad Valusr- Securities or Financial dzzets
(Reghirivion Mo B8LEY 062019/ 10708 )

Dzte: 34/11 /2033

ueh: 22113158BEANDER4ESE
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1. Approach & Methodology:

1. Market Approach:

Market Price Method:

The market price of an eguity share & guoted on & stock exchange i normally considered &= the value of the
equity shares of That compary where such quotations are asising from the shames being regulary and freety
tradad in, subject to tha slamant of spaculative support that may ba inbuilt in the value of the shares. But thars
cenild b aimuatiars whars the valus of The shares 5o ouoted an the elock market would fot be ragarded az a
proper index of the fair value of the shareaspacially whare the market values are lustuating in & velatiles capital
rmaarkek.

Inthe prasect case, squity shares of LLL #re liited on NSE, which are widely held, regularly and freguently traded
with reasonable valume on the exchange. Wa have thersfore used the markst price approach tovales the aguity
shares of LLL,

Equity shares of LEL are not listed an any stock exchange. We hive therefore not considered the market price
mathad 1o detesmine the Tal value of equity sheres of LEL

Sincm in the subject case equity shases of a listad company 1a, LLL would be ssued tothe sharehoiders of unlisted
company e LEL, the minicium price &@ which shares e fo be Efued & prescribecd under Securitiés and
Exchange Board of Indla (lssue of Capitad and Disclosure Beguirements) Regulation, 2018 Ssued vide notification
Mo, SEEIFLAD-NRC/GH,/ 2018731 dated 11 September 2048 and as amended from tima 1o time. The reguation
resds 35 undar:

The price of equity shares to be issued shall be determéned by Regulation 184, The relevant extract of the
regulations is:

Regulation 164 { Pricing of frequentiy troged shaores)

12} If the equity shores af the (sswer howe been listed on 0 recagnised stack evehonge for o perlad of 90 frading
doys or more o5 o0 the relevant dote, the price of the sguity shores to be aliotfed pursuont to the preferentiol
g shall he pat Mess than higher af the fallawing:

(o} the 50 troding doys velvme weighted cverege price of the reloted eguity shoves guoted on the recognited
stackexchonge preciding the relevont date; or

B the I0 troding days volume weighfed oueroge orice of the reigted eguity shores queted oo the recognined
Stock exchenge preceding the refelant dale.

The relevant date fior the purpose of cormputing the price of the eqguity shores of (UL hos been considered o be
the date af the beard meeting of LLL opproving the Scheme ln accordonce with the SEB! Crculars relaling to
schames of arrengement. We hove therefore ransidered the prices upto g dey priar to the reizvant date Le. prce
upta P8y 2027 haue been considered, bo ensure that the price of [LLL shares being considered for the exchange
are not lzgs than the minimum price arrived wnder the obove farmule prescribed wader Regulation 164,

2. lIncome Approach:

Discounted Cash Hlows — [“DCF) HIEIEIFE'EH%"‘:IUP:I

Mg iwargs |©

Private & Confidential 3|
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DCF uses the future ree cash fows of the campany discounted by the firm's weighted average cost of capizal
{the average cost of all tha capital used n the business, Incleding delrt and equity], plus 3 risk Tactar measurad
by béta, bo afrive &t the present valss,

Beta is an adjusTrent that uses histaric stock marker GaT To redsure the serdiiity of the Company's cash Tlaw
to market indices, for example, through business cycles.

Thee DCF method is & strong valuation toal, as it concentrates on cash generation patential of a busiress, This
walugtion methed B based on the capability ol a tormpeny 1o generate cash flews in the future. The free cish
fiows are projected for a certaln numbar of years and then dcounted at a discount mEte that reflecs a
Company’s cost of capital and the risk assodated with the cash fiows it generates. DCF analkysis i based mainfy
on the following elements:

= Projeciion of financal statements |key value diving faciors]
s Thecost of capital to discount the projected cash fiows.

Lyka Labs Limbed ks a listed company and since the informatfon related to future financlal projections of the
Company is price sensitive in nature, we were not prowvided with the financlal projections of these Companies by
the Maragement. We have therefore not uied DCF method 1o detarming the Tair valus of the equity shares of
Lyka tabs Limited.

Lyka Exparts Limited & a profit making company and generates surplus cash. Going foreard aswell, Lyka Exparts
Limited iy expected to make profits and generate surplus cash in future, We have therefore wuwed DEF methad ta
detarmine the fairvalue of the equity shares of Lyka Exports Limited,

Valuation Mathodolagy:

The spplicatian of any particuler methad of valization desends on the purpese far which the valuation |s done,
Alkowgh difforent values reay exkt for differest purpaces, & annot be too strongly emphasized that a valear

can only armee at ane value ‘or one purpone

inthe instant case, based on the niture of business af the Company, availibility of data and generally azcentable
vetsation mechodologhes, we have valuad the Equity Shares of Lyka Ecports Limited as on Sth July 2083 as per
the CCF method for cur analysis. For Lyka labs Limeted being a isted Company, we have considered vauation a
per regulation 164 o Sesunties srnd Exchange Bsard of Indin (Mouse af Capital and DRzlooire Requiremants]
Regulations, 2008 ta srrive ot fair value of aguity shares.

Our choice of methodalogy and valuztion has been armived using uswal and corventional mathodolagies adopted
for purpeses of & iimilas nature and our remsonable judgment, in an indepandent snd bona fide mannar based
on our pravious experence of assignmants of similar nature.

Refer Annewures far warking
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2. Annexure 1

Lyka Labs Limited

Pricing of frequently traded shares as per Regulation 164(1) of Secwrities and Exchangs Board of india |isswea of
Capital and Disclosure Requirements| Regubations, 2018

Method i IR

30 trading days’ volume weighted average price

10 trading days” volume weighled average price

Highar of A LB

Walume Welghted Avarage price for 90 trading days

NEERERNEEER

ﬂB—JuH]
EIJ'-JuI:-‘.I:i
OE-Jul-22
85-Jul-22
08:julk-22
01-Jul-22
30-Jun-22
23-lun-22
2h-lun-22
21-Jun-72
E-l-]un-.;'!!
.H-J-Iun-zt
2-lun-22
21-jun-22
20-Jun-12
17-Jun-22
I6-Jun-22
I5-Jun-22
:.r.nl-jurl.-.!!
L3-lun-E2
10-lurn-22
(-Jun-12

OE-lun-I2

ﬂ? .ll.ln 12
06-lun-22
03-lun-12
02 -lun-12

Private & Confidentipl

Mo ol Shearms
Traded
30,771
-IE 138
105,798
240,855
27065
21,305
b5, 751
44,244
55,734
56,935
39,732
1,B048%
BF 61V
13T, 106
261,200
B9,551
o212
L!l,lﬁ]f
1B 235
55 llﬂ
:I,,:L'- 191
111,702
52,289
1,55 050
275,448
&6 B58
e RS0

Ehﬂve_s_h M Rathod

i

i@ i

A

Total Turnower Traded [H )

36.67.405.25

55,75, 664.95
1,26,81,148.80
3,95, 64,152 65

30,54, 6165

23,85,789.75
74,34,026.40
51,92,055.75

L12.67.215.75

68,34, 166.00
45,.5!. 3?3 &0
£, 15,08, 768,10
97,29,890.80
1;-13..53 104,75
2,97.86,494.55
B0, 78,677.50

87,15,386.80

1.53 65,633 40
2. 20.42.031.55

?3,_5_3,?&&.113
i01.486,395,35
I.J'S,-AF[LEI?. 10

74,99,277.40
1,E7.61,670.20
3,36,00,255.50

75,20.045.15
1,15 81 735.50

BB H:'-I'Fm.r
2018/ 10708
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01-Jun-Z2
31-May-22
30-May-12
27 -hday-13
26 May-12
Z5-May-12
28-May-22
23-May-12
20-Mary-22
19-May-12
18-May-22
17-Ray-22
16-May-12
13-May-22
1Z-May-12
11-May-i2
10-Pay-22
09-Pay-12
Oa-hiay-1d
05-Pay-12
O- Bty -2 3
02-May-22
29-ppr-Id
28-Apr-12
27-Apr-22
26-Apr-i2
25-Apr-22
F21-Apr-id
I1-Apr-17
20-Apr-22
15-Apr-i2
LE-Apr-22
13-Apr-232
12-Apr-22
ii-Apr-32
O8-Apr-22
O7-Apr-22
O6-Apr-22
O5-Apr-23
04-Apr-22
Ol-Apr-22
31-Mar-22
A0-Mar-22
25-Mar-22
2B-Mar-22

Privote & Confidentiol

76,243
Eis, 206
2,170,816
41,270
85,113
1,61,425
82,191
1,75, 466
24, 71,500
1,596,003
38,810
b,555
1B, 312
40,284
1,03,009
1,531,048
1,90,683
31,073
1,80,341
49,720
2,717,911
51,412
Hraig
51,100
82,383
3,425
95,390
91,672
21, 1&7F
04,153
1,51,428
1,02,376
3,728,441
4,56,744
10,34, 285
355445
5,98,595
8,645
7,263
23,991
6,653
36,567
2,71,048
141,224
1,40.953

Bhavesh M Rathod

i =

93,37.218.80
1,04,24,327.80
3.41.43.933.20
49,86, 004.50
1,10,60,525 65
1,96,35,470,00
1,06,40,755.85
2,39,73,584, 70
3,93,45,154,95
2,85,51,178.00
57,55,523,00
9.31,543.75
24,58,513.05
51,60.046.90
1,26,37,503.40
1,71,38,126.15
1. 7387, 733,75
46,72,694.40
2,73,51,629.50
BO,19.815.30
4,55,15,116.00
79,55 43485
1,42,11,303.00
HE, 73, 6E5. %5
1,45,80,595_85
149,53 831 60
1,71.67.627.75
1,58 18 B44_E5
1,68.3%, 797 70
1,74,25,347,30
3 B2.33,590.20
1,59,54,294.00
5,40,54,962.75
85427 FhEat
30,60,36,385.35
628,13, 73870
10,23.07, 56095
16,36, 510.50
11,38,112.10
35,50,656.75
1.07.53,775.05
50,%1,070.90
3,59,51,862.00
1.91,34, 858,65
1.56,63 424,90
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73 do-Mar-22 1,598,400 2,1 14T558.90
74 24-Mar-22 65,373 91,63,977.70
75 23mar2 91,836 1,29,69,671.55
76 22-Mar-22 1.17,233 1,63,35,578.35
77 21-Mar-22 47,813 65,05,779.80
78 17-Mar-22 75,444 1,04,93,845.30
78 16-Mar-22 58,166 B1,12,655.75
80 15-NMar-i2 Gi.843 1,300, 30,477 GO
81 14-Nar-22 A9,614 97,09,968.30
82 11-Mar-22 20,823 41,40,414,75
B3 10-Mar-22 47,461 67,39, 869.45
B4 D5-Mar-22 78,476 1,12,15,438.60
a5 Of-Mar-22 82,506 1,10,7%, 46490
86 07-Mar-22 37,700 50,02,390.25
a7 O4-Mar-22 1,10,845 1,51,62,264.65
B& 03-Mar-22 174,323 1,44,93,059.80
E9 OZ-hear-22 80,31 1,15,10,552.45
a0 H-Feb-22 47,944 67.42,634.20

Total 1,13,68,253 1,69,92,30,701.25

Fotal o, of thares traded 1,13,68,253
Violume Walghted Average Frice for 530 trading Days 148,47

Valume Weightsd Auarags Price far 10 trading Daye

M. of Shanss

Tovkal Turnower Tradod {Ei.)

Traded
1 OBl2 30,771 36,67,405
. OF-ual-x3 45,138 55,.75.665
i DE-Jul-22 1,05.738 1,26,81,148
. 05-sul-22 2,40, 855 2,95,54,153
5 Da-Jul-22 27.065 30,944,062
5 01-5ul-22 21,305 23,49,790
T F0-un-23 a5, 5 T4,34.026
B 20.5un-22 44244 51,592,056
9 2B-un-22 08,734 1,12.67,216
10 27-hun-22 56,935 58.34,166
Total 727,600 £,76,99,686.95

Tokal Tormoanes 2. Th 95 RRE 095

‘F-l:l'l_ll_'h_r. ﬂlﬂllu: traded y } 757,600,000
Volume Welghted Average Price for 10 trading Days 11£.80
Private & Confidentiol
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3. Annexure 2

Lyka E Lim

Discourted Cash Fiaws

Wa kave been provided with The busimess projection of the Company for Five years by the Management, which
wi have considered for aur Analysis. Accordingly, the prajected free cash flows to Equity ("FCFF"| based on these
financial statements B seb aul below:

175 Bailigan)

Mumbier of Manths

 Particulars FY23 F K25 Yl 2l W
EBITDA 1413 1874 2523 33.04 4242 4370
Lafas Adjustod Tazet 162 B0 B5.48 247 1087 11.:10
EBFI: N 1051 13,23 18,76 . 243-5?' 31.?5 3.0
add: Depraciation 280 557 5.97 5-?? 5.37 557
Lass: Capax 0.0o0 LLL .04 0L 00 0.0
[increase]/ decrease in working aza o077 091 sa0 | 4ag) At
cagpital ; i - 3
Free cash flow 0o Equity {"FCFE') 1701 2068 2565 31.65 3886 3Z.10
Annual factor 0,50 1.00 LOg 168 100
Riscounting period {end year) . 0.0 1.50 250 356 4.450
P factor 14.31% 0,94 o.a2 0.7 063 055
PV of FCFF 1591 1692 1236 15,82 21.29

PW of FCFE far fha lorionn porsod

FCFE For terminal year 32,140

WALCL 14.31%

Perpetuity Growth 3.00%

Capltalisation Rate 11.31%

Gross terminal vahie 283,83

F'lflrilﬂﬂ-l' . [ 5 A

PV of terminal valus 15552 B

Entarprise value 24783 A+H

Less: Dbt and Debt-like item =528 -_g' oyl .
Add: Imsestment .04 ml  onesamon |
Add: Cash B Bank 14.05

Privote & Canfidential
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Fair Value of Equity 256.69

No of Share 73,95,424

Value Per Share (in INR} & Face Yaloe - 10) 14.71
Arsumptions

WaCC 14.31%

Cost of Equity 14.29%

Cost of Debt 19.47%

Cost of Debt [Post Tax) 148.45%

Risk free rate (RY) T.31%

Market Return (Rm)] 12 92%

Long Term Growth Rate L 0%

Bets .73

Tan Rate 25.63%

Equity Weightage B9.76%

Dbt Weightage 10.20%
Terminal Value

The tarmiral value refers to the present walue of the busiress as & going concern beyond the period of
projections up to nfintty, This valee & sstimated by teking bito actount expected growth rates of the business
i futwre, sistzinable capial iIrvestmants required for the business as well as the estimates groath rate of the
industry and econpmy. Based an dynamis of the sector and discissons with the Management we have assumed
@ terminal growth rate of 3.00 % for tha Company bayord the projectiors pericds. The cash flows of Rs. 3210
Millien have been used to determine the terming value. Based an These smsumplions the termiral valua has
peen calculated a1 fs. 28383 Million.

Ui thede caih Bows and & dibcount rate of 14,31 %, we estimate the eouity value of the Company Re. 256,69
Million.

Dizcount Factar

Discount Factor consdered for arriving &t the present velue of the Free Cash Flows to the Firm {"FCFFT) is the
WAL,

The Waighted Aversge Coat of Capival [“WACCY) i based on the proportionates weights of sach campanent of
the source of captal, l.e welghted average of The Cost of Equity ("COE"| & The Cost of Debt ["COG"] wherein
thie et Gf Equity/Debt on totEl caphal & the proponiorate weights

WALCLC: COE * Equity Waightags of tetal Capital + COD * Debt Weightage of tetnl Caphtal
The Cost of Equity ("00E")

The cost of equity s computed using the capital asset pricing madel (CAPM | using the formula shawn below.
rE = rf + B [t =i} + C5F

Wheng,
f = Risk frea Fatm,

Private & Confidestic!
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Feghhersd Yoloer = Sscuities or Fronoo) Asets

rid =Market return;
B = sensitivity of the index to the market / messure of market figk
3P — Company Specific. Risk
Rate Source
Risk free return hﬂ THs  Syeargovernment band yiekd
Market Beturm {Hm| 1250%  BSE-SENSEX Aversge Market Rate of Return over the |ast 5 years
Meazure of market risk{i] ora Batad on Brarage Levarsd Bets vilus of BSE-STNSEX
Contingency of revenues, projetied Mgh profitability, achiavability
of projections
Based on the sbove parameters, the Cost of Equity has been calculated ot 1428 5.

Company Specific Risk TN

The Cast of Debt [("COD")

The Cost of Debt (“COD®) ls the current or expecied cost of bornowing fumds forthe company ar firm oo fund its
asmets, The Cost of Debi corsidered for DOF Mathod of Valuation is alwanys post Tax,

The Cess of Daby b calculated using the formula below:
Post - COD = Pre —COD ™ |1 = Tax Zate)

Whare,
PosT = COD = Past Tax Cog of Dab:

Pre — CAO0 + Pre Tax £ost of Debt

Tax Rate = Marginal Tax Rate for the firm

Rate
Pru - Tex COO 19,47 %
Tax Rats i'-‘i-ﬁi-!i-
Post = Tar OO0 1448%

Besed on the above parameten, the Jost of Delt has paen calculated at 1448 %

Debt & Equity Welghtage
Partdculsrs
Parteciilars W Woightage
Bet 10.24'%
Etguity B9.76 %
Total 100,00 %%

The debt tototel captal ratia hos been token as target debt to total capital retic as of FYZ2.

LTET U

0o siama |
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Date: 28" Decembar 2022

T, Ta

Eurdal Narendra Gandhi, Kunal Marandra Gandh,
Managing Qiractor, Diractor,

Lyka Labis Lirmited, Lyka Exparts Limited,
SR01E B R00 A, Plor Mo Cla,/10/8/2nd Figar,
GIDC Industrial Eitats, Adarsh Industrizd Complax,
Ankleshwer, Gujaral-233002 Gugarat-353002

ndia, Inika,

Daar Sinfs) Madamis),

Suby; Second Addandum to gurvaluation repen dated 0E" August, 2082 and first addendum to valuation report
dated 24" Nevember, 2022 recornmending feir eguty shase sxchange ratie for the proaosed menger of Lyka
Exparts Limited with Lyka Labs Limited,

Wig, Bhawesh Rathod, Chartered Accountants, had besn appainted vide owt Engagemeant to recammend the Fair
eguity share exchange @atio for the proposed merger of Lyka Exposts Umnited ['LEL or The Tramsferor Comgpany’)
with Lyka labs Uimited |'LLL" o The Transferes Cormpany’],

Purswant te the serme, we had lsued the valuation report dated 06" August, 2022 with LEDIN:
12119158404 DENGIED [Valuation Beport’} and First addendum valuatian report dated 247 Movember, 2002
with LEDIM: 221291588 ANOESLES for the puwrpose of complying with réavant provisons of tho Securities and
Ewchange Board of India {'SERF] and to the axtent mandstanly required under any applicebile laws of India. This
Addenduem Report shall be read in conjunction to the Valustion Beport and addendum thereta, All other
comtamts mentioned in the main report and First addendum repont shell remain unchanged

Wa umderstard, tha maragemant of the Carmpany bas requested us 10 provide recermendation on fRiFequity
share exchange ratis consdaring Audited Snanclal Statements as oo 307 Saptember, 2022 of the Transferar
Compary and Limited Review Report a4 on 300 Septernbar, 3022 of tha Transfares Cormpany for the propased
merger and to address chsarmtion ralzed by Sock excherge (=) bo change the relevant dite for the purpase of
farmpliEng pricing ai per the date of Board Meeting vide Sacurities Excharge Board of Indla [SEBI) Master circular
dated I3 Movember, 2021 As represented 1o us the date of the board meeting of LLL approving the Sthesrsrin
accardanca with the 5531 Circalars ralating to schemes of arrangement (s 8™ Aug 3122,

In relation $o cha abowe, we are issuing his addendum to o Vel tion Keport dated 05" Augwst, 2022 and Fisst
sdeendurn valuation repornt dated 24" kowembar, 2022 an the fakr sguity share exchange rato after considering
the Audited Financial Statements and Limsited Review Report 35 on 30" Sepaember, 2022 as mentioned
aforeszid, Dur recommendation of falr eguity share sachange mtio s provided herein beiow:

Private & Conficentiol
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Aagitamad Valer— Sasuvitiss or irarcal Amats

Racommendation:

in s of the proposed marger of the Transferer Company with the Transferee Cormpany, following is the
computatian of fair eguity shere exchange ratia:

Computation of Share Edchange Ratho

LLL LEL
Valuation Apgroach (Transferes Comparny) [Transferar Company]
Value Par Shara [INR) Weight Valus Par Share (INR] Wisight

Angerl Approach Q.0 o 000 £
Income Approsch [*) 0.0 % 3471 100%,

Market Appraach 14673 100 L] %
FairValse Per Share 145,73 34.71

Exchange Ratio 0.23

Swap Aatio

For every 100 muuuf Lyka Exports Ijmrud..lﬂ shares of Lyka Labs Limived will be issued
|*} Befer Annexises

Fair Equity Share Exchange Ritio Conchision:

23 [Twenty Thres ) squity ghans o4 LLL heving face value of INR 10 each fuly pakd upchall be kcued for ewery 100
|[Hundred] aquity shares held In LEL hawing Face ‘walee of INR 10each fully paid wp.

e beliewe that thiz addendum must be considered as o whels, alang with the Valuation Repert, This Addendum
Report shell be read in totality ared In conjuncticn with tha Valuatian Repart, reading of sefected portions of ouwr
repart could lead to undwe emphasis on any particular factor.

Fiv' REGHM. Mo,
EGEI ! RV 06

Bhavesh M Rathod
Chartored Accountanis

M New: 118154
Beghtered Valuer - Securities o Firancial Assets
[Registration Me: IBRLRV/OE/2010/10708)

“pimisgeaT?
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1. Approach & Methodology:

1. Market Approach:

Maret Price Mathod:

The market price of an eguity share @5 quoted on & stock exchange is normally considared as the value of the
equity shares of that company whene such quotations sre arfzing from the shares being regudarty ard fresly
sraded in, subject to the element of specidative support that may ba bl in tha value of the shares, Bt thena
cou'd be stuations where the value of the shares g€ quated on the stocs market would nat be regarded as 2
proper indaxs of the fakr value af the share especially whare the madoet values are Auctuating in 3 wolatile capital
mmarag,

I the presznt cacs, aquity chanes of LLL are lsted on BSE, which are widaly hald, regulary and fraquaently tradad
with reasanable volume on the exchange. 'Wis have therafore used the market price sppoeach 10 valie the agquity
sharas of LLL

Equity shares of LEL are naot fisted o gy stock sachengs, We have therefore nat considered tha market prica
method todetarming the falr value of equity sharas of LEL.

fince inthe subject cose equity shares of o lizt=d company fe LLL would be Biued to the sbarehalders of wnlisted
campany & LEL tha mirimurm priog a1 which shares are te be issued is prescribed wunder Secorities and
Exchange Board of india [Isswe of Captal and Discloswne Reguirements| Regalation, 2018 ixsued vide notification
Mo, FERLLAR-NRD/GN/ 2018 31 dated 11 September 2018 and as amended fram time to time. The regulstion
mepdy & under:

The price of eguity shares to be issued shall e determined by Reguiation 164, The relevant ssiract of the
regulationg 18

Regulstion 164 [Pricing of frequently traded shares)

{11 If the Eguily shaves of the asusr bawve bean lUsted on o recognised stock exchange for ¢ pericd of B0 freging
doys oF more a5 an the relevant dode, the price af Hie egwily shores o be mliatied puwirant to the prefersnno
fsue shali be not fess than higher of the fotowing:

o)t O trading days walwme waighted sverage grice af the refared squity shares quated ar the recognited
stock exchoage preceding the relevant dote; ar

fia) the 10 trading doys waleme weighted seeroge grice af the related sgwity shares quoted on the recognited
stock exchoage preceding the redevant dote.

The relrvoat dote for the purpose of camputing the price of the equity shoves of LU hos been considered to be
the dore of the board meeting of LLL opprowieg the Scheme dn gccordonce with the SEB( Circulors reloting to
schemes af arrengement, We hove therefore consiterag the prices vpte o day grior 1o the relevont dote .8, price
ot Bdth August, 2022 hove been considered, to ensure that the price of LLL shores being congiderad for the
exchange ore not fegs han the misimum price arrived under the obove formwe prescribed uncer Beguiotion 1564,

2. Income Approach:

Discounted Cash Flaws — [ *DOF") R REGH. Mo,
& IBE f Ry 05
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DCF wses the future free cash flows of the compamy discounted by the firm's weighted average coit of capital
[the sverage costof all the capital used in the business, inclding debt and eguity], plies & risk factor measured
by lbeta, to arrlve at the presant walue,

Bts 15 an adjustrment that uses histone stock market data to measure the sensttivity of the Company's cash flow
ta market indices, for example, through business oycles,

The DCF method is @ strang walustion toal, as T cOndenrates on cash generation poténiial of & business. This
valuaticn meshod is based on the capability of a company 1o generate ash flows in the future. The free cash
flows are projeciad for a cartais number of years and then divcounted at 3 dicount rate that reflects a
Company's cost of capial and the rist assocated with the cash flows & generates. (OF analysis & based mainly
an the follawing edemeants:

= Projection of fingncial statements (key value driving factors)
®  The cost of capital 1o disoount the projecied cash flows,

Lyka Labs Limited Is a listed cormpany and sinoe the information rzlated to fubare financal prajectiors of the
Company & price sensitiva is natune, we ware mot provided with tha financial projections of these Companies by
the Management. We hawe therefore not wsed DCF method to detecmine the fair value of the squity shares of
Lykin Laks Limited,

Lyka Exparts Limitad ks a profit making company and generates sisrplus cash, Going farward as wall, Lyka Exports
Limited it expected to make profits and panerats curplis cash in future. Wi have therefore usad DCF methad 1o
detarmina tha fair vakie of tha pquity shares of Liks Expsarts Limmited.

Vakiation Methadalogy:

The appicaticn of any particular method of valuation depends on the parpose far which the valuation is done,
Mshaough diffgrant values may exist for different purpases, & cannot be oo strongly ermphasized that a valuer
can anly arrive at poe value for one purpass,

Inthe Instant case, based an the nature of besiness of the Company, svallability of deta and generally accepable
wrluption mathodalogies, we have vaued the Equity $hares of Lyka Exports Limited a5 on DB™ August, 2022 as
per thie PCF methaod for o anabysis. For Lyl |abs Lirmeted baing & lisged Company, we have considered valuation
& per repulation 164 of Securities and Exchanges Board of India {Iswe of Capital and Dasclosure Reguinemesits)
Reguiations, 2018 ta srrive 31 T4ir value aof aguity shares,

Cur chuice of methadology and valuatior has been arrived wsing usual 2nd conventional methodologes adapted
far purposes of a similar nature and our reascnabile judgment, inan independant and boaa fide manner kaged
on our previoys axparience of axsignments of similer nature.

Refer dnnemures for working
-
BB J R 08
£018 f10r0a
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2. Annexure 1

Lyka Labs Limited

Bhowesh M Rathod

ised W OueT = SECLrlies

Frarcn Assels

Pricing of requestiy traded shares & per Regulation 164 (1] of Securities and Exchange Baard of India (lksue of

Capital and Dieclosure Bequiremeants| Repulations, 3013

Al gl i i IR

9 trading days" volume weighted average price

10 trading days’ volume woighted average price

Higher of AR B

Velume Weighted Average prixe for 30trading days

i S-Aug-22
2 4 hug-22
3 A-Aug-1d
4 2-hug-22
5| 1-hug-22
h 28 jul-23
¥ 28-4ul-22
B Z7dul-22
4 26-dul-322
10 25-Jul-11
il 22-Jul-22
12 21-Juk-3F
13 20-dul-27
14 180ubk22
15 18- dub 23
16 15-Jut-23
17 I4-Jus-23
15 13- 0wt-22
15 13- dul23
£Q 11-Jukdd
Z1 B-Jul-22
22 7-luk-22
23 G Jul-22
Z24 S-lul-23
25 4jul2d
26 1-Jual-22
27 30-lun-22

Private & Canfaenin)

Mo, of Shares
[radied

180257
168561
80437
116555
17305
161883
52923
3432

61134

42773
B350
359482
134454
T2398
71501
105504
siElis
BO26G
154147

30771
85139
105708
24A0ELS
27065
21305
LT

Total Tiernower Traded (R

235428318
2081534451
107696216
161196848.6
FAA5573145
F1M8076 95
BH69110.2
11B10880.65
THIBH3Z 45
5455884.3
10718277.55
458360485
16199733.95
DAI6IR 65
5419407 .4
13936615.55
1107419224
10120538.05
19351662.5
5785915.5
IE6TL05.25
557566495
135811488
1956415265
406165
2389789 75
74340264

R REGM, Mo,
156 RV IOE S
2015 10708
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29-lun-22
ZB-lun-22
IF-lun-22
24-Jun-22
Fd-lun-23
Z2-ln-ZE
21-lun-Z22
#0-lup-22
1-lun-X2
16-lun-23
15-lun-22
1d-lun=2
13-lun-23
10-Jun-22
B-Jun-x2
3_—Jun-.?.‘2
Felun-2
b-lun-12
B-lun-22
2elun=-23
1-lun-22
31-pay-22
A0-May-23
2T P22
2E-May-23
25-Klay-23
24-biay-22
23-May-22
APday-1 2
18-hay-22
1E-pany-22
17May-11
LE-May-12
13-May-22
13-hday-22
11-Bay-22
B4 10-May-23
G-Mlany-23

E-Miay-22

&7 5-May-22
A-blay=22

&9 2-May-12
29-Apr-22

Ti 28-Apir-22
FF I7-Apr-22

SEEYFLEC0iEREEsshtbboasERsRrERNEEDR

282
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dd2ad
QETIL
SE935
a573a1
1E0485
BreLT
133106
1200
BES5L
7212
131453
LEI23G
5E413
155192
111702
B228G
155050
275448
BEEIE
GEas0
TE24
BEZ0GE
170816
41X
95113
161425
#2141
Lygsee
1T15m
156003
3EE1D
595
18313
A02EA
L3008
131048
LEGEE
31073
LEoGal
5720
1Tl
51212
BT47E
51100
E23831

5192055.75
11267215.75
5834156
45853735
11508768,1
97294590.5
12393104, 75
2972649465
BO76677.5
S7154B6.8
15359633 4
22942031.55
71637881
2014639595
138402471
THIIITT A
167516702
33600255.5
7920045.15
115817259
93371188
10424327.E
141439332
48EE004.5
11040515 65
19665470
1064075585
139735847
3934515495
28551178
5755513
D31543.75
J488533,05
S150045 9
12637602 4
17138126.15
27387733.75
46726844
17351629.5
BOL9E153
45515116
ToE5434 55
14211303
BET36E0.35
1458055585

Regabered Yolee — Sscuefie: or Aranciol Acoa
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Repiered Yolusy - fecurilies or Fnoncial Assh

73 2E-Apr-12 83475 14959831 6
74 25-Apr-12 95380 1716762775
75 22-Apr-12 1672 16818820 BE
TG 21-Apr-12 S116Y 1ESASTET.T
7 2-Apr-22 54153 17425337 3
7B 15-Apr-22 151426 2E233998.2
m 1B-Aps-22 102376 1948425949
go 13-Apr-12 328441 BA0E4562,75
Bl 12-Apr-22 455744 B5427758.95
B2 11-Aps-12 1034265 2060363854
83 B-Apr-22 155448 BRR137IAT
B4 T=Apr-3ad ESH555 103307661
as E-Apr.12 9% 16366105
6 5-Apr-22 7163 11381131
a7 4-Ape-22 23991 ARAAGLE. TS
[T} 1-Aps-22 Teas3 10753778.05
43 A1-Mar-i2 967 SOE1070.3
0 30-Mar-32 271049 36951B52 9

Tatal 1701127 1856745135.90

Total Mo, of Shases traded 12654188
Valume Weighted Average Price for 90 trading Days 146.71

Volume Welghted Average Price for 10 trading Days

Mo of Shares

Total Turnover Traded (R

Fraded
1 SALE-E2 180,257 23,542,632
z J-AUE-22 164,561 20,815,346
3 F-AUE-22 BO,417 10,769,622
i 2-Aug-22 116,595 16,119,659
5 1-Aug-22 517,306 72,255,711
& 28-Jul-22 161,883 21,048 077
7 2B-1uk-22 52,923 BERY.I1D
E 27-Jul-22 53 432 11,R10.8R]
5 26-Juk22 61134 7,626,833
10 25 Jul-23 43,772 5455 884
Tatal 1471260 19611600410
Total Tursower 186116004, 11 EﬂﬁEﬁ-ﬁqu ;ﬂf
Total o of Shares traded 1471280 g LT T T I L
Volume Weighted Average Price for 10 trading Days 133.90
Private & Confidential
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3. Annexure 2

Lyka Exports Limited

Discaunted Cash Flows

We have been provided with the busness projection of the Compary for Five years by the Managemest, which
wi hawve pongidered for our Analysis. Accordngly, the prosactad free cach fows to Egulty |"POFF") based on these
Financial staternents s seb aut Below:

{IMNR i)
Mumber af Moanths B 1d 13 137 12
Partioulars F¥23 Fria Fr'25 FY2E FYa7 ™
EBITDA 1413 1B.74 25.21 331.04 4242 43,70
Less: Mji:]!_tnﬂ Tages 362 A B (o Ba7 .'l[I.E_? 11.20
LT 1051 13.03 1576 2457 31.55 33.50
Add: Depreciation 2.ED 5.97 5,97 557 5.97 547
Less; Capen DD 000 0.00 0.00 0.00
-6.47
[Increase)f decredse In working 170 077 0.9 110 114
capital
Froo cash flow to Equity |"F'|:‘_F[':| 17.01 Z0.E8 25.65 3165 IB.E6 324.10
Annual factor .50 1.00 1.00 1.00 1.00
Discounting period (end vear] .50 1.50 1,50 3.50 a.50
Py factar 14314 094 0,83 0.7: 0.&3 055
P of FCFF 1591 16.92 18.36 19,83 21,29

P of FCFE for the hermon peried

FCFE for terminal year %1-1&
WALCT 14 31%
Parpetulty Growth 2.00%
Capitalisation Rate 1T 3%
Grogd tErminal value FRA\3

Py factor 0.55

P of terminal vakue 15552 B
Enterprise value 24783 AsB
Less: Debt and Debt-like [tem 5.8 -
Add; nvestment .09

ddi: Cazh & Bank 14.05

Frivote & Canfidentinl
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Hegatesd viale - Secuiiies orFinancol Amsts

Fair Value of Equity 256,69

Mo of Share 73,955,424

Value Per Shiare [In INR| & Face Valee - 10} 34.71
Assumplions

WaCC 14.51%

Cost of Equity 149.259%

Lot of Debt 19.497%

Cost of Debt (Post Tax) 14.48%

Risk frew rate (Rf] 131%

Market Return [Ra] 12.93%

Leng Term Growth Rate 3.00%,

Beta 0.Fa

Tax Rate I5.63%

Equity Welghtage BO.76%

Debt Weightape 10.24%
Terminal Valwe

The terminal vakse refers to the present value of the busiress as a going concern beyond the period of
projections up toinfinity, This valie B estimated by takisg inta acocunt expected growth rates of the business
in fistwre, sustainable capital investrrents required for the busiaess af well &4 the estimates growth rate of the
industry and econonmy. Basad on dynamics of the sector and discusshons with the Management we have assumed
& terminal growth rate of 3,00 % for the Company beyond the projections pariods. The cash fiows of Rs. 32,10
Milllian have been wsed 1o determing the tenminagl value, Based on these assumpticns the terminal value has
been cakulated #t Rs 28383 Million,

Using these cash Flows and a discount rate of 14.31 %, we estimate the equity value of the Company R4, 256.69
Milliam,

Diseaunt Factar

Discount Factor considered for ariving st the present vabus of the Free Cagh Fiows to tha Fem (“FCFFY) 5 the
WALL

The Weighted Average Cost of Capital ["WACL") & based on the proportionate weights of sach compananit of
tha source of capltal, e, welghted average of The Cost of Equety ["COEY) B The Cast of Db [ “COD) wharein
the rata of Equity/Dab on tatal cagitalis tha proportionate weighss

WACC: COE * Equity Weightage of total Capital + COD * Debt Weightage oftotal Capital
The Cost of Equity ["COE™)

The cost of equity Is computed using the capital asset pricing model [CARM) using the formuls shown below.
tE = rf + B [rM — rf] + CSP

Whera,
rif = Risk frap rate:

Private & Confidentiol
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i =Wlarket returm;
Bo= senaitivity of the index to the market | measure of marked ik
5P - Company Specific Risk
Rate Seuroe
Risk free return (rf} raw  Syear government bond yield
Market Return [Rm) 1zmrs  BSE-SENSEX Average Market Rate of Return over the fast 5 years
Maasure of market risk{B) 073 Based on Average Levered Beta value of BSE.SENSEX
Contingency of revenues, projected high profitability, achisvatisoy
of projections
Based on the abowe parameters, the Cost of Equity hes been calculated st 14,39 4.

Company Specific Risk I35 %

The Cost of Debt (00D

The Cosyaf Dabe |*CO0Y)| is the current ar expeced coat of barrowing funds for the company or firmto fund it
assets, The Cost of Debt considered for DCF Methad of Valuation i5 abaays post Tax,

The Cost of abt is calculated wsing the formula below:
Poat - COD = Pre —COD ® (1 - Tax Rate)

‘Whesa,
Ppst — CO0 = Past Tax Cost of Debt

Pre = C00 + Pre Tax Cost of Debt

Tax Fate = Marginal Tax Bate for the firm

Rate
Pre = Tan OO0 1347 %
Tax Rate 25.63 %
Post - Tax 000 18.48 8

Based on the above parameters, the o1 of Debt has been caloulated at 14,88 %

Debt & Equity Waightage

Particulars

Pt i lirs W Wieighage

Detn 10w
Eouity 49,76 %
Total 10000 &

The gedd (o tonal Gaphial ratio hes been [aken as 1arget dedt to total capital ratio as of FY22.
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Date: 28" lanuary 2023

Ty, Ta,

Kunal Narendra Gandhi, Yopesh Babulal Shah,
Managing Directar, Director,

Lyka Laba Limited, Lyha Expasris Lirmited,
48018 K AROZ/A, Plot No C/310/8/2nd Floor,
GIDC Incustrial Exate, Adarsh Industrial Compies,
Anldeshwar, Gujarmt-$93002 Gujarat-3593003

Inclia, India,

Dear Sinfs)f Madsm|x],

Sub: Thind Addendum to our valuation report dated 06" August, 2022, first addendum to vakiation mpont
dated 2" HNovemiber, 2022 and Second addendum to waluation report dated 28 December 2072
recammending fair equity share exchange ratio for the proposed merger of Lyka Exports Limited with Lyka
Lzbs Lirmites.

W, Bhovesl Fathod, Chartered SAocountants, hed been appointed vide ouwr Engagemeil bo recammend the
lair aquity share eochange mtio for the proposed merger of Lyka Expors Limited [LEL' or The Transleror
Company”| with Lyka Labs Limited ['LLL" of The Transferes Company' |,

Puriuant to Hhe same, wi had isiued Ehe vabition report dated 067 Auguel, W27 with UDIN:
231191 58A0LDRKNYSE0 ("eluation Report®), First addendum waluadion report dated 2™ Movemnbar, H2F with
WOIN: 22119158BEANOER4E5 and Secand addendum valuation report dated 28" December, 2022 with UDIN:
22119153860 9392 For the purpoar of complng with relevant provisions of the Securities and Exchange
Board of |ndia ("SEBF) and to the exten? mandatocly reguired under any applicable Laws of Indla, This
hddandum Heport shall be read in conpnction to the Yaluation Report apd addendum themeto, All other
contopts mentioned in the main report, first addendum and second acdendum report  shall remam

un:h:ng-nd.

We underdfiand, the management of the Company has reqoested us  to provide recommendation on falr

pquiity sham exchange ratio considering Sudited Fmancial Statements a8 on F1H Saptembar, 2033 of tha

Transtesar Company and Limited Review Report &1 an 307 September, 7022 of the Transferes Cormpany for

the proposed marger shd 1o sddess observation ralsed by Stock exchange (5) to change the ralevant date for

the purposs of computing pricing as per the date of Board Mesting wide Secursties Exchange Soard of india

{SEB) Master circular dated 23™ Novemnber, 2021 As represented to us the date of the board meering of LLL
in

Approving the Schams in accordance with the SE8 Giroulacs relating 1o sehemes of amangsment B8 August
2

In relation to the abowe, we are jssuing this addendum o our Yalustion Report dated i Aupust, 2023, Frst
addendum valuation report dated 24™ November, 2022 and Second addendum report dated 8™ December
2023 o the falr equetty share exchange retho after constdening the Audited Financlal Stetements and Limited
Review Report as on 307 Septemnber, 2022 as mentioned aforesaid. Our recommendation of fair equity share
iichange ratio is provided horein balow!

1 | A
mi{ 20mru0s O
i {Socritas ar W

Fironcis

L1 'f':"' Amapis| {.'_F'F_.r'“
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In case of the propased merger ol the Transfesor Company with the Trandferes Company, following s the
computation of fair equity share exchange ratio:

LLL LEL

Valuation Approach {Transferea Company) {Transferor Company)
Value Per Share (INR]  Weight  Value Per Share (INR)  Weight
Astet Approach [iLi ] % 000 (15
Incame Approach [*] 96,65 i ;] 3471 Loe05
Market Approach 145,73 1003 M, Bs
Falr Value Per Share 146.73 371
Exchange Ratio 0.23

For every 100 shares of Lyks Exports Umited, 23 shares of Lyka Labs Limited will be issued

("] Post the recelpt of projections from the company management, the value per share using the income
method values the share at Ra 9665 a3 compared fo As 14673 using the market price method, which was
lewer and did not depict the fair value of the company.

In the nterast of the shareholders of the Bsted company {Lyka Labe Limited), ncome method was not
cansidersd,

Falr Egusdty Share Exchange Ratlo Conclusion:

23 (Twenty Three) equity share of LLL having face value of INR 10 each fully paid up shall be issued for every
100 (Hundred) equity shares held In LEL having face value of INR 10 each fully pakdup

We helieve that this sddendum must be considesred as a whobe, abwng with the Valustion Repart. This
Addendum Repoart shiall be read in totality and in conjinction with the Valuation Report, rﬂdﬂl‘g-ﬂfnhﬂ:‘!ﬂﬂ
portipns of our report could lead to wndue emphasis on any particular factor,

Yours faithfully

M Ko 119158
Regigtersd Vakier - Securities or Financial Sssets
i|Aegisration Mo: IBBI/RV/06/2019/10708)

Date: 28" lanuary 2023

UOM28119 158 B GY KD 7229
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1. Approach & Methodology:

1. Market Approach:

Market Price Method:

The market price of an equity share as guoted on 2 stock exchange (3 nonmally considered as the value of the
equity shares of that company where such quatations are arsing from the shares being megularly and frealy
traded in, subject to the slement of speculative support that may be Inbullt in the value of the shares, But
there could be situations whare the value of the shares 24 quoted on the stock market would mof be regarded
a5 @ proper ndex of the falr value of the shane especially whers the market values are fluctuating in & volatile
capital market.

In the pressnt case, equity shares of LLL are listed on NSE, which are widely hetd, regulariy and fregusntly
traded with reasonable wolume an the exchange. We haove thersfore wsed the market price approach o value
the equity shares of LLL

Equity shares of LEL are not listed on any stock exchange. Wa have therelare not conddered the s ket price
method 1o determine the fairvahee of eguity shares of LEL

Since in the sublect case squity shares of a listed company Le. LLL would be ssued to the shareholders of
unlisted company i.e. LEL, the minimum price at which shares are to be Swed |5 prescribed under Securities
and Exchange Soard of India (Issue of Capital and Disciosure Requirements] Regubation, 2B asued wide
motification Mo SEBILAD-MROVGN/ 201821 dated 11 Septermber 2018 and a5 amanded from Ume to tims. The
regulation redds as under:

The price of equity sharss to be Bsued shall be debarmined by Regulation 164, The relevant extract of the
regulations i

Requiation 164 {Pricing of frequently traded shares)

{ 1) if tfre equily shares of the Bsuer howe been Msted on o recogrised stock exchame for @ peried of 99 troding
derir aF mare as on the relevant date, the price of the efWty shored to be afodied pursuont to the preferentiol
ignire whal! be pot s thon hgher of the foliowing;

faf the $0 trading days volume welghted overage price of the relobed squity shares guoted on the recognised
stook exchange preceding the relevant date or

() the 10 trading days wolume walphted overage price af the reloted squity shares guoted on the recognised
leck exchongs precading the relavant dofe,

The refevont dote for the purpose of computing the price of the equity stares of LLL hos been considered to be
the gate of the boarg meeting of LLL opproving the Scheme in ocoordance with the SEBI Circulom refmhing e
schemes of arnongement. We hove therefore considered the prices apto o oay priar to the relevant dote Le.
frice oo OBtk Augua, 2022 hove been considened, to eraure that the price of LLL shares hedng consdensd for
the exchange are not fess thon the minfmum price arived woder the obove formuwle pescribed under
Reguiofion 154,

3||_'.Ir!.
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2. Income Approach:
Discounted Cash Flows = |"DCF")

DCF weey thie futre free cash flows of the company déscounted by tha firm's weighted average cost of capital
[the svarage cost of afl the capital used in the bogness, inchuding debt and squity), phas a risk Factos measured
by bets, bo rrive ot the present vabes,

Beta s an adjustrmaent that usas kistore stock market data fo measne= the sensitrsty of the Company’s cash
ficrw to market indices, for exsample, through business oydes.

The OCF method b a strong valustion tool, as it concentrates on cach generation patential of 2 business, This
waluation method b based on the capab@ity of 3 company to geremte cash faws In the futura; The free cash
flows are progected for a ceftaln number of year and then discoumted at & distomt rate that reflects a
Campany’s oot af capital and the risk assaciabed with tha caah flows it ganemtes. DCF anabesls is based maindy
an thi fallowing elemants

= Projection of financial statemants [key valua drising facmos)
The coat of capital to distount the projectsd cash flows.

Lyka Labs Limited @ a listed company and after receipt of the projected finnncial, we estsmoted the value per
ahare wsing the income method 8t RE96.65 per share as oompaned o K la6,73 using the market price
et wisich wias lower and did not depict the falr valiee af the company, We haee tharefare in the miepast
afthe sharehalders of the ted compamy (Lyda tabs Umited) nat wsed BCF method to determine the fairvalue
of the equity shares of Lyka Labs Umited.

Lyvka Exporis Uim&ed i 3 profit making compamy and genoraies surples cash, Going forward 25 well, Lyia
Exprts Lisnited s sxpactal (o maks pofits and generats surplus cash i ftuire We have Therelore ussd DCF
method to detarmmine the falr value of the equity shares of Lyka Exports LimTed,

Valuation Methodology:

The apoication of any parthoular method of valistion depends on the pupose far which the valuation s dons
Although different values may exist for different purposes, it cannot be too strongly emphasked that a valizar
cap cnly arrive &l one vakie for one purposs,

In the mstant case, based on tho nature of huciness of the Company, availshillty of deta and genemally
accaptable valuation methodologhes, wo have valied the Eguity Shares of Lyia Exports Limited as on 08"
Apgust, J0F2 as per the DCF method for our analysis. For Lyka lsbs Liméted being 3 lised Company, wo hawe
coqsilered valuation a per regulation 164 of Seourties end Eschange Board of India [lssve of Capital and
Delosure Reguinements] Regulations, 2018 to garhe at Falr vahee of equity sharey

Our choice of methodology and saduation has besn ammved using usssl and conventional methodologies
adopted for purposes of a s$milar nature and our reasonable judgment, 0 an Bdependant and bona fide
manmer A on our presious expedience of essignments ol similas nadure,

]
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2. Annexure 1

L Limited

Pricing of frequently traded shares as per Regulation 164 {1) of Securities and Exchange Board of Indls [Issus of
Capital and Disclesure Raquivements) Regulstions, 2018

90 trading days’ volume weighted average price A 146.73
16 trading days' volume weighted average price & 13330
Higher of 8 BB C 146.73

Violume Welghted Averags price for 50 wrading fays

Na, of Shares

Total Turnower Traded (s

Traded
1 S-hag-22 180257 235428318
F A A-Ripp-22 164561 HEI5346.1
3 I-Aug-22 BO417 107696216
4 2-Aup-22 1165585 161E9658.6
5 1-Aug-12 517306 72355721.45
& 29-Jui-22 161883 2104B076.95
T 2B-Jul-23 h2323 bHES110.2
8 27-pul-22 Q3a%2 11R10BED.65
¥ d6-Jul-22 B1134 62883245
10 25 jul-23 43772 54555843
11 22-Jul-23 E3e80 i e
12 21-huj-22 35082 4583504.95
13 20-Jul-22 124454 16199733.95
15 19-Jul-22 TIigs o293 .65
15 18-Jul-22 Ti501 84194074
15 15-Juil-22 105504 13936615.55
17 14-jul-22 B26124 110741922.4
1B 13-Jul-22 BOZGG 10120538.08
13 12-td-22 154107 193516625
0 11-ul-332 Ag3gn 57853155

30771 IBETA0S. 25

Elrage
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2z Tdul=23 46135 557566495
13 G-Jul-22 105728 1i681148.8
i 5 jul-22 240855 1956415265
F d-pul-22 17065 30405165
6 1-bul-22 1305 TIH97R9.75
27 30-hun-22 65754 TA34026.4
28 43 -Jun-22 4423 513206575
28 28-hin-22 GR7I4 1126721575
30 27-hun-22 55935 6834166
£ FA-bun-23 389732 A6B53TI6
32 23-Jun=22 180485 HS08768.1
33 2Z-hun-32 BTE1LT ST Eaa90.8
34 21-hun-23 137106 14303104, 75
38 20 dum. 22 261200 I9TEE494 B
L 17-hun-22 64551 BOFREITS
ar 16-Jun-22 TEILZ Hifis850.8
3B 15-Jumi- 22 111453 16386334
20 14-Jun-22 182233 23943031 55
40 13-lun-22 56413 T1637BB.1
il 10-lum-32 1551592 0146395 95
42 B-dun-32 111702 139402471
a3 &-lun-22 Ll ] T4 ET7 4
44 Tolum-22 155050 187616702
45 E-Jun-22 275448 33600255.5
45 3-lun-32 65898 7920045,15
a7 L-dun-X2 96850 115817259
48 1-lun-23 TaI43 93872188
43 A1-May-22 BG206G 10424327 .8
50 A-May-22 L TOB16 34143833 2
51 27-May-22 41270 4986004.5
52 2ib-Many-23 5114 11040525.65
L% | 25-May-22 161425 1S6R5470
54 24-Mlay-2 ax191 10620T55.85
55 23-May-22 17B466 23973580.7
56 20-DAay-22 271501 3934615405
57 i9-May-22 186003 28551178
54 18-play-22 i8s10 S5T55523
55 17 -RBAgy-22 B545 831543 75
Go 16-May-22 16312 2458513.05
Bl 13-May-22 A0RA 51600459
B2 13-May-22 103005 136576024
63 11-May-22 131048 1713812615
&4 10-May-22 180688 27387733.75
B5 9-May-22 31079 ABT2654.4
BE G-Mlay-23 180541 273516895

E||'|||:-
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&7 S-bay-22 45730 &019415.3
BE A-May-22 277971 45515516
B9 2-May-22 51412 TOEEA34 BE
™ 29-Apr-22 aTATE 14711303
T1 J8-Apr-2F 511060 BRTIGED.35
T2 ZT-Apr-22 82333 14580595 45
T3 i6-Apr-22 B3425 14959833.6
T4 15-Apr-22 5390 171676X7.75
75 22-Apr-23 916732 16818844 85
6 21-Apr-22 91167 16935M7.7
w H-Apr-12 84153 174753473
73 18-Apr-22 151426 28233938.2
s 18-Apr-23 10376 19484294
B 13-Apr-22 328341 E4064352.75
Bl 12-Apr-22 A5ETAA BG477758.95
B2 11-Apr-22 1034 2ES 2060363854
g3 &-Apr-22 355449 628137387
B4 F-Apr-23 S98595 102307661
BS G-ApT-22 G549 1636610.5
BG S-Apr-22 T3 11381121
B7 4-Bpr-23 43551 1580656 75
&g 1=-Apr-22 TehES3 107537 7T8.05
;L) 31-Mar-33 IB%RT 50310709
50 30-Mar-22 271049 3695186249

Total 1701127 1856745155,90

Total Mo, of Eh.nn! tradid 1654189
Volume Weighted Average Price for 90 trading Days 146.73

Valume Weighted Average Price for 10 trading Deys

Mo afl Sharea

5r. Bia o Tetd Tumaver Traded {Hs.)
1 S-fug-13 180257 23,542 832
s A-Aup-23 164,561 20,815 346
3 3-huy-22 BO417 10,769,622
A 2-Ang-22 116,595 16,119,699
5 1-Aug-22 517,306 72355721
& 29-Jul-22 161,883 21,04E,077
7 28-tul-22 52,923 6,669,110
B #7-lul-232 93,432 11810841
| 26-lul-22 61,134 7/628,832
iad 25-1ul-22 42,772 5455884
Total 14TF1280 19E116004.10

T Page
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Total Turmowsy 1911604 10
Tatal No, of Shares traded 1471380
Volume Weighted Average Price for 10 trading Days 133.30
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3. Annexure 2

Lvka Exports Limited

Discounted Cash Flows

We have been provided with the business projection of the Company for Flve years by the Managament,
wilvich we have considered for our Analyzis. Accordingly, the projected free caeh flows to Equity (*FTFF®) based
on thess financial Satemants |8 st out balow:

[INR MR

Numbar of Months
Partlculars F¥Z3 FYid Y25 FY¥ak F¥z? ™
EBFTDvA 1413 18.74 25323 3304 4243 43.70
Loss: Adjusted Tanes 363 4R0 G4 B47 1087 1120
EBIT 10.51 13.823 1B.76 2457 31.55 32.50
Add: Depreciation 280 557 5.97 5.97 547 587
Less; Capex (1.5 .00 13,00 .00 .00
(increase)) decrease in working ~B.37

.70 i a1 N | 34
capital 1] 1] 1.1 1
Free cash flow to Firm |'FCFF') i7.09 2068 25,65 31,65 38.86 3210
Annual factor .56 1.00 L. 1.00% 130
Discounting period [end year) 050 1.50 250 350 #.50
PV factor 14.31% 0,54 a2 [ B 63 0,55
PY of FCFF 1591 16932 18.36 19.R2 1323

PV of FCFF tar the honzon poriod

FCFF for terminal year 3210
WACT 18.31%
Perpetuity Growth 2005
Capitalisation Rate 11.31%
Gross terminal value 28383

PV factor 0.55

PV of terminal value 15552 B
Ernterprise value 247 A3 A+B
Less: Dbt and Dabt-fike [em -528
Add: Inwestment 0.09
Add: Cash & Bank 14.05

8| Png:
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Falr Value of Equity 256.65
Mo of Sham 7395424
Valie Per Share [in INR) & Face Walue - 10) 34,71
Assumptions

WACC 14.31%

Cogt of Equilty 14, 9%,

Cost of Debt 19.473%

Cost of Debi |Post Tax) 14.48%,

Risk free rate (Rf] 7.31%

Tarket Retum {Rmj 12.92%

Long Term Growth Rate 3005

Beta .73

Taa Rate I5.63%

Equity Weightage E3.TEM

Dbt Weightage 10.24%

Terminal Value

The terminad value refers to the present value of the busingss g o going concern béyand the period of
profections up Lo infiniy. Tha value s edlimated by taking into sccount expected growth rates of the business
In future, susainable capftal investmonts required for the business as well a3 the estimates growth mte of the
industry end econgmy, Based on dynamis of the sector and discussions with the Mapagement wa have
assumed o terminal growth rate of 3000 % for the Company beyond the projections periods, The cash flows of
A= 32,10 Million have besn used to determine the terminal valie Based on thete asaimptions the terminal
wvalue has besrs ealeulated at Re 283,83 Milion.

L!:ir"g theto cash fiows and 3 discount mte of 14.31 %, we estimate the equity value of the Comparny RS.
256,60 Million.

Discount Factor

Driscoamnt Factor considersd for ariving a1 the present value of the Free Cash Flows to the Firm ("FCFF*) ia the
Walr

The Weighted Avernge Cost of Copital (“WACCY) = based on the propartionate welghts of each component of
the source of capital, i.e. weighted average of The Cosr af Equity (“COE™} & The Cost ol Dbt (“COD") wihenein
the ratio of Equity/ebt on total pital is the proporticnate weights

WACC: COE * Equity Weightage of total Capital + COD * Debt Weightage of total Capital

The Cost of Equity ("COE")

The cost of ety i computed vang the capital asset prhcing mcdel (CAPM] uzing the Forrmiila shown balow,
TE =l + B (i — i) = C59

Wher,
if = Risk free rete;

Privare & 10| Papge
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i =8darkeet returng
B = saneiiuity af the indes to the market J messuns of merket ik

C5P ~ Company Spedific Risk

Rate Solires
Risk free return |rf) 7.31% S-year government band yield
Miarket Return (Rm} 12Erm  BRE-SEMSEN .i.m:.e Market Rats of Retum ovar the last 5 weam

Measura of mariot rick{g] a7 Bacad on Average laverad Bars value of RSE-SENAEY
Contingency of reveswes, projected high profitability, achissability
of profections

Based on the above parametors, the Cost of Equity has been talkculated 2t 1429 %

Company Specific Risk M

The Cost of Debt [“COD")

The Costof Debt [YOO0%) 5 the current or expected cost of borrowing Funds for the carmpany ar frm b fend
its asssts, The Cost of Debt considarad for DCF Method of Vakation is always post Tax

Thia Cost of Debt is calculated wsing the formula bealow:
Post - COD = Prg - COO * (1 = Tax Rate]

Where,
Post = COD = Post Tak Cost of Debt

Pie — DD & Pre Tax Cost of Debt

Tax Rate = Marginal Tax Rate for the flem

Rate
Fra— Taa COD 1847 4
Tau Rt 1565 %
Post - Tax £OD 14489

Bazed on the above parameters, the Cost of Debt has been ealéulated a1 18,48 %

Dabt & Equity Welghtage
Farticulars

Farticutars n Weghitage
Dehd 1034 %
Emuity EQLTENR
Torkal 105000 %

1: t FRELe
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4. Annexure 3

Lyka Labs Limited

Decourted Cash Fows

We have been provided with the business projeethen of the Cormpany [or Five yesrs by Lhe Mansgement,

which we have considersd for our Anakysis, Accordingly, the projected free cash flows to Equity ["FCFFT) based
on these financial statements is set out below:

IR Milken)
Mumber of Months
Particulars FYZ3 24 FYES FY2a FYZ7
PAT -15.82 S50 75.258 10958 1317.15
Add: Interest I8 G6 8153 #1.53 a1.53 #1513
EBIT 2274 13203 15682 19110 10868
Add: Depreciation 53.48 128431 134.35 1359.98 145.60
Less: Capax 0.00 50,00 -50.00 50,00 5000
lincrease)/ decrease in
working capitsl =445 7654 614 1073 ATE
Free cash flow to firm [FOFF') 44.76 28738 3503 27035 2B9.S53
Other Non-Current Lishility 137 050 0,95 oay 124
i':l‘ﬁll ; Aow b Equity 4613 . ZETER 73594 F71a3x 10076
['FCFE'}
Annual fectar .50 100 1,053 1.00 3.00
Discounting perod (end year) 0.50 150 .50 150 450
PV factor 10.51% o495 OHEs 0. n.rm 0.R4
PV af FCFF 4388 Ja7a 18379 10133 18542

Py of FEFF far the horiron penod

FCFE for terminal year 29948
WALCC 1051
Perpetuity Growth 3.00%
Capitalisation Rate 7.51%
Gross terminal value 3,985.52

P fackor (T

P el termingl value 254158 B
Enterprise value 339368 A+B
Less: Debt and Debi-ilke item -1,095 44

12| Paqe
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Add: Investment 324.11
Add: Cash & Bank 151.00

Falr Vaduw alf Firm ITIE S

No of Share 2,86,90,000
Value Par Share (in INR} & Face Value - 10) 896.65
Assumyptions

WALCC 1054%

Cost of Equity 13,005

Cost of Diglst 1268%

Cost of Debt (Fost Tax) 9.51%

Risk frea rote (R} 1.2

Miarhet Return (Rm) 12.76%

Long Term Growth Rate 3.00%

Beta 0.65

Tax Rate 25,000

Equity Wedghtage 2B TEE

Dabt Weightage T

Tarminal Valus

The termiinal value refers to the prasent value of the business 2t & poing concern bewond the period of
projestions up bo infinity, This value is estimated by taking into scoount expected growth rates of the business
in future, sustainable capital investmeants required for the business as well as the estimates growth ate of the
incustry and ecohomy. Based on dynamics of the sector and discussions with the Managemant wa have
assumad a terminal growth mte of 3.000% for the Company beyond the projectans pericis. The eash Hows of
R 299,88 Million have bean wsed to determine the terminal valie. Basad on these sesumptions the terminal
value has baen caloulsted 52 Re 3.985.52 Milllian.

Using these cash flows and a discount rate of 908 %, we estbmate the egulty valug of the Company RS,
Z, 77185 muillion.

Discount Factor

Ciscount Fadior considered for arriving at the present value of the Free Cash Flows ta the Firm (“FCFFY) is the
WACT,

The Wsighted farage Cost of Capttad ("WALT") s based on the proporiionate weights af each companent of
the source of capital, e, weighted sverage of The Cost of Equity (*COE™| & Thea Cost of Debdt (“COD%) whessin
the ratio of Equityy/Bebs on total capltal is the proportionate weights

WACC: COE ™ Equity Weightsge of tatal Capital + COD * Dabt Walghtage of total Capital

The Cost of Equity ["COE”)
The cost ﬂfmlty'ﬁwdhdtﬁﬁ'tgﬂmmphl' asset pricing recdel [CAPK | using tha formula shown balow,

Private & 1F|MPage
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ok =l + B s — tf} + CEP

‘Where,

of = Risk free rate;

i =Market retarn;

B = sensitivity of the index to the market / mescare of market risk
CSP — Company Specific Risk

Rate Sourcs
Riik fram raturn (rf) A% Seyear gowernmient bond yiald
Markat Retiirn [R) 12.76%  BSE-SENSEX Average Barket Rate of Heturm over the last & years

Meature of rmarket risk(B] {155 Based on Averagis Levered Beta valise of BSE-SEMSEX
Contingency of revenuss, projected high profitabliny, achiesahbility
of projectinns

Based on the above paramatens, the Cost of Equity has been caloulated at 13,00 %,

Company Specific Risk 20004

The Cost of Debt ("COD")

The Cawt of Debt ("COO") 4 the curent or sapected oo of barrowing funds far the company or flrm to fund
its assets. The Cost of Debt considered for DOF Method of Valuation is abways post Tax

The Cost of Debt is cascudated using the formulz below:
Post - COD = Pre — 000 * {1 - Tax Rata|

Where,
Fost = 00D = Post Tax Cost of Dela

Pre — 200 & Pre Tag Cost of Debt

Tan Rate = Marginal Tax Rate for the firm

Rata
Pre= TaE CO0D 12.65%
Tax Rate 25,00 %
Pest = Tax COD A5LH

Bazed on the above parameters, the Cost of Debt has boen caloulated &t 8.51%

Debt B Equity Weightage
Farficulan W Weightage

ey 7121 %
Enutty 879 %
Total 100,00 %

The debt to tofal capital mtio has bean taken as debt to total capital etio as of September 30, 2022,

14 |Page
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FAIRMESS OPIMION

IN THE MATTER OF SCHEME OF AMALGAMATION IN THE NATURE OF

PROPOSED AMALGAMATION OF

LYKA EXPORTS LIMITED (TRANSFEROR COMPANY)
WITH

LYKA LABS LIMITED (TRANSFEREE COMPANY)

STRICTLY PRIVATE AND CONFIDENTIAL

Prepared By:

KUNVAR]JI

Lostipn By KA
Kunwvarji Finstock Private Limited
SEBI Registered Category | Merchant Banker
(Registration Number — INMODDD12564)

Kunwvarji, B-Wing, Siddhivinayak Towers,

Nr. DAV School, OFf 5. G. Road, Makarba, it
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Humvar]i Finstock Pyt Led.

Bazijitppel e B bisis YW e Qalivee cnab Towaes, O 5 G sl Baiaie
Al ddadawl 302001

Mot oW | PF G004 PG Fas B9 L P QT 2128 | Eisdal vl s e um
Corptirme Qe 0 O Boe Smsl ] P o By Do PV Cinnma,

oo Wl e st ® SRREE S LETR WTTETTRRG e LTI R ST LR e
LI UHESAINEN =4k s AT
arrn

142



KUNVARJI

Date: August 06, 2022 Dirdorse By Knowiedyge

To, Tao,

The Board of Directors, The Board of Directors,

Lyka Labs Limited, Lyka Exports Limited

ABDT/R B ABDIJA Plat Mo C/4/90,/8/2Md Flaor

GICC Industrial Estale Adarsh Industrial Complex

Ankbeshwar, Gujarat - 393002 CPPS B | Ankleshwar, Bharuch

India, Gujarat - 393002, India.
Subject: Fairness opinion on the share exchange ratio recommended by Bhavesh M
Rathod, Registered Valuer- Securities or Financial Assets for the proposed amalgamation

of Lyka Exports Limited with Lyka Labs Limited.

We refer 10 the engagement letter dated 01 August 2022 and discussions undertaken with the
Management of Lyka Labs Limited ("LLL" or "Transferee Company”™) and Lyka Exports Limited
("LEL" or *Transferor Compary™) (hereinafter both of them together referred to as “the
Management”™), wherein the Management has reguested Kunvarji Finstock Private Limited
("Kunwvarji® or "We" or “us’) to provide a faimess opinion on the share exchange ratio
recommended by Bhavesh M Rathed, Registered Valuer - Securities or Financial Assets
i"Independent Valuer®) vide report dated 0B August, 2022 ["Waluation Date™) in connedtion with
the proposed amalgamation of Lyka Exports Limited with Lyka Labs Limited [together LLL and
LEL are referred o a5 “Transacting Companies™) (hereinafter referred (o as "Proposed
amalgamation” or "Proposed Transaction™).

Pleaze find encosed our deliverables in the form of report (“the Report™). This Report sets out
the transaction ovennew, wape of work, background of the Transacting Companies, sources of
information and our opiren on the share exchange ratio recommended by the Independent
Valuer for the aforesaid Proposed amalgamation. This Report is subject to the scope,
assumptions, exclusions, limitations and disclaimers detailed hereinafter. As such the report is ta

be read in totality, and rot in parts, in conjurction with the relevant documents refarred to
therein.

This Report has been issued only for the purpose of faolitating the Proposed Tranzaction and
should not be used for any other purpose

For, Kurwvari Finstock Private Limited

_.i-_k-ﬁ.-f_ﬁ_.-f_r i s, _}I'--l?-:_.lﬂ-l-—"

e
Mr. Atul Chokshi ; !
Director (DIN: 00929553) T, Place: Ahmedabad
.— - L

Kunwvarji Finstock Pvt, Lid,

Rapsleil Dige  Kunuani, £ Wing Siddnsinayak Toveens, O4F, 500, Hoed, Makarba,
Abvmieclatad - 38010051

Fheneis F1 P Sd68 D000 | Fan: + F1 70 3900 2194 | Enal: indaikurmesrjicom
Corpaieate QMice 5 Gr Floor Semed Busmess Bay, Opp PVR Ciseoma

Plipr Wyaglerm Exprisss Mighway- Metro Station Andhir (E] Muombal-aD0oaa

CIN - LSRG PRnee TC DT

OO0 54022
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LYKA EXPORTS LIMITED (TRANSFEROR COMPANY)

Lyka Exports Limited (LEL' ar ‘Transferor Company’) wes incorparated on 04 Decernber 1992
and is engaged in the in the field of marketing and distribution of Genenc Pharmaceutical
Farmulations pan India & across Yarious segqments,

The equity sharehalding pattern of LEL as at 30 June 2022 is set out below:
Particulars Mumber of chareg o of hnlding

53.83.636 |
| M/s Enai Trading and Investrment Private Limited H.HE-EHIJ I e 531%_]
|14, Gandhi HUF b 770 0.24% |
lipgaaaw | 3e00] 0.04% |
| Mr. Narendra |, Gandhi Rl haesd
| Mrs. Nehal N. Gandhi _—— I . E_Efﬂ_lf — Eiﬁi‘
| Mr. Kunal N, Gandhi I __33-1_*"3 | s
:[I'ﬂ.! Desai - Trusiee of Hirakun Trust . 4.31_5,EIDLI | - : 5._91'?5
| NC Rathod —Trustee of Ushnagl Trust [ 436800 I_ _ 591%
| Others } L BEe3DE 928%%
| Total - 73,95,424 | T 100.00%

Mote: We understand that the equity shares of LEL held by LLL shall stand cancelled
automatically upon the proposed scheme of amalgamation being effective,

LYKA LABS LIMITED (TRANSFEREE COMPANY)

Lyka Labs Limited [L1L" or ‘Transferse Company’) was incorporated on 29 December 1976 and is
engaged in the business of manufactunng and marketing of pharmaceutical products

Lyka Labs Limited holds 72.8% shares in Lyka Exports Lanited, The equity shares of Lyka Labs
Limited are listéd on National Stock Exschange and Bombay Stock Exchange.

Hurvarjl Finstock Pvt. Ltd.

Regisnined QNHCs: Kurwarf, B ¥Wene Sildlisniivok Tosers OF S0, Rosd Makaiha
HBhmedabad - 22380 4]

Priamee ¥l FF abnd OG0 | Fax oo F1 P 2080 2198 | Bimalk infokurwarp cam
Covgnriraps Qflice ; 065 O Flonw Sommil Busisas Bay, Opg PYE Cinensa,

e Wiestuin Eapeuas Highwiay: Motro St S | 1L M - 000F3

LIk LRSS LG T T OIS

LA LR e
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The equity shareholding pattern of LLL a5 at 30 June 2022 is set out below:

Catagory of shareholder Mumber of equity shares Percentage
(Face Value of INR 10 sach) o
|.. Erg.rﬂgtef and Promoter ﬂrulnr:- o ]'?TE'TD I 47.80% |
| b il 1.49.?T.330T 52 20% |
A T |
| Total | 2,86,50,000 | 100.00%

i TRANSACTION OVERVIEW AND SCOPE OF SERVICES

Transaction Overview

We understand that the Management of the Transacting Companies is contemplating a schemae
of amalgamation. wherssn they intend 1o amalgamate Lyka Exports Limited with Lyvka Labs
Limited in accordance with the provisions of Sections 230 to 232 and other applicable provisions

of the Companies Act 2073 and in a manner provided in the draft scheme of amalgamation
[heretnafter referred to as ‘the Scheme’)

As consideration for the proposed amalgamation, eguity shareholders of LEL would be issued
equity shares of LLL. The equity shares to be issued for the aforesaid proposed amalgamation
will be based on the share exchange ratio as determined by the Board of Directors based on the
share exchange ratio report prepared by the independent Valuer appointed by them,

Scope of Services

Pursupant to Regulation 37 af the 5EBI (Listing Obligations and Disclosure Reguerements)
Regulabions, 2015 and SEB| Crcular No. CFOY/DILIACIR201 7721 dated March 10, 2017, or SEEI
Master Circular Mo, SEB/HO/CFDYDILT/CIR/P/ 2020240 dated December 22, 2020, as amended
from time to time, we have been requested by the Management 10 issue a fairmess opinion in
relation 1o the share exchange ratio recormmended by the Independent Valuer vide report dated
06 August, 2022 for the proposed amalgamation of Transferor Company with Transferee
Company

Im this regard. the Management has apported Kunvarji Finstock Private Limited (“Kunvari® or
“We” or "us"). SEBI Registered (Categary I) Merchant Banker to provide a farmess opimian on the

share exchange ratic recommended by an Independent Valuer as at Valuation Date for the
Froposed amalgamation,

Our scope of wark only inchedes forming an opinion on the faimess of the recommendstion of
the Valuer on the share exchange ratio amved at for the purpose of the Scheme a ngpL
involve evaluating or opining on the fairness cr economic rationale of the Scheme® gir s-;‘i‘l'hls
reporl ks subject to the scope, assumptions, exclusions, limitations and disclaimers detailed

Kunvarji Finstock Pvt, Ltd.

Reegiatered Offiop; Kuvearp. B - Wing. Seidhivinayak Towers, OF 5.5 Rosd, Makarba
Anmipdalgg - 350051

e 91 19 Sad 9000 | Fax:+ 91 % 2970 2194 | Emal; inho@kunar com
Cioupotrats Oifice : 0% Gr Fisor,Sumait Burkicess Dy, Opp PYR Cinema

Powr WWesteim Express Highweasys Moo Statiamiidl i GEL Mot - 4000593
CEM - USR0S 93P TCONED 29
Q00 &7 3022

b e AR g AR I e k]

145



KUNVARJI

Lirivene By Kronledge
herainafier As such, the Repod o to be read in totalibg, and not in parts, in conjunctian wath the
relevant documents referred to heren

3. SOURCES OF INFORMATION

We have refied on the following information made available to us by the Managament of the
Transacting Companies/ obtained from the public domain for the purpose of this report

= Signed share exchange ratio report Bsued and preparad by Bhavesh b Rathod, Registered
Valuer- Securities or Financial Assets dated 06 August, 2022,

« Audited standalone/ consolidated financial statements of LLL for the financial year ended 31
March 2022 and 31 March 2027,

+  Audited financal statements of LEL for the financial yvear ended 31 March 2021 and 31
March 2022,

= Financial projections of LEL from 01 Agril 2022 tw 31 March 2027 (Management
Projections’) which represents Management's best estimate of the future financial
performance of LEL;

& Shareholding patiem of LLL a5 al 30 june 2022; and shareholding pattern of LEL as at the 30
June 2022;

# Dralt scheme of amalgamation between the Transacting Companies pursuant o which
proposed amalgamation & 1o be undertaken;

#  Publicly avaable market data, key rends and valuation mailtiple of comparable companies;

The Management has been provided with the opportunity to review the draft fairness opinion
report (excluding our fairness opinion on the share exchange ratio) as part of our standard
practice to make sure that factual inadcuracy/ omissions are avaided

oo c e This space has been left blank infentionally=»» 5>

)

Kunvarji Finstock Pwt. Lid.

Rcaslereil it - Faamaanl, B Willng, Sl Thwors, QN 55, Fastl. Makarha,
fbimesibibenl - 380051
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a, FROCEDURES ADOFTED

In connection with this exercise, we have adopted the following procedures to carry out the
cpinion:

«  Requested and received financial and qualitatiee information,

+ Obtained data available of Comparies in the public domdan,

[DMscussion with the Management Lo
Understand the business and fundamental factors that affect the business inclueding their
earning generating capability and enquirg about the histoncal finanoal performance, the
current state of affairs, business plans and future performance estimates.

» Reviewed signed share exchange ratio réport issued and prepared by Bhavesh M Rathod,
Registered Valuer- Securities or Financial Assets dated 06 August, 2022;

s Reviewed the draft scheme of amalgamation beteeen the Transacting Companies,

o Reviewed the cashliow projections provided by the Management for LEL including
understanding the basis of preparation and the underlying assumptions;

« Discussion with Independent Valuer on such matters which we belisved were necessany or
appropnate for the purpose of isswing this opinicn.

== <=« This spoce hos been left blank infentionally>»»= 5>

Kunvarji Finstock Pvt. Ltd.

Regisvered Oflice : Kunvargi, B - Wing, Scldhivingyek Towss, 00 505 Resd, Mok
Mhmedabad - 3B 05)

Phoree ] 7 Gddd 000 | Fan ;+ 91 7% 2900 20194 | Email infos kunvanlcom
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2017, ar SEBI Master Corcular Mo, SERUVHCACEDADIL T ACIRS PAA020/ 249 datod %ﬁ&b%{hﬁ%’

ing stock
exchanges, SEBI, Mational Company Law Tribunal o as recuined endes apphicable Law and it shall
not be valid for any other purpose. This opinion is only mtended for the aicremantioned specific
putpose and if it is used for any other purpose we will not he liable for any consequences
thereof,

as amended trom time; disclosures to be made to relevant regulatory authonties irclu

The Report assumes that the ITransacting Companies comply fully with relevant laws and
regulaticns applicable in all its areas of operations, and that the Companies will be managed in a
competent and responsible manner. Further, this Beport has given no consideration to matters
of a begal nature, incleding ssues of legal tite and compliance with local laws, and litigation and
pther contingent liabiities that are not represented to us by the Management. Our faimess
opinion assurnes that the assets and habilives of the companies, reflected in ther respectve
balance sheet remain mtact as of the Heport date.

The Report does not address the relative merts of the propased amalgamation a5 compared
with any other alternatne business transaction, of other altematives, or whather or not such
altermatives could be achioved or are available,

The fee far the engagerment is nal contingent upen the results reported.

We will not be liable for any losses, claims, damages or liabilities ansing out of the actions taken,
omissions of or adwce given by any other 10 1he Transacting Companies. In no event shall we be
liable for any loss, damages, cost of expenses aising n any way from fraudulent acts,
misrepresentations or willful default on pant of the Companies, their directors, employess or
agents.

This report is not & substitute for the third party's own due digence/ appraisal/ enquiries/
independent advice that the third party should undertake for his purposa,

This Report s subject 1 the laws of ngdia

Meither the RBeport nor s contents may be referred 1o or guoted in any registration statement,
prospecius, offering memaorandum, annual report, loan agreement or other agreement or
dotument given o third parties, others than in cormection with the proposed scheme of
amalgamation, without our priar wrilten consent

= i TV Ao S
irv addition, this report does not in any manner address the prces at which equity shares of LLL
will trade the following announcement of the proposed amalgamation and we express no

Kunvar|l Finstock Pyt Lid

A bl Qe - B, B Wos, Sloahivinenk Toseers, O, 500G, Rodd, Bk o
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LIMITATIONS, ASSUMPTIONS, QUALIFICATIONS, EXCLUSIONS AND DISCLAIMERS

The fairness opinion contamed herein s not intended to represent a faimess opinion at any tme
other than the report date. We have no cbligaion 1o update this report,

This Report, its contents and the results herein are specific to (i) the purpose of fairness opinion
agreed as per the terms of our engagement; (i} the Report Date; (i) the shareholding pattern of
Transacting Companies (iv) audited financial statements for the year ended 31 March 2022 of
LEL; and [} draft scheme of amalgamation.

A fairmiess opinion of this nature is necessarily based on the prevailing stock market, financial,
econamic and other conditions in general and industry trends in particular as in effect on and
the nformation made avallable to us as of, the date herecf, Events occurring after the date
hereof may affect this report and the assumptions used In preparing it and we do not assume
any oblgation to update, revise or reaffirm this report.

The fairness opinion rendered 0 this Report only represents our opinion based upon
information furnishied by 1he Companies and gathered from the pubdic dormain (and analysis
thereon) and the said opinion shall be considered to be in the nature of non-binding advice. Our
fairness opindon should not be used for adwising anybady to take a buy or sell decision, for
which specific opinian needs to be taken from expert adviscrs.

We have not independently audited or otherwise verified the financial information provided to
us. Accordingly, we do not express an opinion or offer any farm of assurance regarding tha truth
and fairness of the financial position as indicated in the financial statements. Also, with respect
to explanations and information sought from the Management, we have been given to
understand by the Management that they have not omitted any relevant and material factors
about the Transacting Companies and that they have checked the relevance or matesiality of any
speafic informatian to the present exercise with ws in case of any doubt Our conclusion is
based on the information given by/on behall of the Transacting Companies. The Management
has indicated to us that they have understood that any omissions, inaccuracies or misstatements
may mgterially affect our Fairmess opinion.

it is understood that this opinbon is solely for the benefit of confidential use by the Board of
Directars of the Tramsferee Company and the Transferor Company for the purpose of fanl:ita—tmg
companies to comply with Regulabon 37 of the SEBI (Listing Obligations "
Requirements} Regulations, 2015 and SEBI Cirgular Mo, CFDYDILI/CIR2017/21 dated m,g.-,,-d—. 10,

Kunvarji Finstock Pyt Ltd.

Beprpned CHioe @ Koswasp B Wing, Sididbesinaysh Famean, O, 505 Read, Bk
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opinion or recommendaton as (o how the sharghokders of mither company should vate at any

shereholders’ meeting(s) 1o be held n connection with the prapgosed amalgamaton.

6. OUR RECOMMENDATION

&5 stated mn the Share Exchange Ratio Report dated 06 August, 2022 prepared by Bhavesh M
Rathod, Registered Valuer- Securities or Financial Assels, they have recommended the foflowing:

23 (Twenty Three) equity shares of LLL howing face volie of INR 1O each fully poid v shall be
isseed for every TOO (One Hundred) equity shoves Beld in LEL having foce value of INR T0 esach
Jully paid up "

The aforezaid amalgamalion shall be pursuant 1o the draft scheme of amalgamaton and shall
be subject 1o receipt of approval from the Han'ble Mational Company Law Tribunal, Ahmedabad
Bench or such other competent authority a5 may be applicable and ather statutory approvals as
may be required. The detaled terms and cordisons of the amalgamation are more fully set
forth in the draft scheme of amalgamation Bunvagl has issued the farmess opirion with the
undersianding that tho dralt scheme of amalgamation shall not be materally altered and the
parties hareta agree that the Farness Opinion would not stand good in case the final scheme of
amalgamation alters the Proposed Transaction,

Based on the information, data made available to us, to the best of our knowledge and belisf,
the Shars exdchange ratia as recammended by Bhavesh M Rathod, Registerad Valuer- Securities
or Financial Assets in refation to the proposed draft scheme of amalgamation is fair to the equity
sharehpiders of LLL and LEL in dur apinian

For, Kunvarji Finstock Private Limited

__ﬁf‘_Tf fe (et

PAr. Atul Chokshi
Director (DIN: 00923553)

Date: August 0b, 2022
Place: Ahmedabad

Funvacji Finstock Pvh Lid.
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Date: 24th Movember, 2022

To, To,

Kunal Narendra Gandhi, Kunal Narendra Gandhi,
Managing Director, Director,

Lyka Labs Limited, Lyka Exports Limited,
4807/8 & 480274, Flot No Cr4M10/8/2nd Floor,
GIDC Industrial Estate, Adarsh Industrial Complesx,
Ankleshwar, Gujarat-333002 Gujarat-393002

India. Inia.

Subject: nion dated ust e, 2023

We refer to aur Existing Fairness Opinion dated August 08, 2022 whergin faimess opinion was
provided on the valuation report of Mr. Bhavesh M Rathod, Registered Valuer - Securities or
Financial Assets (independent Valuer) dated August 06, 2022 in relation to proposed
amalgamation of Lyka Exporte Limitad ("LEL" or *Transferar Company”) with Lyka Labs Limited
["LLL" or "Transferee Company”) (together Lyka Labs Limited and Lyks Exports Limited are referred
to as “Transacting Companies”) (hereinafter referred to as “Proposed amalgamation”),

The scope of this Addendum to comment on the faimess of the Independent Valuer's Addendum
dated 24™ November, 2022, The independent Valuwer's Addendurn states that the management of
LEL and LLL has additipnaily provided Audited Finandal Statement of the Transferor Company and
Limited Reviewed Financial Statement of the Transferce Company as on September 30, 2022,

Transaction Overview

We understand that the Management of the Transacting Companies are contemplating 2 scheme
of amalgamation, wherein they intend to amalgamate Lylka Exports Limitad with Lyka Labe Limited
n accordance with the provisions of Sections 230 to 232 and other applicable provisions of the
Companies Act, 2013 and in a manner provided in the draft scheme of amalgamation (hereanafter
referred to as ‘the Scheme’),

s g congideration for the proposed amalgamation, equity shareholders of LEL would be ssued
equity shares of LLL The equity shares (o be fssued for the aforesasd proposed amalgamation will
be based on the share exchange ratio &5 determined by the Board of Directors based on the share
axchange ratio report prepared by Independent Valuer appointed by them,

Mm@-ﬁ-—

Kunwarfl Finstock Pwt. Ltd.
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Independent Valuer's Recommendation as per Addendum to Valuation Report dated 24th
Movember, 2022

As stated in the Addendum to Valuation Report dated 24™ Movember, 2022, the indepandent
WValuer has recommended the following share exchange ration

“23 (Twenty Threel equify share of LLL having foce value of INR 10 each fully paid up shaill be issued
for every 100 (Hundred} equity shares held in LEL having face value of INR 10 each fully poid up.*

Qur Comment on the Independent Valuer's Report

In the circumstance, having regard to the relevant factors and on the basis of information and
explanation pravided to us, in our review, the proposed exchange ratio as recommended by the
independent Valuer, which forms the basis for the proposed Scheme, is fair in our opinion.

The addendum shall be in addition to and should be considered a pant of Fairness Opinion dated
August 06, 2022, All other facts and figures except the changes as provided by this Addendum
menticned in the Fairness Opinion dated August 06, 2022 shall continue to be in full force and
effect. The Addendum aleng with Fairness Opinion dated August 06, 2022 shall constitute the
Fairmess Opinion for the purpose of the Scheme.

For, Kunvarji Finstock Private Limited

Al Oqad

M. Atul Chakshi
Director (DIN: D0929553) Place: Ahmedabad

Kunvarfi Finstock Pvt. Ltd.

Regsterad Office : Kumeardi, B - Wing, Siddidvinayak Towers, O, LG, Raad, Makarka,
E¥iE Bberpdatind - 30051
Phonect31 79 6664 5000 | Fax : v 91 79 2970 2194 | Email- infokunvasiicom
: Coepotrate Offios : 1718-20 1219 Floor, Summit Business By, Dpon PR Cinena,
Mesr Wesiern Exnress Highoway-Fetro Station, Arcer (E] Munbai - S00075,
s, o) CiM - UESP 106 PEEAPTEONaT
COOF o4 F 2022
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Drivere By Knewledge
Date: 24th November, 2022
To, To,
Kunal Narendra Gandhi, Kunal Narendra Gandhi,
Managing Director, Director,
Lyka Labs Limited, Lyka Exports Limited,
4801/8 & 4802/A, Plot Mo C/4/10/8/2nd Floor,
GIDC Industrial Estate, Adarsh Industrial Complex,
Ankleshwar, Gujarat-393002 Gujarat-393002
India. India.

We refer to our Existing Fairness Opinion dated August 06, 2022 wherein faimess opinion was
pravided on the valuation report of Mr. Bhavesh M Rathod, Registered Valuer - Securities or
Financial Assets (Independent Valuer) dated August 06, 2022 in relation te proposed
amalgamation of Lyka Exports Limited ("LEL" or "Transferar Company”) with Lyka Labs Limited
{"LLL" or "Transferee Company”) (together Lyka Labs Limited and Lyka Exports Limited are referred
to as "Transacting Companies”) (hereinafter referred to as "Proposed amalgamation”).

The scope of this Addendum to comment on the faimess of the Independent Valuer's Addendum
dated 24" Movember, 2022. The Independent Valuer's Addendum states that the management of
LEL and LLL has additionally provided Audited Financial Statement of the Transferor Company and
Limited Reviewed Financial Statement of the Transferee Company as on September 30, 2022.

Transaction Overview

We understand that the Management of the Transacting Companies are contemplating a scheme
of amalgamation, wherein they intend to amalgamate Lyka Exports Limited with Lyka Labs Limited
in accordance with the provisions of Sections 230 to 232 and other applicable provisions of the
Companies Act, 2013 and in a manner provided in the draft scheme of amalgamation (hereinafter
referred to as ‘the Scheme’).

Az a consideration for the propesed amalgamation, equity shareholders of LEL would be issued
equity shares of LLL. The equity shares to be issued for the aforesaid proposed amalgamation will
be based on the share exchange ratio as determined by the Board of Directors based on the share
exchange ratio report prepared by Independent Valuer appointed by them,

’ﬁgmv_ﬂilf»-ﬁ-—

Kunvarji Finstock Pvt. Ltd.

Registered Offlce : Kurvarfl, B - \Wing, Sidchivinayak Towers, O, 5.5, Raad, Makarka,
Ahmaedabad - 380 051

Phonec+31 7% 666 5000 | Fax: + 91 79 2970 2196 | Email: infodiurvar]l.com
Compotrate Office ; 1218-20,12th Foor, Summit Business Bay, Opp PYR Clrama,
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EIWTE 1D&Q

As stated in the Addendum to Valuation Report dated 24" November, 2022, the Independent
Valuer has recommended the fallowing share exchange ratio:

“23 (Twenty Three) equity share of LLL having foce value of INR 10 each fully paid up sholl be issued
for every 100 (Hundred) equity shares held in LEL having face vaiue of INR 10 each fully paid up.”

Our Comment on the Independent Valuer's Report

In the drcumstance, having regard to the relevant factors and on the basis of information and
explanation provided to us, in our review, the proposed exchange ratio as recommended by the
Independent Valuer, which forms the basis for the proposed Scheme, is fair in our opinion.

The addendum shall be in addition to and should be considered a part of Fairmess Opinion dated
August 06, 2022, All other facts and figures except the changes as provided by this Addendum
mentioned in the Faimess Opinion dated August 06, 2022 shall continue to be in full force and
effect. The Addendum along with Faimess Opinion dated August 06, 2022 shall constitute the
Fairness Opinion for the purpose of the Scheme,

For, Kunvarji Finstock Private Limited

AL AP

Mr. Atul Chokshi
Director (DIN: 00929553) Place: Ahmedabad

Kumvarji Finstock Pvt. Ltd.
Registered Office ; Kunvari, B - Wing, Siddhivinayak Towers, O, 5.5, Road, Makarba,

o Ahmeclabad - 380 051
% Phane:+51 79 6664 9000 | Fax  + 91 79 2970 2194 | Email: info@kunvari com
Corpatrate Office : 1218-20,13th Floor, Summit Business Bay, Opp YR Cinema,
Near Westorn Express Highweay-Metro Station, Andher (E], Mumbai - 400093,

www kunvarfl.com CIM - USST10GH PREPTCO0RS 79
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EISCE ENdD

Drivere By Knowwledge

Date: December 28, 2022

Ta, Ta,

Kunal Marendra Gandhi, Kunal Narendra Gandhi,
Managing Director, Director,

Lyka Labs Limited, Lyka Exports Limited,
4B071/B & 4B02/A, Plot No C/4/10/8/2nd Floor,
GIDC Industrial Estate, Adarsh Industrial Complex,
Ankleshwar, Gujarat-393002 Gujarat-393002

India. India.

Subject:

dated November 24, 2022

We refer to our Existing Fairness Opinion dated August 06, 2022 and first addendum to fairmess
opinion dated November 24, 2022 wherein fairness opinion was provided on the valuation report
of Mr. Bhavesh M Rathad, Registered Valuer - Securities or Financial Assets (Independent Valuer)
dated August 06, 2022 in relation to proposed amalgamation of Lyka Exports Limited ("LEL" or
“Transferor Company”} with Lyka Labs Limited {"LLL" or "Transferee Company”) (together Lyka
Labs Limited and Lyka Exports Limited are referred to as "Transacting Companies”) (hereinafter
referred to as “Proposed amalgamation”).

The scope of this Second Addendum to comment on the faimess of the Independent Valuer's
Second Addendum dated December 28, 2022.

Transaction Overview

We understand that the Management of the Transacting Companies are contemplating a scheme
of amalgamation, wherein they intend to amalgamate Lyka Exports Limited with Lyka Labs Limited
in accordance with the provisions of Sections 230 to 232 and other applicable provisions of the
Companies Act, 2013 and in 3 manner provided in the draft scheme of amalgamation (herginafter
referred to as ‘the Scheme’),

As 3 consideration for the proposed amalgamation, equity shareholders of LEL would be issued
equity shares of LLL. The equity shares to be issued for the aforesaid proposed amalgamation will
be based on the share exchange ratio as determined by the Board of Directors based on the share

exchange ratio report prepared by Independent Valuer appointed by them.

AT Ob
Kunwvarji Finstock Pwt. Ltd. e
Registered Ok @ KMunwarll, B- Wing, Siddhivinayak Towars, OFF S0 Wand, Makarba,
Ahmedabad - 380 051
Phone+91 75 &665 S000 | Fan 1 4 91 7% 2570 2196 | Email: info@kanvariicom
Corpotrate Office : 05, Gr Poor & 1218-20 12th Floor, Sumenit Business Bay
Cpp PR CinemaMoar YWestem Express Highway-betro Siation,
fndbeari |E), Mumbsai - 400093,
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KUNVARJI

RINCE REEP

Driven By Kwowledge

As stated in the Second Addendum to Valuation Report dated December 28, 2022, the
Independent Valuer has recommended the following share exchange ratio:

“23 (Twenty Three) equity share of LLL having face value of INR 10 each fully paid up shall be issued
for every 100 (Hundred) equity shares held in LEL having face value of INR 10 each fully paid up.”

Our Comment on the Independent Valuer's Report

In the circumstance, having regard to the relevant factors and on the basis of information and
explanation provided to us, in our review, the proposed exchange ratio as recommended by the
independent Valuer, which forms the basis for the proposed Scheme, is fair in our opinion.

The second addendum shall be in addition to and should be considered 2 part of Faimess Opinion
dated August 06, 2022 and first addendum to fairness opinion dated November 24, 2022, All other
facts and figures except the changes as provided by this second addendum mentioned in the
Fairness Opinion dated August 06, 2022 and first addendum to fairness opinion dated Movember

24, 2022 shall continue to be in full force and effect. The second addendum along with Fairness
Opinion dated August D6, 2022 and first addendum to faimess opinion dated November 24, 2022
shall constitute the Fairness Opinion for the purpose of the Scheme.

Fer, Kunvarji Finstock Private Limited

LU apus=

Mr. Atul Chokshi
Director (DIN: 00929553) Place: Ahmedabad

Kunvarji Finstock Pvt. Ltd.

Regivtared Office ; Morvari, B - Wing Sddbivinayak To
. .2 wars, CHE .G, Read, M :
Ahriedabad - 380 051 i

Phona:+71 79 :IEII!IIE\'.I P000 | Fax: + 91 7% U0 2196 | Email: [La{ et e ST L e o
3 Corpotrate Offica : 05, Gr Flooe & 1218-20 12th Roor, Sumemit Bugees By
Cpp PVR CliemaMear Westorn Exjiress Highway-Meatro Station,
Anidhen (E), Munbai - 400053
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KUNVARJI i

[ed's Girow Together

To,

The Board of Directors,

Lyka Labs Limited

4801/8 & 4B02/A, GIDC Industrial Estate,
Ankleshwar Gujarat, India 393002

To,

The Board of Directors,

Lyka Expaorts Limited

Plot Mo Cfa/10/8/2nd Floor

Adarsh Industrial Complex Opp:5 B I, Bharuch
Ankleshwar Gujarat, india 393002

Dear Sir,
Sub: Cerificate on adegu d accur g rf i o the unlisted

Company i.e. Lyka Exports Limited ["Transferor Company™ or "LEL"], in the format prescribed
for abridged prospectus as specified in Part E of Schedule VI of the Securities and Exchange

India {1ssue af C | and Disclosure irerments) /& lations, 2018 in complian
ir r FO/PoD-2/PfORS 2023 3 dated June 2
% thie of Scheme of Arrangement in the nature of merger/amalgamati

of the Transferor Company with Lyka Labs Limited ["Transferee Company” or "LLL"| and their
respective shareholders and creditors [“Scheme”).

We, Kunwvarji Finstock Private Limited (KFPL”, "Kunwvarji®, “Whe" or "us™), a Category | Meschant Banker
registerad with SEBI, having registration no. ME/JINMOODD12564 have been appointed by Board of
Directors [“Board”] of Lyka Labg Limited (CIN L24230GN976PLCO00BTIR) for the purpose of certilying
the adequacy and accuracy of disclssure of infermation pertaining to the unlisted Company, Lyka Exports
Limsited (CIN: US1100GI1S92PLCOZ3S7S] In the format prescribed for abridged prospectus as specified in
Part E of Schedule V1 of the Securities and Exchange Board of India [Istue of Capital and Dhsclosure
Requirements} Regulations, 2018, invalved in the proposed Scheme of Arrangement in the nature of
merger/amalgamation of the Transferor Company with Lyka Labs Limited and their respective
sharehalders and creditors ["Schame™].

Scope and Purpose of the Cartificate:

As reguired under SEBI Master Circular no. SEBI/HO/CFD/PoD-2/P/CIRS2023/00053 dated June 20, 2023
["SEBI Circular”) inter alia prescribed that the listed entity in the present case Lyka Labs Limited (CIN :
L24230G)19768L0008T38) shall include the applicable information pertaining to the unlisted entity
involied in the Scheme, in the present case being Lyka Exports Limited, in the format specified for
Abridged Prospectus as provided in Part E of Schedule VI of the Securities and Exchange Board of india
{Issue of Capital and Disclosure Requirements] Regulations, 2018 ("SEBI ICDR Regulations}, in the
explanatory statement or notice or proposal accompanying resolution to be passed, will be sent to the

Kenveasik Finsrech Pet, Led,

i +91 7% aans 0o @ mbiakunvariicorm
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Lot's Grow Together -

shareholders while seeking approval of the Scheme. SEBI Circulars further prescribe that the acouracy and

adequacy of such disclosures shall be certified by a SEBI Registered Merchant Banker after following the
due diligence process,

This certificate is being issued in compliance of above mentioned reguirement under the SEBI Circuwlar,

This certificate is restricted to meet the above-mentioned purpose only and may not be used for any other
purpose whatioever or to meet the feguirement of any ofher loas, rubes, regulations and statutes.

1. Certification:

We ctate and confirm as tollows:

1} We have examined varicus documents and other materials made available to us by the
management of LLL and LEL in connection with finalization of disclosure detument containing
information in the format prescribed for abridged prospectus ("Disclosure Document”) dated
January 18, 2024, pertaining to LEL, which will be cireulated to the shareholders and creditors of
LLL at the time of seeking their consent to the Scheme of Arrangement in the nature of
merger/amalgamation of LEL with LLL as a part of explanatory statement to the notice.

2} Based on the information, decuments, confirmation, representation, undertakings and
certificates provided to us by LLL and LEL and as well discussions with ther management,
Directors and officers, we confirm that, the information contained in the Disclosure Document of
LEL is adequate and accurate in the terms of the SEBI Circulars read with Part E of Schedule VI of
the SEBI ICDR Regulations.

2. Disclaimar:
Qur scope of work did not include the following:-

®  An audit of the financial statements of LEL.
s Carrying out @ market survey [ financial feasibility for the Business of LEL,
& Financial and Legal due diligence of LEL.

it may be noted that in carrying out our work, we have relied on the integrity of the information provided
to us for the purpose, and ot her than reviewing the consistency of such information, we have not sought
to carry out an independent werfication, thereo! we assume no responsibility and make no
representations with respect to the accuracy or completeness of any information provided by the
management of LEL and LLL.

We do not assume any obligation to update, revise or reaffirm this certificate becawse of events or
transactions occurring subsequent to the date of this cartificate.

Hurwarji Finstock Py, L.
L. +01 TF soss R & mbRkunvarg] oo

E Feaistered O4fice © Munvanl B - Wing, Sildhivina vk Towsesrs, DL 506G, Rosd, Afsnedabad - 380051 E Er
Coepaee Ot - "E208-20 13ih Flogr Samenit Bodesist By, Opje PYR: i, !‘:“E-_ .
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Let's Grow Togethers

We understand that the management of LEL and LLL, during gurdiscussions with them, would have drawn
cur atkention to afl such information and matters which may have an impact on our Certdficate

The fee for cur services is not contingent upon the resolt of the Scheme,

The management of LEL and LLL or their related parties are prohibited from using this opinion other than
for its sole limited purpose and not 1o make a copy of this certificate available to any party other than
those regquired by statute for carmying out the limited purpose of this certificate.

Our certificate & not, nor should it be constructed as our opinion or certification of the compliance of the
Scheme of Amalgamation with the provision of any law including Companies Act, taxation laws, capital
market laws and related laws.

We express no opinion whatseever and make no recommendations at all {and accordingly take no
responsibility) as to whether shareholders/investors should buy, sell or hold any stake in the Company or
amy of its related parties (holding companies/subsidiaries/associates etc.)

in no event, KFPL, iis Directors and employees will be liable to any parly for any indirect, incidental,
consequential, special or exemplary damages (even if such party has been advised of the possibility of
such damages) arsing from any provision of this opinion

Yours faithfully,
For, Kunwarji Finstock Private Limited

: Chgitally ugned by
SEtIrsh s Eltnh".l'!‘;li-hh.li
Vi hna) :ha:zmﬁ:m i
Bhanushall  eseon s

Satish Bhanushali
Compliance Officer
Date: lanuary 16, 2024
Place: Murmbai

Kurvarg Fimgtsch Pyl Lid,
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Pre and Post Amalgamation sharcholding pattern of Transferee Company
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Pre and Post Amalgamation shareholding pattern of Transferee Company

Transferor Company Transferee Company
LYKA EXPORTS LIMITED LYKA LABS LIMITED
Pre-amalgamation as on Pre-amalgamation as on Post-amaleamation
September 30, 2023 September 30, 2023 8
Sr. No.|Description Name of Shareholder No. of shares % Name of Shareholder No. of shares % No. of shares %
(b) |Bodies Corporate - - - - - -
(c) |Institutions - - - - - -
(d) JAny Others - - - - - -
Sub Total(A)(2) - - - - - -
Total Shareholding of
Promoter _ and 6,319,316 8545 18,1375090| 5481 18352715| 54.70
Promoter Group (A)=
AM+(A)(2)
(B) |Public shareholding
1 |Institutions
(a) |Mutual Funds/ UTI - - 3,400 0.01 3,400 0.01
. . e /
(b) [financial Institutions 6| 000 700[ 0.0 73| 000
Banks
© Central Government/
State Government(s)
(d) [Venture Capital Funds - - - - - -
(e) |Insurance Companies - - 131,000 0.40 131,000 0.39
(f) Forelgn Institutional B B 58,105 018 58,105 017
Investors
) Foreign Venture
& Capital Investors
(h) JAny Other - - - - - -
Sub-Total (B)(1) 60 0.00 193,205 0.58 193,218 0.58
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Pre and Post Amalgamation shareholding pattern of Transferee Company

Transferor Company Transferee Company
LYKA EXPORTS LIMITED LYKA LABS LIMITED
Pre-amalgamation as on Pre-amalgamation as on Post-amaleamation
September 30, 2023 September 30, 2023 8
Sr. No.|Description Name of Shareholder No. of shares % Name of Shareholder No. of shares % No. of shares %

2 |Non-institutions

(a) |Bodies Corporate 406,200 5.49 1,815,070 5.49 1,908,496 5.69

(b) |Individuals
Individuals -i.

p |ndividual shareholders 666,928 9.0 8,109,464 2451 8262857 |  24.63

holding nominal share
capital up to Rs. 2 lakhs
ii. Individual

i [shareholders holding - - 3,635800]  10.99 3,635800|  10.84
nominal share capital
in excess of Rs. 2 lakhs.

() JAny Other 2,920 0.04 1,198,952 3.62 1,199,623 3.58
Sub-Total (B)(2) 1,076,048 1455 14,759,286]  44.60 15,006,776 44.73
Total Public

(B) |Shareholding (B)= 1,076,108 14.55 14,952,491 45.19 15,199,994 45.30
(B)1)+(B)2)
TOTAL (A)+(B) 7,395,424 100.00 33,090,000] 100.00 33,552,709 100.00
Shares held by

© Custodians and against
which DRs have been
issued
GRAND TOTAL (A)+(B)+(C) 7,395,424  100.00 33,090,000 100.00 33,552,709] 100.00
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(‘”( D. KOTHARY & CO.

Chartered Accountants
INDEPENDENT AUDITOR'S REFORT

To the Members of
Lykia Laba Lioufped

Report on the Financial Statements

Opinlen

Wae have audited the sccompanying financial stabéments of Lyka Labs Limited ["the Company™], which
comprise the Dalance Sheet as at 3ist March, 2025, the Statement of Profit and Loss (Induding Other
Compretensive Income), tie Cash Flow Statement, the Satement of Changes in Equity for the yesr then
ended, and notes to the financial statements, including a summary of significant accounting potides and
ather explanaiory infermeton,

In our gpinion and to the best of our information and according to the explamations given to us, the
foresand standalone fnancial statements ghve the leformation required by the Compandes Act, 2013 in the
¢ manner 50 required and give & brue and falr view in conformity with the accounting principles generally
accepted In Indis, of the state of affairs of the Compeny 2s at 5is March, 2003, and itz less, total
comprehensive income, it £ash fows and chenges in equity for e yesr ended oo that date,

Basls of Opinlon

We onducted cug audik In sceordance wiath the Stindecds on Auditing (5A2) specliied ender section
143010 of the Companies Act, 2013, Dar responsibilifies under those Standards are furiher describod in
the Auditor's Respemsibilities for the Audit of the Financial Statements sschion of owr report. We are
independent of the Company in sccordance with the Code of Efhdcs fssued by the Institufe of Charfered
Accoundants of Indiz together with the ethical requirements that are relevant to our awdit of the financial
statements under the provisions of the Compandes Act, 23 end the Rules thereunder, and we have
hulfilled our othes ctitical responsibilities in sccordance with these regufrements and the Code of Ethics
Wi believe that the sudit evidence we have obtained s sufficient and appropriate o provide a basls for
s tlp-i.l:dl:m

Key Audit Mattara

Koy audir matters are those matters that, in our professional judgment, were of moat significancs in our
audit of the financial statements of the cureent period. These matters ware sddreased in the context of our
audit of the financial statetents as ¢ whole, and in forming our opinion thereon, and we do not provide 2
separate opinion on these matiers. There are no key auwdit mathers to be disclosed.

Informarion Ciiver than the Finanedal Statements and Aodltor's Report Thereomn

The Compeny's Board of Dérectors & responsible for the other informaton. The other informaton
comprises the information Wcluded in the Anoual report, but does not indduds he standalone [nd AS
finsoclal stabements and our suditor's report therson

Our opindon on the standalons Ind AS fnancial starements does not cover Eue other information and wé
do not express any form of asswrance conchesion thersan,

In conpection with cur audit of the standalone Ind AS financial stabmments, our maponaibility is 0 eed
the other information and, in doing o, corsider whathar such othar informaton is materially inconsistont
with the Eranclal gratewents or our knowledge obtained in the audit or otherwise appears o be materially
mdsstated, [f, bosed on the wark wie have performed, we conclude that there 15 & material misstatement of
this ather Information, we are raquired bo repart that st We have nothing to repert in this regard.
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Responsibilities of Management and Those Charged with Governatice for the Standalone Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparaton of these standalore financial statements that give a
txue and fair view of the financial position, financial performance including other comprehensive ihcome,
cash flows and changes in equity of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) specified under Section 133 of the
Act read with the Companies (Indian Accounting Standard) Rules, 2015, as amended. This responsibility
also includes maintenance of adequate accountng records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selecton and applicaion of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financlal controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

QOur objectives are to obtain reasenable assurance about whether the financial stateménts as a whole aie
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could redsonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

. As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
a3 fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

+  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the dreumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing owr opinjion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

> Evaluate the appropriateness of accounting policies used and the reasonableness of accounting.
estimates and related disclosures made by management.

= Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such dmclosgﬁ;ﬂ“\\\
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inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s repoit. However, future events or conditions may cause the Company
to cease to continue as a golng concern.

¢« Evaluate the overall presentation, structure and contént of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit,

We also provide those charged with governance with a staternent that we have compled with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Repott on Other Legal and Regulatory Requirements

1.

©

()

As required by the Companies (Auditor’s Report) Oxder, 2020 (“the Order”}, issued by the Central
Government of India In terms of sub-secton (11) of Section 143 of the Act, we glve in the “Annexure
A", a statement on the matters specified in paragraphs 3 and 4 of the Order,

As required by Section 143 (3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit,

In. our opinion, proper books of account as required by law relating to preparation of the aforesaid
financial statements have been kept by the Company so far as it appears from our examination of
those books,

The Balance Sheet, the Statement of Prefit and Loss including Other Comprehensive Income, the Cash
Flow Statement and Statement of Changes in Equity dealt with by this xeport are in agreement with
the books of account maintained for the purpose of prepatation of the financtal statements.

In our opinion, the aforesaid standalone financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules,
2014.

On the basis of the written representations received from the directors as on 31st March, 2023 taken on
record by the Board of Directors, none of the directors are disqualified as on 31st March, 2023 from
being appointed as a director in terms of Seclion 164 (2) of the Act.

{f) With respect to the adequacy of the internal financial controls over financial reporting of the Company

(8)

and the operating effectiveness of such controls, refer to our separate report in “Annexure B”; and

In our opinion, the managerial remuneration for the year ended 31st March, 2023 has been paid /
provided by the Company to its directors in accordance with the provisions of section 197 read with
Schedule V to the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i The Company has disclosed the impact of pending litigations as at 31st March, 2023 on its financial——
position in its financial stitements — Refer Note 36 to the financial statements. //If‘_“‘: AHA
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il, The Company has made provisions, as required under the applicable Law or accounting standards,
for material foreseeable losses, if any on long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iil. There has been no delay in transferring of amounts required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended 31st March, 2025.

iv. (a) The management has represented that, to the best of its knowledge and belief, as disclosed in
note no. 50(v) to the standalone financial statements, no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of funds) by
the Company to or in any other person or entity, including foreign entities (“Intermediaries”}, with
the understanding, whether recorded in writing or otherwise, that the Intermedjary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficlaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

(b) The management has represented that, to the best of its knowledge and belief, as disclosed in
note no. 50(vij to the Standalone financial statements, no funds have been received by the
Company from any person or entlty inducl.mg foreign entity (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly, lend or Invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ulimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiarles;

{c} Based on such audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations
under sub-clause (a) and (b} contain any material misstatement.

v. The dividend has not been declared or paid during the year by the Company.

For D. Ko
Chartered p.ccountants
Firm T 0, 105335W

Mehul N, Patel
{Partner)

Membership No, 132650
UDIN: 23132650BGPY AZ2343

Place: Mumbai
Date: 23rd May, 2023
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Annexure A to Independent Auditors’ Report
(Referred to in Paragraph 1 under the heading of “Report on Other Legal and Regulatory Requirements”
of our report of even date)

i. In respect of its Property, plant & Equipment

a) (A) The Company has maintained proper records showing full particulars including quantitative
details and sifuation of Property, Plant & Equipment on the basis of available information;

(B) The company has maintained proper records showing full particulars of intangible assets;

b) As explained to us, all the property, plant & equipment have been physically verified by the
management in a phased periodical manner, which in our opinion is reasonable, having regard to the
size of the Company and nature of its assets. No material discrepancies were noticed on such
physical verification;

¢) According to the documents provided to us, we report that, the title deeds, comprising all the
imumovable properties of land and buildings, are held in the name of the Company as at the balance
sheet date;

d) According to the information and explanations given to us the Company has not revalued ifs
Property, Plant and Equipment (Including Right-of-use assets) or intangible assets during the year;

¢) There are no proceedings initiated and are pending against the company for holding any benami
property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made
thereunder;

i1, In respect of its inventories:

a)  In our opinion and according to the information and explanations given to us, physical verification of
inventory has been conducted at reasonable intervals by the management and coverage and
procedure of such verification Js appropriate and no material discrepancies were ngtced.

b)  Inour opinion and according to the information and explanations given to us, the Company has not
been sanctioned working capital limits, in excess of five crore rupees, during any polnt of time of the
year, in aggregate, from banks or financial ingtitutions on the basis of security of current assets.

ifi. In respect of loans and advances, guarantee or security provided:

a) In our opinion and according to the information and explanations given to us, the company has
provided loans or provided advances in the nature of loans, or stood guarantee, or provided security
to. any other entity

(A) The aggregate amount during the year is Rs. 662.35 lakhs, and balance outstanding at the balance
sheet date with respect to such loans or advances and guararitees or security to subsidiaries is
Rs. 554.00 lakhs;

b) The investments made, guarantees provided, security given and the terms and conditions of the grant
of all loans and advances in the nature of loans and guarantees provided during the year are not
prejudicial to the company’s interest;

¢) Inrespect of loans granted or advances in the nature of loans provided by the Company, the schedule
of repayment of principal and payment of Interest has been stipulated and the repayments of
principal amounts and receipts of interest are regllar as per stipulation.

102-Ameya House, Next To Azad Nagar Metro Station, Above Standard Chartered Bank, Andheri (W), Mumbai - 400 0581 67
Tel (B) +91 22 6865 1155/ 1166/ 1111 » E-mail : Info@dkothary.com * Website : www.dkothary.com



v,

vi.

vil.

D. KOTHARY & CO.

@( Chartered Accounténts

According to information and explanations given to us and based on the audit procedures
performed, in respect of loans granted and advances in the nature of loans provided by the
Company, there is no overdue amount remaining oulstanding as at the balance sheet date.

No loan or advance in the nature of loan granted which has fallen due during the year, has been
renewed or extended or fresh Ioans granted to settle the overdues of existing loans given to the same
partes;

According to information and explanations given to us and based on the audit procedures
petformed, the Company has not granted any loans or advances In the nature of loans either
repayable on demand or without specifying any terms or period of repayment during the year.
Hence, reporting under clause (iji){f ) is not applicable.

In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Act, with respect to the loans granted,
investments made and guarantees and securities provided,

According to the information and explanations given to us, the Company had received National
Company Law Tribunal (NCLT) order dated 22nd January, 2016, granting extensfon of time for
repayment of Fixed Deposits. During the year, the Company has repaid deposits that were claimed
and as regards the balance Rs. 34.23 Lakhs, the same shall be paid as and when claimed. (Refer note
no. 37)

The maintenance of cost records has been specified by the Central Government under Section 148(1)
of the Companies Act, 2013 for manufacturing Bulk Drugs and Formulations. We have broadly
reviewed the books of account maintained by the Company pursuant to the Companies (Cost
Records and Audit) Rules, 2014, as amended, prescribed by the Central Government for mamtenance
of cost records under Section 148(1) of the Companies Act, 2013, and are of the opinion that, prima
facie, the prescribed cost records have been made and maintained by the Company, We have,
however, not made a detailed examination of the cost records with a view to determine whether they
are accurate or complete,

In respect of statutory dues:

Undisputed statutory dues, including Goods and Service tax, Provident Fund, Employees’ State
Insurance, Income-tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value Added Tax, cess
and other material statutory dues applicable to the Company have been regularly deposited by it
with the appropriate authorities in all cases during the year.

There were no undisputed amounts payable in respect of Goods and Service tax, Provident Fund,
Employees’ State Insurance, Income-tax, Sales Tax, Service Tax, duty of Custom, duty of Excise,
Value Added Tax, cess and other material statutory dues in arrears as at 31st March, 2023 for a period
of more than six months from the date they became payable.

by Details of statutory dues referred to in sub-clause (a) above which have not been deposited as on 31st
Mareh, 2023 on account of disputes are given below:

Sr. | Nature of Dues Amount | Period to which the Name of the forum
No. (Rs. In Lakhs) amount relates

1 Demand under Drugs 1061.96 Demands raised in Gujarat High Court
Price control QOrder 1987,1990 and 1995

2 Excise Duty 83.75 1995 to February Commissioner Of Central

2000 Excise & Service Tax

3 Maharashtra Value 369.38 2014-201 - Commissioner of Sales Tax

Added Tax / {Appeal)
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4 Central Sales Tax 22.24 2014-2015 Joint Cormissioner of Sales Tax
{(Appeal
Gujarat Sales Tax 39.63 2002-2003 | Commissioner Of Sales Tax (Appeals)
b Income Tax 150.00 AY 2004-2005 Conmunissioner of Income Tax
{Appeals)
80.85 AY 2010-2011 Commissioner of Income Tax
{Appeals
155.40 AY 2011-2012 Commissioner of Income Tax
(Appeals)
61.78 AY 2014-2015 Conunissioner of Income Tax
{Appeals)
0.42 AY 2018-2019 Commissioner of Income Tax
(Appeals)
viit, There are no transactions which are not recorded in the books of accotint have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 {43 of
1961).
ix. (a) Based on our audit procedures and as per the information and explanations given by

management, the Company has not defaulted in repayment of dues to any lender. The Company had
repaid the Debenture as per the Order of NCLT dated 22nd May, 2017 and 13.00 lakh is outstanding
as on 31st March, 2023 due to cheques returned undelivered / unclaimed. (Réfer Note no. 38)

{b) The Company bas not declared willful defaulter by any bank or financial insttution or
government or any government authority.

(c) The Company has not taken any term loan during the year and there are no unutilised term loans
at the beginning of the year and hence, reporting under clause (ix)(c) of the Order is not applicable.

(d) On an overall examination of the financial statements of the Company, funds raised on short-term
basis have, prima facie, not been used during the year for long term purposes by the Company,

(e} The company has not taken any funds from any entty or person on account of or to meet the
obltgations of its subsidiaries.

() The company has not raised loans during the year on the pledge of securities held in its
subsidiaries.

X, (a) The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (x} of the
Oxder 1s not applicable.

(b) The Company has made preferential allotment of equity shares and equity warrants during the
year, the requirements of section 42 and section 62 of the Companies Act, 2013 have been complied
with and the funds raised have been used for the purposes for which the funds were obtained.

i, (a) To the best of our knowledge, no material fraud by the Company or on the Company by its
officers or employees has been noticed or reported during the course of our audit.

{b) To the best of our knowledge, no report under Sub-section (12) of Sectiori 143 of the Companies
Act has been filed in Forma ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors)
Rules, 2014 with the Central Government, during the year and up to the date of this report,

{c) As represented to us by the Management, there were no whistle blower complaints received by
the Company during the year and up to the date of this report.

o
CRyaie
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Xid. The Company is not a nidhi company. Accordingly, paragraph 3(xif) of the Order is not applicable.

il In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act, where
applicable, for all transactions with the related parties and the details of related party transactions
have been disclosed in the financial statements ete. as required by the applicable accounting
standards.

xiv. {a) In our opinion, the Company has an internal audit system commensurate with the size and nature
of its business.

{b) We have considered the internal audit reports issued to the Company during the year and
covering the period upto 31st March 2023.

XV, In our opinion during the year the Company has not entered into non-cash transactions with any of
its directors or directors of its holding company, subsidiary company or persons connected with such
directors and hence provisions of Section 192 of the Companies Act, 2013 are not applicable to the

Company,

xvi, The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act
1934,

xvit. The company has not incurred cash losses in the financial year covered by our audit and in the

immediately preceding financial year.
®vii. There has not been any resignation of the statutory auditors during the year.

xix. On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of fihancial liabiliHes, other Information accompanying the financial statements, our
knowledge of the Board of Directors and management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report indicating that Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due within
a period of one year from the balance sheet date. We, however, state that this is not an assurance as to
the future viability of the Company. We further state that our reporting is based on the facts up to the
date of the audit report arid we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by the Company as
and when they fall due.

XX. The provisions of secton 135 are not applicable to the Com]pa.ny Accordingly, paragraph 3(xx) of the
Order is not applicable.

Mehul) N7
(Partner)

Membership No. 132650
UDIN: 23132650BGPYAZ2343

Place: Mumbai
Date: 23+ May, 2023
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Annexure - B to the Auditors’ Report

To the Members of
Lyka Labs Limited

Report an the Internal Financial Controls under Clause (i) of Sub-sectlort 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Lyka Labs Limited (“the
Company”) as of 31st March 2023 in conjunction with our audit of the standalone financial statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining intermal financial controls
based on the internal control over financial reporting criteria established by the Company considering the

. essental components of internal conlrol stated in the Guidance Note on Audit of Internal Financial
Controls aver Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI'). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Insttute of Chartered Accountants of India. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material respects.
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financlal conlrols system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over finaneclal reporting, assessing the risk that a material weakness exists, and testing and
~ evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error,
We believe that the audit evidence we have obtained is sufficlent and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financlal reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositiens of the assets of the company; (2) provide reasonable agsurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide reasonable
assurancé regarding prevention or mely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements. .
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Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal flnancial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluaton of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 3%st March 2023, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financlal Reporting issued by the Institute of Chartered
Accountants of India.

Mehul
(Partner)

Membership No. 132650
UDIN: 23132650BGPYAZ2343

Place: Mumbai
Date: 23+ May, 2023

.. Patel
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Lyka Labs Limited
Balance Sheet as at 315t March, 2023

{Xin lakh)
Partlculars Notes As at 31st March, 2023 | As at 31st March, 2022
ASSETS
Non-Current Assets
{a}) Property, Plant and Equlpment 3 4,730.50 6,717.78
{b) Capltal Work- In- Progress 3 1,510.37 1,623.49
{c) intangible assets 4 1,822.05 2,293.50
{d) Intangible assers under dévelopmeént 4 11228 150.82
(e} Financial Assets
(i Investments 5 3,240.30 3,240.30
(i) Other Financial Assets 6 1,626.34 1,504.63
(f) Other Non Current Assets 7 103.17 131.63
(g) Non Current Tax Assets 8 511.09 469.74
13,656.10 16,131.90
Current Assets
(a} Inventories 5 £93.96 81344
(b} Financlal Assats
ti) Investments 5 0.84 0.80
(i) Trade Receivables 10 1,715.97 1,758 84
(iil) €ash and Cash Equivalents 11 869,57 1,538.31
{Iv) Loans 12 561.44 3.71
(v} Other Financial Assets 13 192.79 105.83
{c) Other Current Assets 14 195.03 493.42
4,223.60 4,719.34
Total Assets 17,885.70 20,851.24
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 15 3,069.00 2,865.00
(b) Other Equity 16 4,573.63 1,574.85
7,642.63 4,443.85
LIABILITIES
Non-Current Liabilities
{a) Financial Liabilities
(1) Borrowings 17 6,340,286 8,162.74
{il} Lease Llabilities 208,06 -
{Il) Other Financial Liabllitles 18 826.64 221.20
{(b) Provisicns 19 212,59 244.15
(¢} Deferred Tax Liabillties (net} 20 393.88 41178
7,246.43 7,039.85
Current Liabilltlies
(a) Financial Liabilities
{1) Borrowlngs 21 763.89 §,658.75
(i) Lease Liabilities 84.45 28.76
(if) Trade Payable
- Micro and Small Enterprise 22 449.12 445,98
- Other than Micro and Small Enterprise 22 373.82 422.28
(iv) Other Financizl Linbilities 23 1,068,07 1,116.60
{b) Other Current Liabllities 24 140.13 593.44
{c) Provisions 25 117.16 101.73
2,996.64 9,367.54
Total Equity and Llablilties 17,885.70 20,851.24

(See accompanying notes to the standalone financial statements)

I terme of dur repart of evan date,
For D.\Kothafy & Co.

Fi tion No. 105335

naging Director
MeHul N DIN : 01516156
Part {0
Membership No. 132650 | =7
Place : Mumbai ) Yog hah

Executive Director & CFQ
DIN : 06386150

Date ; 23rd May, 2023

For and on behalf of the Board of

Wy bodle

Prashant Godha
Director

l.:))N : 0001

ishore P. Shah
Company Secretary &
Coamnpliance Officer
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Lyka Labs Limited
Statement of Profit and Loss for the Year Ended 31st March, 2023
{2 in lakh}
Particulars Notes | For the Year Ended 315t | For the Year Ended
March, 2023 31st March, 2022
INCOME
Income from Operations 26 7,631.07 15,477.08
Other Operating income 27 428.19 957.80
8,059,26 16,434.88
Other Income 28 345,16 271.98
Total Income 8,404.42 16,706.86
EXPENSES ‘
Cost of Materials Consumed 29 2,307.57 2,693.80
Purchases of Stock-In-Trade 719.42 432.83
Changes in Inventories of Finished Goods, Workin 30 {120.71) (40.44)
Progress and Stock in Trade
Employee Benefits Expense 31 1,748.30 1,621.96
Finance Costs 32 1,157.00 1,992.14
Depreciation and Amortization Expense 3&4 1,351.64 1,538.87
Other Expenses 33 1,844.63 1976.81
Total Expenses 9,007.85 10,215.97
Profit / [Loss) before Exceptional items {603,43) 6,450.89
Exceptional items 34 717.41 466.83
Profit / {Loss) before tax {1,320.84) 6,024.06
Tax Expense:
Current Tax 20.70 -
Deferred Tax {12.88) 2,033.83
Profit / (Loss) for the year (1,328.66} 3,990.23
Other Comprehenslve Incame
Items that will not be reclassified to profit or loss
Remeasurement of defined benefit plans (net of tax) _(5.28) 12.69
Total Other Comprehensive Income (Net 6f Tax) - Net (6.28) 12.69
Credit / (Charge)
Total Comprehensive Income far the year (1,334.94}) 4,002,93
Earnings per share (of % 10 /- each):
Basic / Diluted 45 (4.65) 13.87
{See accompanylng notes to the standalone financial statements)
For and on hehalf of the Board of
Interms of o Directgrs of Lyka Labs Limited
For D. K E ! z,
Chartkre
Firm al Gandhi Prashant Godha
Managing Director Director
Mehul DIN : 01516156 DIN : 00912759
Partner ; -
Membership No. 132650 ﬁ;é/{ ) ___#,_,---"'J
Place ; Murmbai YodestiShah ﬂishora P. Shah
Date : 23rd May, 2023 Executive Director & CFO  Company Secretary &
DIN : 06396150 Compliance Offlcer
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Lyka Labs Limited

Audited Cash Flow Statement for the Year Ended 31st March, 2023

{Zin Izkh)
Particulars For the Year Ended 31st | Far the Year Ended 31st
March, 2023 March, 2022
A. Cash Flow from Qperating Activities
Profit / (Loss) for the year before tax (1,320.84) £,024.06
Adjusted for
Depreclation 1,351.64 1,538.87
Interest Income {109.43) (159.08)
Finance Cost 1,157.00 1,992.13
Peovislon for Doubtful Tradae Receivables, Advances, Emplayee Benefits 63.41 29.72
Exchange rate fluctuation (35.95) {35.27)
Excepiional ltems 704.04 394.05%
Returp on Investiment (0.04) (0.03}
3,130.67 3,760.41
Operating profit before working capital change 1,809.83 9,784.47
Changes in Working Capitat :
(Increase} / Decresse In Other Nan-Current Financial Assets {134.31} (213.58)
(Increase} / Decrease in Other. Non-Current Assets 28.46 893
(Increase} / Decrease In Inventorles 124.48 {388.58)
(Increase) / Dacrease in Trade and other receivables 66.69 {710.45)
{Increase) / Decrease in Qther Current Financial Assets (86.98) (80.99)
{Increase) / Decrease In Other Current Assats 29839 (95.47)
{Increase) / Decrease In Current Loans {557.74) 199
Increase / {Decrease) In Other Non-Current Financial Liabilities 17.36 {3.34)
Increase / {Decrease) In Non-Current Provisions {31.56) {24.02)
increase / {Decrease) in Trade Payables {45.32) {333.70)
Increase / (Decrease) In Qther Current Financial Liabilitles (244.34) {501.53)
|nerease / (De¢rease) in Other Current Liabilities {4753.02) 365.32
Increase / {Decraase) in Current Provisions {4213} {100.53)
{1,081.00 {2,075.99)
Cash generated from operations 728.83 7,708.48
Wet Income Tax Payment (41.35) {41.35 (55.03) {55.03)
Not cashflow from operating activities (A) 687.48 7,653.45
B. Cashflow for Investing activities
Purchase of Flxed Assets {882.69) (592.03)
Sale of Fixed Assets 1,450.00 -
Imerest feceived 109.43 155.06
Net cash used in tnvesting activities (B) 676.74 {432.97)
C. Cashflow from Financlng actlvitles
Proceed from / {Repayment) of Non Current Borrowings Net {4,587.77) (5,038.92)
Proceed from / (Repeyment) of Current Borrowlngs Net {1,017.74), 943.00
Proceads from issue of Equity Shares and Warrants {Including Premium) 4,533.75 -
Interest Pald (961.20) {2,245.08)
Net cash used In FInancing acthvitles {(C} {2,032.96 5,335.00)
Net Increase / (decrease ) in tash and cash eguivalents {A+B+C) [668.74) §85.48
Cash and Cash Equivalents et the beglnning of the yeat
Cash and Cash Equivalents 28.02 11.66
Earmarked Balances 1,510.29 64118
1,538.31 652.84
Cash and Cash Equivalents at the end of the year
Cash and Cash Equivalents 57.78 28.03
Earmarked Balances 811.79 1,510.29
i 869,57 1,538.32
In terms of ouf report, of even date, for and onjpehalf of the Board of
For D, Kgthary| & Co. Di f Lyka Lalff Ligited
Prashant Godha
Mdnaging Director Director

Membership No. 132650
Place : Mumbal
Date : 23rd May, 2023

DIN : 01515156

Yogesh shah
Executive Director & CFO

DIN : 06396150

: 00012359

shore P, Shah
d;;mpany Secretary &
Compliance Officer




Notes to the Standalone Financial Statements for the year ended March 31, 2023

1. CORPORATE INFORMATION
Lyka Labs Limited (“the Company™ is a public company domiciled in India and incorporated

under the provisions of the Companies Act, 1956 (as amended by the Companies Act, 2013). Its

shares are listed on two stock exchanges in India. The Company is engaged in the business of

pharmaceutical and related activities, including research.
2, SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS:

A.
2.1A

SIGNIFICANT ACCOUNTING POLICIES:

Basis. of Preparation of Ind-AS Financial Statements

The Ind-AS financial statements of the Company have been prepared in accordance with the
relevant provisions of the Companies Act, 2013, the Indian Accounting Standards (Ind AS)
notified under the Companies (Indian Accounting Standards) Rules, 2015 read with the
Companies (Indian Accounting Standards) Amendment Rules, 2017 and the Guidance Notes
and other authoritative pronouncements issued by the Institute of Chartered Accountants of
India (ICA).

The Ind-AS financial statements have been prepared on a historical cost basis, except for
certain financial assets and financial liabilities measured at fair value (refer accounting policy
no. 2.10 regarding financial instruments). Historical cost is gererally based on the fair value of
the consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderiy transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

* In the principal market for the asset or liability, or

* In the absence of & principal markel, in the most advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible by the Company.

The fair value-of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest, ‘ |

A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by selling
it to another market participant that would use the asset in its highest and best use,

The Company uses valuation téchniques that are appropriate in the circumstances and for

which sufficlent data are available to measure fair value, maximising the use of relevant
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Notes to the Standalone Financial Statements for the year ended March 31, 2023

21B  Accounting estimates, assumptions and judgements

2.2

The preparation of the Standalone Financial Statements requires management to make
estimates, assumptions and judgments that affect the reported balances of assets and liabilities
and disclosures as at the date of the Standalone Financial Statements and the reported amounts
of income and expense for the periods presented.

The estimates and assoéiated assumptions are based on historical experience and other factors
that are considered to be relevant. Actual results may differ from these estimates considering
different assumplions and conditions.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recogoised in the period in which the estimates are revised and future
periods are affected.

The estimates and assumptions that have a significant risk of causing a material adjustment to
the carrying values of assets and liabilities within the next financial year are Deferred Tncome
tax assets and liabilities, Useful lives of property, plant and equipment (‘PPE') and intangible
assets, Employee benefit obligations, Provisions and contingencies, Impairment of investment

in subsidiaries and goodwill

CURRENT AND NON-CURRENT CLASSIFICATION OF ASSETS AND
LIABILITIES AND OPERATING CYCLE:

A asset is considered as cument when it is:

e  Expected to be realised or intended to be sold or consume in normal operating cycle,
¢ Held primarily for the purpose of trading,

»  Expected to be realised within twelve months after the reporting period, or

»  Cashor cash equivalent unless restricted from being exchanged or used to settle a
liabitity for at least twelve months after the reporting period

All other agsets are classified as non-current.

A liability is considered as current when:

s [t i5 expected to be settied in normal operating cycle,

e Itis held primarily for the purpose of trading,

e Jtisduetobe Settle;d within twelve months after the reporting period, or

s There is no unconditional right to defer the settlement of the liability for at loast twelve
months after the reporting period.

All other liabilities are classified ag non-current,

Deferred tax assets and liabilities are classified as non-current assets and liabilities,

The Operating Cycle is the time between the acquisition of assets for business purposes and

their realisation into cash and cash equivalents,
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Notes to the Standalone Financlal Statements for the year ended March 31, 2023

2.3

24

2.5

2.6
2.6.1

PROPERTY, PLANT AND EQUIPMENT:

Property, Plant and Equipment are recorded at their cost of acquisition, net of refundable taxes
or levies, less accumulated depreciation and impairment losses, if any. The cost thereof
comprises of its purchase price, including import duties and othcr non-refundable taxes or
levies and any directly attnbutable cost for bringing the asset to its working conditon for its
intended use.

An item of property, plant and equipment and any significant part initially recognised is
derecognised ubon disposal or when no futre economic benefits are expected from its use or
disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net digposal proceeds and the carmrying amount of the asset) ig included in the
Statement of Profit or Loss when the asset is derecognised.

For transition to Ind AS, the Company has elected to continue with the carrying value of all its
property, plant and equipment recognised as on Lst April, 2016 (date of transition) measured
as per previous GAAY as its deemed cost on the date of transition,

DEPRECIATION:

Depreciation on Property, Plant and Equipment is provided on different class of assets on the
following basgis:

Depreciation on Tangible Assets is provided on straight-line method at the rates and manner
in accordance with Schedulé O to the Companies Act, 2013,

Cost of Leasehéld Land and Improvement is written off over the peried of Lease.
Depreciation on additions to Property Plant and Equipment is provided on pro-rata basis from
the date of acquisition or installation, and in case of new project from the date of
commencement of commercial production.

Depreciation on Assets sold, discarded, demolished or scrapped, is provided upto the date on
which the said Asset is sold, discarded, demolished or scrapped.

The residual values, uselful lives and methods of depreciation of property, plant and equipment
are reviewed at each financial year end and adjusted prospectively, if appropriate.

CAPITAL WORK IN PROGRESS AND CAPITAL ADVANCES:

Expenses incurred for acquisition of capital assets outstanding at each balance sheet date are

disclosed under capital work-in-progress. Advances given towards the acquisition of fixed

-assets are shown separately as capital advances under the head Other Non-Current Assets.

INTANGIBLE ASSETS AND AMORTISATION THEREOF:

INTERNALLY GENERATED INTANGIBLE ASSETS (RESEARCH AND
DEVELOPMENT):

i} Research costs are expensed as incurred. Development expenditure incured on an
individual project is recognized as an intangible asset when the company can demonstrate all
the following:

) TEL AR
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Notes to the Standalone Financlal Statements for the year ended March 31, 2023

2.6.2

2.6.3.

a) The technical feasibility of completing the intangible asset so that it will be available for
use or sale.

b) Its intention :to complete the assst,

¢) Its.ability to use or sell the asset.

d) How the asset will generate future economic benefits.

e) The availability of adequate resources to complete the development and to use or sell the
asset.

f) The ability to measure reliably the expenditure attributable to the intangible asset during
development.

OTHER INTANGIBLE ASSETS:

An intangible asset is recognised if

(a) it is probable that the expected future economic benefits that are attributable to the asset
will flow to the entity; and

{(b) the cost of the asset can be measured reliably,

An item of Intangible Asset is derecognised upon disposal or when nho future economic
benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the
asset (calculated as the difference between the net disposal proceeds and the catrying amount

of the asset) is included in the Statement of Profit or Loss when the asset is derecogniged.

The residual values, useful lives and methods of amortisation of Intangible Assels are

reviewed at each financial year end and adjusted prospectively, if appropriate.
AMORTISATION OF INTANGIBLE ASSETS:

Amortization of the asset begins on a straight-line basis over the period of expected future
benefit from the related project. Amortization is recognized in the Statement of Profit and
Loss. During the period of development, the asset is tested for impairment annually.

Estimated useful life of the following assets :

Class of Assets Useful life in years
Internally Developed Intangible : 05
Computer Software 05
Technical and Marketing Know-How 10
Brands/Trade Mark / Goodwill 10

The residual values, useful lives and methods of amortisation of Intangible Assets are
reviewed at each financial year end and adjusted prospectively, if appropriate.

For trangition to Ind AS, the Company has elected to continue with the cairying value of all its
Intangible Assets recognised ag on lst April, 2016 (date of transition) meassured as per

previous GAAP as ils deemned cost on the date of transition.

180



Notes to the Standalone Financial Statements for the year ended March 31, 2023

2.7 IMPAIRMENT OF PROPERTY PLANT & EQUIPMENT AND INTANGIBLE
ASSETS
Carrying amount of tangible and intangible assets are reviewed at each Balance Sheet date.
These are treated as in;paired when the carrying cost thereof exceeds ils recoverable value.
Recoverable value is higher of the asset’s net selling price or value in use. Value in use is the
present value of estimated future cash flows expected to arise from the continuing use of an
asset and from its disposal at the end of its useful life. Net selling price is the amount
receivable from the sale of an asset in an arm’s length transaction between knowledgeable,
willing parties, less the cost of disposal. An impairment loss is charged for when an asset is
identified as irh'paired. The impairment loss recognised in prier accounting period is reversed
if there has been a change in the estimate of recoverable amount.

2.8 INVENTORIES
* Raw Materials, Packing Materials, Work-in-Process and Finished Goods are valued at
lower of cost or net realisable value. Cost is determined by using FIFO method. Cost
comprises of all costs of purchases (net of CENVAT/GST credit, rebates, trade discount etc.),
costs of conversion and cost incurred to bring the inventories to the present location and
condition.
e Stores and Spares (excluding capital spares) are charged to consumption as and when
purchased.
Net realisable value is the estimated selling price in the ordiriary course of business.

2.9 REVENUE RECOGNITION
Revenue is recognized to the extent that it is probable that the economic benefits will flow to
the Company and the revenue can be reliably measured, regardless of when the payment is
being made. Revenue is measured at the fair value of the consideration received or receivable,
taking into account contraclually defined terms of payment and excluding taxes or duties
collec;ted on behalf of the government, discounts and rebates.
e Revenue from Domestic sale is recognised on transfer of significant risks and rewards of
ownership which is based on the dispatch of goods.
*  Revenne from Export sale is recognised on transfer of significant risks and rewards of '
ownership based on Bill of lading date.
¢ Revenue in respect of other income/claims, etc, is recognised only when it is reasonably
certain that ultimate collection will be made.
¢ Interest Income:
For all financial instruments measured at amortised cost, interest income is measured using
the Effective Interest Rate (EIR), which is the rate that exactly discounts the estimated future
cash flows through the contracted or expected life of the financial instrument, as appropriate,

to the net carrying amount of the financial asset,




Notes to the Standalone Financial Statements for the year ended March 31, 2023

s Dividend Income;

Dividend income is recognised when the Company’s right to receive the payment is

established, which is generally when shareholders approve the dividend.
2,10  FINANCIAL INSTRUMENTS:

A financial instrument is any contract that gives rise to a financial asset of one entity and a

financial liability or equity instrument of another entity.

FINANCIAL ASSETS:

Initial Recognition aed Measorement:

All financial assets are recognised initially at fair value plus, in the case of financial assets not

recorded at fair value through profit or loss, transaction costs that are artributable to the

acquisition of the financial asset.

Subsequent Measurement:

For purposes of subsequent measurerent, financial assets are classified in three categories:

# Financial assets at amortised cost

s Equity instruments measured at fair value through other comprehensive income (FVTOCT)

s [nvestments measured at fair value through Profit & Loss (FVTPL)

Financial Assets at Amortised Cost:

A financial asset is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting

contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely

payments of principal and interest (SPPI) on the principal amount outstanding,

After initial measurement, such financial assets are subsequently measured at amortised cost
using the effective interest rate (EIR) method. Amortised cost is calculated by taking into

account any discount or premium on acquisition and any fees or costs that are an integral part

of the EIR.
Equity Instruments at FVTOCI:

For equity instruments not held for trading, an irrevocable choice is made on initjal
recognition to measure it at FVTOCI. Al} fair vatue changes on such investments, excluding
dividends, are récognized in the OCI. There is no recycling of the amounts from QCI to profit

or loss, even on sale or disposal of the investment. However, on sale or dispesal the company

may transfer the cumulative gain or loss within equity.
Financial Assets at FVTPL:

Even if an instrument meets the two requirements to be measured at amortised cost or fair
value through other comprehensive income, a financial asset is measured at fair value through

profit or loss if doing so eliminates or significantly reduces a measurement or recognition

inconsistency (sometimes 1
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Notes to the Standalone Financial Statements for the year ended March 31, 2023

from measuring assets or liabilities or récogm‘sing the gains and losses on them on different
bases. All other financial assets are measured at fair value through profit or loss.
DERECOGNITION:
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognised (ie. removed from the Company’s statement of
financial positon) when:
i} ‘The rights to receive cash flows from the asset have expired, or
i) The Company has transferred its rights to receive cash flows from the asset or has
agsumed an obligation to pay the received cash flows in full without material delay to a third
party under a "pass-through" arrangement and either,

a) The Company has transferred substantially all the risks and rewards of the asset, or

b} The Company has neither transferred nor retained substantially all the risks and

rewards of éhe asset but has transferred control of the asset.
IMPATRMENT OF FINANCIAL ASSETS:
The company applies the expected credit loss (ECL) model for measurement and recognition
of impairment loss on the following financial assets and credit risk exposures:
» Financial assets at amortised cost.
e Trade Receivables -
The company follows *simplified approach’ for recognition of impairment loss allowance on
trade receivables. Under this approach the company does not track changes in credit risk but
recognises impatrment loss allowance based on lifetime ECLs at each reporting date. For this
purpose the company uses a provision matrix to determine the impairment loss allowance on
the portfolio of trade receivables. The said matrix is based on historically observed default
rates over the expected life of the trade receivables duly adjusted for forward looking
estimates. ' |
For recognition of impairment loss on other financial assets and risk exposures, the company
determines whether there has been a significant increase in the credit risk since initial
recognition, If credit risk has not increased significantly, 12-month BCL is used to provide for
impairment loss. However, if credit sk has increased significantly, lifetime ECL is used. If,
in a subsequent period, credit quality of the instrament tmproves such that there is no longer a
significant increase in credit risk since initial recognition, then the company reverts to
recognising impairment loss allowance based on 12-month ECL.
For assessing increase in credit risk and impaitment loss, the company combines financial
instruments on the basis of shared credit risk characteristics with the objective of facilitating
an analysis that is designed to enable significant increases in credit risk to be identified on a

timely basis.
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Notes to the Standalone Financial Statements for the year ended March 31, 2023

Lifetime ECL are the expected credit losses resulting from all possible default events over the
expected life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL
which results from default events on a financial instrument that are possible within 12 months
after the reporting date.

ECL is the difference between all contractual cash flows that are due to the company in
accordance with the contract and all the cash flows that the entity expects to receive (i.e., all
cash shortfalls), discounted at the original EIR. The ECL impairment loss allowance (or
reversal) r&ogﬁizcd during the period in the statement of profit and loss and the cumulative
Joss is reduced from the carrying amount of the asset until it meets the write off criteria, which
is generally when no cash flows are expected to be realised from the asset.

FINANCIAL LIABILITIES:

Initial Recognition and Measurement:

All financial liabilities.are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs., The Company’s
financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts, financial guarantee contracts.

Subsequent Measurement:

This is dependent upon the classification thereof as under:

Loans and Borrowings:

After initial rec:ognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the EIR method. Gains and losses are recognised in profit or loss when
the liabilities are derecognised as well as through the EIR amortisation process. Amortised
cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR, The EIR amortisation is included as finance costs in
the statement of profit and loss.

Derecognition:

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new lability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss.

OFFSETTING OF FINANCIAL INSTRUMENTS:

Financial assets and financial liabilities are offset and the net amount is reported in the
Balance Sheet if there is a currently enforceable legal right to offset the recognised amounts

and there is an intention to settle on a net basis, to realise an asset and settle the liabilities

A g ——,
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212

213

EQUITY INSTRUMENTS:

An equity instrument is any contract that evidences a residual interest in the assets of an entity
in accordance with the substance. of the contractual arrangements. These are recognised at the
amount of the proceeds received, net of direct issue costs.

EMPLOYEE BENEFITS

¢ Defined Contribution Plan:

The Company's contribution paid / payable during the year to Provident Fund , ESIC,
Superannuation Fund efc., are recognized as expenses in the Statement of Profit and Loss.
These are approved / recognised schemes of the Company.

¢ Defined Benefit Plan:

The Company's annual liability towards Gratuity is funded on the basis of actuarial valuation
furnished by the Independent Actuarial Valuer / Life Insurance Corporation of India under
Group Gratuity Scheme.

¢ The undiscounted amount of short-term employee benefit expected to be paid in exchange
for the s&rvice:rendered by employees is recognised during the period when the employee
renders the service. These benefits include compensated absences such as paid annual leave
and performance incentives and are detorimined using the Projected Unit Credit Method,
Compensated absences which are not expected to occur within twelve months after the end of
the period in which the employee renders the related services are recognised as an actuarially
determined liability at the present value of the defined benefit obligation at the Balance sheet
date. Actuarial gains and losses are recognised imunediately in the Balance Sheet with a
tommesponding effect in the Statement of Other Comprehensive Income. Past service cost is

recognised immediately in the Statement of Profit or Loss.

BORROWING COST

Borrowing costs comprising of interest and other costs that are incurred in connection with the
borrowing of funds, that ate attributable to the acquisition or construction of qualifying assets
are considered as a part of cost of such assets less interest earned on the temporary investment,
A qualifying asset is one that necessarily takes substantial period of time to get ready for the
intended use. All other borrowing costs are charged to Statement of Profit & Loss in the year
in which they are incurred.

LEASES: _

The determination of whether an arrangement is (or contains} 4 lease is based on the substance
of the arrangement at the inception of the léase. The arrangement is, or contains, a lease if
fulfillment of the arrangement is dependent on the use of a specific asset or assets and the

arrangement conveys a right to use the asset or assets, even if that right is not explicitly
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(i) Company as a lessee

The Company’s lease asset classes primarily consist of leases for land, buildings and furniture.
The Company assesses whether a contract contains a lease, at inception of a contract, A
contract is, or containg, a lease if the conwact conveys the right to control the use of an
identified asset for a period of time in exchange for consideration. To assess whether a
contract conveys the right to control the use of an identified asset, the Company assesses
whether: (i) the contract involves the use of an identified asset (i) the Company has
substantially all of the economic benefits from use of the asset through the period of the lease
and (iii) the Company has the right to direct the use of the asset

At the date of- commencement of the lease, the Company recognises a right-of-use asset
(*ROU™) and a comresponding lease liability for all lease arrangements in which it is a lessee,
except for leases with a term of twelve months or less (short-term leases) and low value leases.
For these short-term and low value leases, the Company recognises the lease payments as an
operating expense on a straight-line basis over the term of the lease.

Certain lease arrangements include the options to extend or terminate the lease before the end
of the lease term. ROU 'asscts and lease liabilities includes these options when it is reasonably
certain that they will be exercised. The right of-use assets are initially recognised at cost,
which comprises the initial amount of the lease liability adjusted far any lease payments made
at or prior to the commencement date of the lease plus any initial direct costs less any lease
incentives. They are subsequently measured at cost less accumulated depreciation and
impairment losges.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over
the shorter of the lease term and useful life of the underlying asset. Right of use assets are
evaluated for recoverability whenever events or changes in circumstances indicate that their
carrying amounts may not be recoverable. For the purpose of impairment testing, the
recoverable amount (i.e., the higher of the fair value less cost to sell and the value-in-use) is
determined on an individual asset basis unless the asset does not generate cash flows that are
largely independent of those from other assets. In such cases, the recoverable amount is
determined for the Cash Generating Unit (CGU) to which the asset belongs.

The jease liability is initially measured at amortised cost at tihe present value of the future
lease payments. The lease payments are discounted using the interest rate implicit in the Jéase
or, if not readily determinable, using the incremental borrowing rates in the country of
domicile of these leases. Lease liabilities are remeasured with a corresponding adjustment to
the related right of use asset if the Company changes its agsessment if whether it will exercise

an extension or a termination option,
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2.14

(ii) Company as a lessor

Leases for which the Company is a lessor is classified as a finance or operating lease.
Whenever the terms of the lease transfer substantially all the risks and rewards of ownership to
the lessee, the contract is classified as a finance lease. All other leases are classified as
operating leases. .

When the Company is an intermediate lessor, it accounts for its interests in the head lease and
the sublease separately. The sublease is classified as a finance or operating lease by reference
to the right of-use asset arising from the head lease. For operating leases, rental income. is
recognised on a straight-line basis over the term of the relevant lease.

FOREIGN CURRENCY TRANSACTIONS:

Transactions in foreign currencies are initially recorded at their respective functional currency
spot rates at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the
functional currency spot rates of exchange at the reporting date.

Differences arising on settlement or translation of monetary items are recognised as income or
expenses in the period in which they arise.

Non-mopetary -items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions. Non-monetary items
measured at fair velue in a foreign currency are translated using the exchange rates at the date
when the fair value is determined. The gain or loss arising on translation of non-monetary
items measured at fair value is treated in line with the recognition of the gain or loss on the
change in fair value of the item (i.e., translation differences on items whose fair value gain or
loss is recognised in QCI or profit or loss are also recognised in OCI or profit or loss,

respectively).

TAXES ON INCOME:

Cuxrent Income Taxes:

Current income tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount
are those that are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognised directly in equity is recognised in other
comprehensive income / equity and not in the statement of profit and loss. Management
periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where
appropriate.
Deferred Taxes:
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Deferred tax is provided using the lability method on temporary differences between the tax
bases of agsets and liabilities and their carrying amounts for financial reporling purposes at the
reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, when the deferred
tax liability arises ftorm an asset or liability in a fransaction that is not a business combination
and, at the time of the transaction, affects neither the accounting profit nor taxable profit or
loss,

Defened tax assets are recognised for all deductible temporary differences, the cary forward
of unused tax credits and any unused tax losses. Deferred tax assets are recognised to the
extent that it is probable. that taxable profit will be available against which the deductible
temporary differences, and the carry forward of upused tax credits and unused tax losses can
be utilised, except, when the deferred tax asset relating to the deductible temporary difference
arises from the initial recognition of an asset or liability in 4 transaction that is not a business
combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to
the extent that jt is no longer probable that sufficient taxable profit will be available to allow
all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-
assessed at each reporting date and are recognised to the extent that it has become probable
that future taxable profits will allow the deferred tax asset 1o be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realised or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or
loss. Deferred tax items are recognised in comelation to the underlying transaction either in
OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offsct if a legally enforceable right exists to
set off current tax assets against current tax liabilities,

Minimum Alternate Tax (MAT):

MAT paid in accordance with the tax laws in India, which give rise to future economic
benefits in the form of adjustment of future income tax liability, is considered as an asset if
there is convincing evidence that the Company will pay normal income tax after the specified
years. Accordingly, MAT is recognised as a deferred tax asset in the Balance Sheet when the
asset can be measured reliably, and it is probable that the future economic benefits associated

with it will flow to the Company.
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2.16

217

2.18

2.19

PROVISIONS AND CONTINGENT LIABILITIES:

Provisions involving substantial degree of estimation in measurement are recognized when
there is a present obligation as a result of past events and it 1s probable that there will be an
outflow of resources.

When the Company expects some or all of a provision to be rcimbursed, the same is
recognised as a separate asset, but only when the reimbursement is virtually certain. The
expense relating. to a provision is presented in the statement of profit and loss net of any
reimbursement. If the effect of the time value of money is material, provisions are discounted
using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability.
When discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost.

A Contingent Liability is a possible obligation that arises from past events and the existence of
which will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of enterprise or a present obligation that arises
from past events that may, but probably will not, require an outflow of resources.

Both provisions and contingent liabiliies are reviewed at each Balance Sheet date and
adjusted to reflect the current best estimates. Contingent Liabilities are not recognized but are
disclosed in the notes.

EARNINGS PER SHARE:

Basic earnings per share is caleulated by dividing the net profit or loss for the year atiributable
to equity shareholders by the weighted average number of equity shares outstanding during the
year. The weighted average number of equity shares owtstanding during the year are adjusted
for events including a bonus issue, bonus element in right issue to existing sharcholders, share
split, and reverse share split (consolidation of shares),

For the purpose of caleulating diluted earnings per share, the net profit or loss for the year

attributable to equity shareholders and the weighted average number of equity shares

outstanding during the year are adjusted for the effects of all dilutive potential equity shares

CASH AND CASH EQUIVALENT:

Cash and cash equivalent for the purpose of Cash Flow Statement comprise cash at bank and
in hand and short term highly lignid investroents which are subject to insignificant risk of
changes in value.

CASH FLOW STATEMENT:

Cash flows are reported using the indireét method, whereby profit / (loss) before extraordinary
iterns and tax is adjusted for the effects of transactions of non-cash nature and any deferrals or
accruals of past or futare cash receipts or payments. The cash flows from operating, investing

and financing activities of the Company are segregated based on the available information,
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2.20

221

2.22

2.23

COMMITMENTS:
Commitments are future liabilities for contractual expenditure. The commitments are

classified and disclosed as follows:

(a) The estimated amount of contracts remaining to be executed on capital accounts and not
provided for; and

(b) Other non-cancellable commitments, if any, to the extent they are considered material
and relevant in the opinion of the Management.

SEGMENT REPORTING:
Operating segments are eported in a manner consistent with the internal reporting provided to

the chief operating decision-maker. The chief operating decision-maker, who is responsible
for allocating resources and assessing performance of the operating segments, has been
identified as the Board of Directors that makes strategic decisions.

SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS:
The preparation of Financial Statements is in conformity with the recognition and

measurement principles of Ind AS which requires the management to make judgements for
estimates and éssumptions that affect the amounts of assets, liabilities and the disclosure of
contingent liabilities on the reporting date and the amounts of revenues and expenses during
the reporting period and the disclosure of contingent liabilities. Differences between actual
results and estimates are recognized in the period in which the results are known/ materjalize.
ESTIMATES ASSUMPTIONS AND JUDGEMENTS:

The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of agsets and liabilities within the next financial year, are described below. The
Company based its assumptions and estimates on parameters available when the financial
staternents wete prepared. Bxisting circumstances and agsumnptions about future developments,
however, may change due to market changes or circumstances arising that are beyond the
control of the Company. Such changes are reflected in the assumptions when they occur.

In the process of applying the Company’s accounting policies, management has made the
following judgements, which have the most significant effect on the amounts recognised in the
financial statements:

a) Estimation of cnrrent tax expense and deferred tax:

The calculation of the Company’s tax charge necessarily involves a degree of estimation and
judgement in respect of certain items whose tax treatment cannot be finally determined until
resolution has been reaclhed with the relevant rax authority or, as appropriate, through a formal
legal process. The final resolution of some of these items may give rise te material
profits/losses and/or cash flows. Significant judgments are involved in determining the

provision for income taxes, incl amount expected to be paid/recovered for uncertain tax

positions.
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b) Recognition of deferred tax assets/ liabilities:

The recognition of deferred tax assets/ liabilities is based upon whether it is more likely than
not that sufficient and suitable taxable profits will be available in the future against which the
reversal of temporary differences can be deducted. To determine the future taxable profits,
reference is made to the latest available profit forecasts.

¢) Estimation of Provisions & Contingent Liabilities:

The Company exercises judgetaent in measuring and recognising provisions and the
exposures to contingent liabilities which is related to pending Litigation or other outstanding
claims. Judgement is necessary in assessing the likelihood that a pending claim will succeed,
or a liability will arise, and to quantify the possiblé range of the financial settlement. Because
of the inherent uncertainty in this evaloation process, actual liability may be different from the
originally estimated as provision

d) Estimated useful life of Property, Plant and Equipment:

Property, Plant and Equipment represent a significant proportion of the asset base of the
Company. The charge in respect of periodic depreciation is derived after determining an
estimate of an asset’s c;:pt:cted useful life, its expected usage pattern and the expected residual
value at the end of its life. The ugeful lives, vsage pattern and residual values of Company's
assets .are determined by management at the time the asset is acquired and reviewed
periodically, including at each financial year end. The lives are based on historical experience
with similar assets as well as anticipation of future events, which may impact their life, such
as changes in technology etc.

e} Estimation of Provision for Inventory:

The Company writes down inventories to net realisable value based on an estimate of the
realisability of inventories. Write downs on inventories are recorded where events or changes
in circumstances indicate that the balances may not be realised. The identification of write-
downs requires the use of estimates of net selling prices of the down-graded inventories.
Where the expectation is different from the original estimate, such difference will impact the
carrying value of inventories and write-downs of inventories in the periods in which such
estimate has been changed.

£} Estimation of Defined Bencfit Obligation:

The présent value of the defined benefit obligations depends on a number of factors that are
determined on an actuarial basis using a number of assumptions. The assumptions used in
determining the net cost (income) for post-employment plans include the discount rate. Any
changes in these assumptions will impact the carrying amount of such obligations.

g) The Company determines the appropriate discount rate at the end of each year. This is the
interest rate that should be used to deteimine the present value of estimated future cash

outflows expected to be required tg settle the defined benefit obligations. In determining the
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appropriate discount rate, the Company considers the interest rates of government bonds of
maturity approximating the terms of the related plan liability.

h) Estimated fair value of Financial Instruments.

The fair value of financial instruments that are not traded in an active market is determined
using valuation techniques. The Management uses its judgement to select a variety of methods
and make assumptions that are mainly based on market conditions existing at the end of each

reporting period.
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Lyka Labs Limited

Notes to the Standalone Financial Statements for the Year Ended 315t March, 2023

5 Non-Current Investiments

(Zin lakh)

Particulars As at 31st March, 2023 As at 31st March, 2022
No of Amount No of Amaunt
Shares/units Shares/units
Investments ;
Investments in Equity Shares of Subsldiarles {Unquoted)
(At costh: .
(1) Equity Shares af ® 10 each fully paid up in Lyka BDR 14,674,995 1,469.05 14,674,995 1,469.05
International Ltd
(i1} Equity Shares of 8 10 each fully paid up in Lyka Exports 5,383,636 1,771.25 5,383,636 1,771.25
Lt
Total 3,240.30 3,240.30
Current Investments (% in lakh)

Particulars As at 31st March, 2023 As at 31st March, 2022
No of Amount Na of Amount
Shares/units Shares/units
Investments at FVTPL ;
Investments in Mutual Fund :
Debt Mutual Fund
Birla Sun Life Plus Collection 12,664 0.05 12.664 0.04
HDFC Ligquld Fund Post IPQ Collection 18.i54 0.80 12.154 0.75
Total 0.84 0.80
—m,
Z3BS 1\
“,(}“__ o -,..'\ \
("
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Lyka Labs Limited
Notes to the Standalone Financial Statements for the Year Ended 31st March, 2023

& Other Financial Assets ‘ (% in|akh}
Particulars As at 31st March, | As at 31st March,
2023 2022
(Unsecured, considered good)
Securily Deposit 593.89 472,18
Others - Deposit with Drug Price Equalisation Account 1,032.45 1,032.45
Total 1,626.34 1,504.63
Other Non - Currant Assets (% in fakh)
Particulars As at 315t March, | Asat 313t March,
2023 2022
{Unsecured, consldered good)
Capital Advances 8.81 37.27
Balance with Government Authorities 94.36 94.36
Total 103.17 121.63
Nen - Current Tax Assets [2in lakh}
Particulars As at 31st March, | As at 31st March,
2023 2022
Advance Tax and Tax deducted at source 511.09 469.74
Total 511.09. 469.74
Inventories {% In lakh)
Particulars As at 31st March, | As at 31st March,
2023 2022
Raw Materials {Refer Note No. 40) 228.84 313.04
Packing Materlal (Refer Noté No. 40) 259.06 420.06
Work-In-Progress 70.31 38.79
Finlshed Goods 135.25 46.56
Total £93.96 318.44 |

Inventory write down is accounted, considering the nature of inventory, age, llquidation plan and net realisable value. Write down of
inventorles during the year ameount to % 38.07 lakh {Previous year  10.72 lakh). The effect of these write down were recognised in
cost of materlals consumed, and changes In value of inventories of work-In-progress, stock-In-trade and finished goods in the

Statemens of Prafit and Loss.
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Lyka Labs Limited

Notes to the Standalone Financial Statements for the Year Ended 31st March, 2023

10

101

11

Trade Receivables [Rin lakh}
Partlculars As at 31st March, | As at 31st March,
2023 2072
{Unsecured)}
Considered Good 1,715.97 1,758.84
Considered Doubtful 34.50 22.37
Less: Provision for Expected Credit Loss {34.50) {22.37)
Total 1,715.97 1,758.84
Trade receivables agetng :
As at 31st March, 2023 {Zin lakh)
Partlculars Qutstanding for following periods from due date of payment
Less than & maonths |6 months-1 year 1-2 years 2-3 years More than 3 Years Total
{) Undisputed
Trade receivables - 1,405.81 197.10 47.87 - 11.09 1,661.87
considered good
{il} Disputed Trade
receivables - - - - 4.32 84.28 88.61
considered good
Total ; Trade 1,405.81 197.10 47.87 4,32 95.37 1,750.47
As at 31st March, 2022 (Z.in Jakh)
Particulars Dutstanding for following periods from due date of payment
Less than 6 months | 6 menths-1 year 1-2 years 2-3 years More than 3 Years Total
{i) Undisputed
Trade receivables - 1,599.83 77.26 5.24 10.27 . 1,692.60
considered good
(i1 Disputed Trade
recejvables - - 432 - 84.28 83.61
considered good
Total : Trade 1,599.83 77.26 9.56 10.27 84.28 1,78).21
Cash and Cash Equivalents ‘ [T in lakh)
Particuiars As at 31st March, | As at 3]st March,
2023 2022
{A) Cash and Cash Equivalents
Batances with Banks 50.39 26.4%
Cast on hand 7.38 1.53
(B) Bank Balances other than Cash and Cash Equlvalents
Deposits with Banks (Lien against OD) (Refer Note No. 21) 211.79 1,510.2%.
Total = B69.57 1,538.31
T T T
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i2

13

14

Current Loans {Z in lakh)
Particulars As at 31st March, | Asart 31st March,
2023 2022
{Unsecured, considered good}
Loan to Employees 7.44 3.7
Loan to Subsidiarlas 554,00 -
Taotal 561.44 3.71
Other Current Financlal Assets (% in lakh
Particulars As at 31st March, | As at 31st March,
2023 2022
{Unsecured, copsidered good)
Deposits 21.94 24.50
Others 170.85 81.34
Total 192.79 105.83
Other Current Assets {%in lakh]
Particulars As at 31st March, | Asat 315t March,
2023 2022
Trade Advances 12.98 la1.54
Prepaid Expenses 61.19 139.28
Balance with Government Authorities 120.86 212.60
Total 195.03 493,42
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15 Share Capital {%in lakh}
Particulars As at 31st March, 2023 As at 315t March, 2022
Number of Amount (%) Number of shares Amount (%)
shareg
Authorised
Ecuity Shares of ¥ 10/ each 48,000,000 4,800.00 42,000,000 4,800.00
Redeemable Preference Shares of £ 100/- each 200,000 200.00 200,000 200.00
48,200,000 5,000.00 48,200,000 5,000,080
Issued, Subscribed and Fully Paid
Equity Shares of % 10/- each 0,690,000 3,069,00 28,690,000 2,869.00
Redeemabte Preference Shares of ¥ 100/- geach 108,570 108.57 108,570 108.57
Total 30,798,570 3,177.57 28,798,570 2,977.57

15.1 Rights, preferences and restriction attached to equity shares :
The Company has only one class of equity shares having par value of % 10 per share. Each holder of equity share Is entitled to one vote

per share.

In the event of llquidation of the Company, the holders of the equity shares will be entitled to receive remaining assets of the Company
after distribution of 2l preferential amounts .The distribution will be in the preportion to the number of equity shares heid by the

shareholdars.

During the year ended 31st March 2023, Company has allotted 20,00,000 Equity shares to IPCA Laboratorles Ltd at a-price of Rs. 139.50

{including premium), henge our equity capital and securities premium shall stand increased.

15.2 Reconclilation of number of shares outstanding as at the beginning and end of the year

Particulars As at 31st March, 2023 As at 31st March, 2022

Equity Shares | Preference Shares Equity Shares Preference Shares
Balance as at the beglnning of the Year 28,690,000 108,570 28,690,000 108,570
Add : Issued during the Year 2,000,000 - - -
Balance as at the end of the Year 30,690,000 108,570 28,690,000 108,570 |

15.3 Details of Shares held by the shareholders holding more than 5% shares in the Company
Name of the shareholders As at 31st March, 2023 A5 at 31st March, 2022
No of % of Shares No of % of Shares

Shares held Shares held
gquity Shares of ¥ 10/- each
Ipca Laboratories Limited 9,624,923 31.36% 7,624,463 26.58%
Nehal Narendra Gandhl 2,265,082 7.38% 1,157,453 4.03%
10% Cumulative Redeemable Praference Shares
Or. D, B. Parikh’ 108,570 100.00% 108,570 100.00%
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15.4 Details of shares held by promoter / promoter group

Name of the promoter /

As at 31st March, 2023

Capital Markets Ltd

promaoter group No, of shares | Change durlng|  No. of shares % of Total shares | % Change during the
at the the year at tha end of year
beginning of the year
the upar
Equity Shares of X 10/- each
Kuna! Narendra Gandhi 1,018,378 50,776 1,069,152 3.48% 4,99%
Nebal Narendra Gandhi 1,157,453 1,107,629 2,265,082 7.38% 95.70%
Narendra Ishwarial Gandhi 1,167,629  (1,167,629) - 0.00% -100.00%
Narendrs lshwarlal Gandhi HUF 1,400,776 {50,776) 1,350,000 4.40% -3.62%
Enaj Trading & Investment Pvt, Lid. 993,827 - 593,827 3.24% 0.00%
Bhawna Godha 6,000 . 6,000 0.02% 0,00%
Neetu Godha 10,000 E 10,000 0.03% 0.00%
Usha Premchand Godha 10,686 E 10,686 0.03% 0.00%
Prerchand Godha 10,900 10,900 0.04% 0.00%
Pranay Godha 300,000 300,000 0.98% 0.00%
Lyka Generics Limited 12,100 - 12,100 0.04% 0.00%
Ipca Laborataries Limlted 7,624,463 2,000,460 8,624,523 31.36% 26.24%
Name of the promoter / As at 31st March, 2022
promoter group No. of shares |Change during|  No. of shares % of Total shares | % Change during the
at the the year at the end of year
baginning of the year
the vaar
Equity Shares of .10/~ each
Kunaf Narendra Gandhl 1,006,642 11,734 1,018,376 3.55% 1.17%
Nehal Narendra Gandhi 1,144,803 12,650 1,157,453 4,03% 1.10%
Nargndra Ishwarlal Gandh! 1,167,629 E 1,167,625 4.07% 0.00%
Narendra Ishwarlal Gandhi HUF 1,400,776 E 1,400,776 4.83% 0.00%
Enal Trading & Investment Pvt. Ltd, 982,415 11,412 993,827 3.46% 1.16%
Bhawna Godha - 6,000 6,000 0.02% 100.00%
Neetu Godha 10,000 10,000 0.03% 100.00%
Usha Premehand Godha 10,686 10,686 0.04% 100.00%
Premchand Godha - 16,900 10,900 0.04% 100.00%
Pranay Godha - 300,000 300,000 1.05% 100.00%
Lyka Genéries Limited (formerly
known as Lyka Animal Healthcare - 12,10& 12,100 0.04% 100.00%
Limited}
tpca Laboratories Limited-Buyback
Agcount Qperated by Ms Arthant 7,624,463 7,624,463 26.58% 100.00%
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16 Other Equity (2 In lakh)

Particulars As at 31st March, As at 3]st March,
2023 2022
Capital Reserve 50.68 50.68
Securitles Premium Account 12,333.97 9,743.97
Ganeral Reserve £25.30 625.30
Retained Earning (10,180,07) {8,845.10)
Money Received agalnst Share Warrants {Refer Note No. 16.2) 1,743.75 -
Total 4,573.63 1,574.85
16.1 Nature of Razerves:

16.2

Capital Reserves
The Capital reserve is created from the of forfeiture of equity warrants and receipts of subsidy for setting up the factories. in backward
areas for performing research on critical medicines for the betterment of the society.

Securitles Premium
Securities Premium account comprises of the premium on issue of shares. The reserve is utillsed In accordance with the specific
provision of the Companies Act, 2013,

General Raserves

The General reserve is used from time to time to transfer profits from retained earnings for appropriation purpeses. As the General
raserve is created by a transfer from ane compeonent of equity to ansther and Is net an item of other comprehensive ncorme, ltems
included In the General reserve will not be reclassified subsequently o the statement of profit and loss.

During the year ended 215t March 2023, the Company has Issued 50,00,000 Warrants convertlble into Equity Shares to Inca Laborataries.

Ltd at a price of Rs. 139.50 per warrant, against which the Company has recelved 25% of the amount and shown undar other. equity,
Each Warrant is convertible into One {1} Equity Share and the conversion tan be exercised at any time during the perlod of Elghteen (18)
months from the date of allotment of Warrants, in one or more tranches, as the case may be, on such terms and conditions as

applicable.
m,
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17

171

7.2

18

13

20

20.1

Non Current Borrowings (X in lakh)
Particulars As-at 31st March, [ As at 31st March,
2023 2022

Unsacured Loan:

10% Redeemable Preference Shares of 2 100/- each 107.74 77.74

(for terms of preference shares Refer Note no. 17.1)

Loans and Advances from related partles (Refar Nota no. 17.2) 6,232.50 £,085.00
Total 6,340.2 6,162.74)

Details of terms of repayment and security provided for In respect of the Long-Term Barrowings as follows :
108570, 10% Cumulative Redeemable Preference Shares of Rs.100 each fully paid up were issued on 30th September 2005
redeemable at the option of the company but not later than 20 years from the date of allotment.

interst an Loan and Advances from related parties ranges between 9% p.a. to 11% p.a. (simple Intarest).
Other Non-current Financial Liabilities {%In lakh
Partioulars As at 31st March, | As at 31st.Mareh,
2023 2022
Security Depesit 85.83 68.47
Interest Accured but not due on Borrowings 0.31 152.7EJ
Total BE.6 221.2
Lease Liabilities [® in lakh)
Particulars As at 315t March, | As at 31st March,
2023 2022
Lease Liabilities - Non Current 208.06 |
Lease Llablllties - Current 84.45 23.78
Total 292,51 238.7§
Non Current Provisions [Xin lakh)
Partlculars As at 31st March, | As at 315t March,
2023 2022
Employee Benefits:
Provision for Leave Encashment 54.61] 55.17
Provision for Gratuity 157.951 188,98
Total 212.59 244.1
Defarred Tax Liabllities (net) {in lakb
Particulars As at 31st March, | As at 31st March,
2023 2022
Deferred Tax Liabllities 398.84 411.74d
_ 1
Total 358.88 411.76
Deferred Tax (Assets) / Llabilltles in refation to: (%in lakh
Particulars As at 31st March, | As at 31st March,
2023 2022
On Account of Property, Plant and Equipmant 489.74 708.43
On Account of Sectien 438 Disallowances {82.99] {291.80)
On Account of IndAS Adjustments (8.12) (5.07)
Total 398.63 411.7

o
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21

21.1
21.2

22

22.2

Current Borrowings {%in fakh)
Particulars Asat 3ist March, | As at 315t March,
2023 2023
Secured Loans:
From Bank
Loans repayeble on demand (Secured Agalnst Fixed Deposits with 321.39 354.69
Al Small Finance Bank) (Refer Note No. 11)
From Others
Current Maturlities of Long-Term Borrowings 4,659.04
Unsacured:

Loans ang Advances from related parties 442.50 1,625,00
Total 763.8 6,658.75
Details of terms of repayment in respect of Short -Term Borrowings:

Interest on Loans repayable on demand ranges from 5.90% p.2. to 7.50% p.a. { simple Interest )
Interest on Loans from related parties ranges from 9% p.a. to 11% p.a, { simple Interest ).
Trade Payables (% in lakh)
Partlculars As at 31st March, | As at 31st March,
2023 2022
(I} Total outstanding duas of Micro Enterprises and Small Enterprises 445.12 445,98
(ii) Toral sutstanding dues of Creditors other than Micra Enterprises and 373.82 422.28
Small Enterprises
Total 822,94 868.29
Details of dues to Micra, Smail and Medium Enterprises as per MSMED Act, 2006 as per the rocerds of the Company.
Particulars As gt 315t March, | As ot 31st March,
2023 2022
Principal Amount outstanding to suppliers under MSMED Act, 232,15 160.5%
2006 heyond the appointed date
Interest accrued on the dues to suppliers under MSMED Act, 2.65 2.7
2006 on the above amount
Payment made 1o suppllers (Other than interast) beyond the NIL NIL
aphointed date, during the year
Interest pald to suppliers under MSMED Act, 2006 {other than Section 16) NIL NIL
Interest paid to suppliers under MSMED Act, 2006 (Section 16} NIL NiL
interest due and payable to suppllers under MSMED Act, NIL NIL
2006 for payments already made
Interest accrued and remaining unpald at the end of the year to NEL NIL
suppliers under MSMED Act, 2006
Trade payables agéing :
As at 31st March, 2023 {Zin lakh
Partlculars Qutstanding tor following periods from due Total
Less'than1 1-2 years 2-3 years More than
year 2 years
MSME 449.12 1 E 1 448,
Cthers 270.45 0.7d 7.68 94.99 373.8
Disputed dues = MSME E - 1 - E
Disputed dues = Qthers: 4 1 4 4
Total 7.68 94.9 822.9
P
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As at 31st March, 2022 (% In Jakh)
Particulars Outstanding for following pericds from due Total
Less than 1 1-2 years 2-3 years Maore than
year 3 years
MSME 445,06 0.47 0.03 0.43 445.98
QOthers 159.99 10.98 2.07 103.38 276.42
Disputed dues — MSME .
Disputed duas - Qthers 145.84 145.28
Total 605.05 11.45 2.09 249.66 362.26
23 Other Current Financial Liabilities {Tin fakh)
Particulars As at 31st March, | A at 31st Mareh,
2023 2022
Current Maturities of Long-Term Debt :
Debentures - Privataly Placed Non Convertible 13.00 13.00
Fixed Deposits 3428 41.53
Interest Accrued and due 248.17 52.34
Employee dues 17151 153.82
Payable Against Acqulsition 86.23 b
Creditors for:
Expenses '167.63 233.0
Capita) Expenditure 8.47 87.14
Trade Acceptances 1 57.8(
Other Outstanding Liabilities 338,85 478.11
Total 1,068.07 1,116.60
24 Other Current Liabilitles (% in takh)
Particulars’ As at 31st March, | As at 31st March,
2023 2022
Other Payables;
Statutory dues 68.48 160.11
Advance from Customers 71.6 108.33
Advance Received for Sale of Assets j 325.00
Total 140,41 593.44
25 Current Provisions [& in iakh)
Particulars As at 31st March, | As at 31st March,
2023 2022
Employee Benefits:
Provision for Bonus 28.24 28.11
Provision for Gratuity 64.43 45,83
Provision for Leave Epcashment 24.49 19.48
Provision for Superannuation 831
Total 117.1 101.73
'.--'-_-h.
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26 Revenue from Operations

{% in lakh)

Particulars

For the Year Ended
31st March, 2023

For the Year Ended
31st March, 2022

Sale of Products

7,631.07

15,477.08

Total

7,631.07

15,477.08

26.1 Details of Sales of Products

For the Year Ended

For the Year Ended

Particulars
31st March, 2023 31st March, 2022
Bulk Drugs 282,63 817.05
Formulatlons 7,348.44 14,660.04
Total 7,631.07 15,477.08
27 Other Operating Revenue {% in lakh)
Particulars For the Year Ended | For the Year Ended

31st March, 2023

31st March, 2022

Processing Charges Recelved 226.85 792.1%
Export Incentives 36.70 38.64
Royalty 64.22 37.6%
Commission Income 61.54 84.78
Other Operating Income 38.88 4.51
Total 428.19 957.80
28 Other Income (Xin lakh}
Particulars For the Year Ended | For the Year Ended
31st March, 2023 31st March, 2022
Interest from Banks on Deposlts 88.98 64.11
Other Interest 132.27 94.95
Rent Received 14,92 41.10
Foreign Exchange Fluctuation 35.95 35.27
Miscellaneous Income 73.04 13.39
ECL Provision Income - 23.17
Total 345.16 27198
29 Cost of Material Consumed {%in fakh)

Particulars

For the Year Ended
31st March, 2023

For the Year Ended
31st March, 2022

Openlng stock of raw matertaf and packing materjal 733.09 384.94
Add: Purchases 2,062.39 3,041,895
Less: Closing stock of raw material and packing material (487.91) (733.09}
Total 2,307.57 2,653.80
——,
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30 Changes in Inventories of Finished Goods, Work-in-Progress and Stock-In-Trade

il

32

(X in lakh)

Particulars

For the Year Ended
31st March, 2023

For the Year Ended
31st March, 2022

As at the beginning of the year:

Finished Goods 46.56 18.14
Work-in-Progress 38.79 26.77
Total Opening Stock (a) 85.34 44.91

As at the end of the year:

Finished Goods 135.25 46.56
Work-in-Progress 70.81 318.79
Total Closing Stock [b) 206.05 35,35
Net decrease in Finished Goods, work-in-progress and stock in {120.71) (40.44)
trade{a}-{b}

Employee Benefit Expenses (% in Jakh)
Particulars For the Year Ended | For the Year Ended

3ist March, 2023

31st Mareh, 2022

Salaries and Wages 1,522.72 1,351.49
Contribution to Provident and Other Funds '
Provident / ESt Fund 79.38 88.84
Provision for Gratuity 33,99 20.75
Provision for Leave Encashment 17.29 32.14
Staff Welfare Expenses 94,92 128.74
Total 1,748.30 162196
Finance Costs ~{Rin |akh)
Particulars For the Year Ended | For the Year Ended
31st March, 2023 318t March, 2022
Interest Expenses on:
Borrowings From Banks:
Working Capital 29,82 10.79
Borrowing Others:
Bill Discounting charges 232 7.34
Bank Charges 10.44 10.43
Term Loans 38.44 1,453.73
QOthers 1,075.98 509.85
Total 1,157.00 1,992.14
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33

34

QOther Expenses (% In lakh)
Particulars For the Year Ended | For the Year Ended
31st March, 2023 31st March, 2022
Consumption of Stores and Spare Parts 31.36 32.92
Power and Fuel 356.95 388.20
Processing Charges 34.24 0.42
Rent Including Lease Rentals 144.64 73.04
Repairs and Malntenance - Bulldings 25.69 28.47
Repairs and Maintenance - Machinery 103.43 90.87
Repairs and Malntenance - Others 35.71 26.77
Insurance 29.73 26.81
Rates and Taxes 24.36 13.47
Commission & Discount 2147 285.16
Communication Expenses 7.33 5.53
Travelling and Conveyance 169.08 64.98
Advertisement and Sales Fromotion 22.48 57.62
tegal and Professional Charges 191.08 236.39
Payments to Auditors (Refer Note No. 49) 15.50 20.10
Factory Expenses 50.41 45.66
Fees & Subscription 63.20 65.47
Security Service Expenses 33.12 32.35
Laboratory Chemicals & Expenses 222,71 188.33
Printing & Stationery 17.16 15.88
Miscellaneous Expenses 76.86 159,55
ECL Provision Expenses 12,13 -
Directors Fees 11.%0 7.50
Freight & Forwarding 140.12 111.32
Total 1,844.63 1,976.81
Exceptional ltems (X in lakh)
Particulars For the Year Ended | For the Year Ended
31st March, 2023 3]st March, 2022

Sales Tax Pald 1011 72.78
Other Balance / Claims Written OFf / Written Back 12.61 153.00
Loss on Sale of Non gperative Fixed Assets 683.61 -
Loss on 5ale of Fixed Assets 3.26 -
CWIP Written Off - Intanglible - 238:14
Fixed Assets Discarded 7.83 2.90
Total 717.41 466.83
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35

36

{in

(iif)

{iv)

(v)

{vi)

Other Notes:

Estimated amounts of commitments remaining to. be executed as on 31st March, 2023 are as follows: {Xin lakh)

Particulars As at 31st March, As at 3ist March,
2023 2022

Agalnst Purchase of Capital Goods ' 257.74 47.07

Against Purchase of RM and PM 48.27 186.28

Total 306.01 233.35

Contingent Liabilities are not provided for In respect of following:

Demands were ralsed agalnst the Company aggregating to ¥ 680.62 Lakhs (as at 31st March 2022  680.62 Lakhs) plus Interest
thereon under the Drug Price Control Order 1979 by the Government of Indla and the same was contested by the Company. In the
earljer years, the Cornpany had recelved recovery notices for recovery of X 2,094.41 Lakhs (as at 31st March 2022 % 2,094.41 Lakhs)

‘to be deposited Into “Drug Price Equalisation Account”,

The Company has challenged the said notlces In the writ petitions before the Hon’ble High Court of Gujarat. The Hon’ble High Court
has admltted the writ petitions subject to the Company deposlting certain amounts against the sald demands. Accordingly, the
Company has deposited % 1,032.45 Lakhs {as at 31st March 2022 ¥ 1,032.45 Lakhs).

The Company expects favourable outcome in the said writ petltions and hence, the amounts pald have been treated as advances
which are considered by the Company as good and recoverable.

(a} The Company has recelved an Order from the Gujarat Sales Tax Commissioner (Appeals) Baroda, dated 24th January, 2011 in
respact of Company's appeal against the demand for Gujarat Sales Tax of % 1,324,.08 Lakhs for the financial year 2002-2003 for non-
submission of proof of expott. The Commissioner of Sales Tax (Appeals) based on the facts as submitted, has revised the demand to &
85.44 Lakhs (as at 315t March 2022 % 85.44 Lakhs) against which Company has made payment of £ 45.81 Lakhs (as at 31st March
2022 % 45.81 Lakhs) under protest, The Company has further contested this demand before the Sales Tax Tribunal, The matter is sub-
judice and the payments of X 45.81 Lakhs {as at 31st March 2022 ¥ 45.81 Lakhs} are considered by the Company as goed and
recoverable.

(b) There are disputed Sales Tax demands from state of Maharashtra in respect of prior years amounting to % 412,41 Lakhs {as at 31st
March 2022 % 1176.93 Lakhs) against which the Company has made payment of ® 20.78 Lakhs {as at 31st March 2022 % 56.99 Lakhs)
under protest. The Company has further contested these demands before the Sales Tax Commissioner / Tribunal. The matters are
sub-Judice and the payments of X 20.78 Lakhs for the Maharashtra state demand (as at 31st March 2022 % 56.99 Lakhs) are
considered by the Company as good and recoverable.

The Company has recelved notices from Central Excise department ralsing demands for ¥ 108,75 Lakhs {as at 31st March 2022 %
108.75 Lakhs) against which the Company has paid ® 25.00 Lakhs (as at 31st March 2022 % 25,00 Lakhs). The matter Is sub-judice and
the payment of X 25.00 Lakhs (as at 315t March 2022 & 25.00 Lakhs) is considered by the Company as good and recoverable,

The Company has received orders from Income Tax Department ralsing demands aggregating to % 463.91 Lakhs (as at 31st March
2022 % 463.91 Lakhs) relating to prior years against which the Company has paid % 15,44 Lakhs (as at 31st March 2022 % 15.44 Lakhs).
The matter Is sub-judice and the payment of X 15.44 Lakhs (as at 31st March 2022 ¥ 15.44 Lakhs) is considered by the Company as
good and recoverable.

Employees {Including Ex-Employees} Claims relating to ex-gratla and other benefits aggregating to % 433.66 Lakhs (as at 31st March
2022 X 433.66 Lakhs) as the matter is sub-Judice.

Arrears of dividend on 10% Cumulative Redeemable Preference Shares aggregates to % 190,00 Lakhs (as at 31st March 2022 179,15
Lakhs).

(i) The Company has recejved order fram Income Tax Department raising demand aggregating to % 100.76 Lakhs {as at 31st March 2022

% 100.76 Lakhs) relating to prior years against which the Company has pald % 20.00 Lakhs (as at 31st March 2022 ¥ 20.00 Lakhs). The
matter is sub-judice and the -payment of X 20,00 Lakhs {as at 31st March 2022 % 20.00 Lakhs) is consk he Company as good
and recoverable, P
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37

38

39
(i}

(i)

(i)

40

Fixed Deposits:

During the year, the company has repald deposits that were clalmed aggregating to Rs. 5.07 Lakhs & Transfered to IEPF Rs. 2,25
Lakhs. As regards the balance of unclaimed deposlts Rs. 34,23 Lakhs { as at 315t March 2022 Rs. 41.55 Lakhs) the same shall be pald
as and when claimed,

Debentures:
Debenture of % 13.00 Lakhs (as at 31st March 2021 % 13.00 Lakhs) is outstanding due to cheques returned undelivered / Unclaimed.

Capltal Expenditure:

Tangible Project Capital Work-in-Progress % 1,510.37 Lakhs as at 31st March 2023, {as at 31st March 2022 % 1,623.49 Lakhs) Includes
allocable Indirect expenditure in respect of modernization/expansion of Ankleshwar unit aggregating to X 114.83 lakhs (as at 31st
March 2022 ® 5.31 Lakhs) which is pending allocation to Fixed Assets on completion of the project,

The Company has incurred direct expenditure and allocable Indirect expendlture up to 31st March 2023 in respect of “new product
development and applied research” aggregating to X 112,28 Lakhs (as at 31st March 2022 % 150.82 Lakhs) which is carrled forward
under “Capital Work in Progress — Intangibles”, to be recognized as “Self-Generated Intangible Assets” upen successful development
of respective products or to be charged to Statement of Profit and Loss in the year In which development is abandoned.

During the year, the Company has capitalized ® 45,78 Lakhs (as at 31st March 2022 X 422,55 Lakhs) as “Self-Generated Intangible
Assets” upon successiul development of respective products.

Durlng the year, the Company has charged % 0.00 Lakhs (as at 31st March 2022 ¥ 238.14 Lakhs) to profit and loss account under
“exceptional items” for products are abandoned for further development.

On 21st December 2022, the Company executed BTA Agreement for acquisition of Animal healthcare business from Agilis Healthcare
private Imited as a golng concern by way of slump sale with effect from closing date 1st January 2023, The deal comprised transfer of
assets and assumed obligations along with Brand/Trademark for cash ¢onslderation of Rs, 325 lakhs. The transactlon is accounted as
business combination under Ind As 103, The transaction is undertaken with an objective of entering into the animal healthcare
business with an established brand. As at 31st March 2023 consideration of Rs. 86.23 lakhs is payable which was classified as other
financial liabifity.

During the year, inventories Include slow / non-moving raw-materlal and packing materials procured durlng the eariier years
amounting to  88.84 Lakhs (as at 31st March 2022 % 74.91 Lakhs}, which are valued at lower of net reallsable value or cost
whichever is lower. The Company is evaluating to utilize / realiza the same,
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41
(i)

Employment and Retlrement Benefits

The actuarlal valuation of the present value of the defined beneflt obligation In respect of Gratulty has been carried out as at
31st March, 2023. The following tables set out the amounts recognized In the financial statements as at 31st March, 2023 for

the defined beneflt pfans.

Estimated amounts of commitments remaining to be executed as on 31st March, 2023 are as follows: {in lakh)
Particulars
Sr. For the year ended| For the year ended
No. 31st March, 2023|  31st March, 2022
a) |Liability recognized in Balance Sheet
Change in Benefit Obligatlon
Opening Balance of Present Valug of Obllgations 249.36 322.39
Service Cost 17.12 13,37
Interast Cost 17.70 20.14
Liability Transferred In / Acguisitions 17,06 1
Actuarial Loss / {Gain) on Obligations 6.27 {12.69)
Benefits Paid ‘ (44.61) (93.26)
Closing Balance of Present Value of Obligations 262.9 249.36
Less : Fair Value of Plan Assets
Opening Balance of Plan Assets 14.55 1.02
Expected Return on Plan assets 1.03 0.0§
Emplayer’s Contribution 24.81 13.46
Return on plan assets, excluding amount recognlsed in net interest expenses (0.01) .01
Closing Balance of Plan Assets 40.4 14.55
Net Liabllity 222,42 234.81
b} |Expense during the year
Service Cost 17.12 13.37
Interest Cost 17.70 20.1
Expectad Return on Plan Assets {1.03) (0.06)
Actuarfal Loss / (Gain) on Obllgations 6.28{ {12.69)
Total 40,07 20.75
c) |Principal Actuarial Assumptlons
Rate of Discounting 7.46% 7.10%
Rate of Return on Plan Assets 7.46% 7.50%
Salary Growth Rate 5.00% 3.00%
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{ii) The actuarial valuation of the present value of the defined benefit obligation in respett of Compensated Absence Liabllities has
been carried out as at 31st' March, 2023, The followlng tables set out the amounts recognized In the financial statements as at
31st March, 2023 for the deflned benefit plan.

(RIn lakh)
< Particulars For the year ended| For the year ended
N" 31st March, 2023  31st March, 2022

0.

a) |Liability recognized In Balance Sheet
Change In Benefit Obligation

Opening balance of present value of obligations 91.23 105.83
Service Cost 12.16 6.22
Interest Cost 6.48 6.6
Liabitity Transferred In / Acqulsitions 2.08 1
Actuarial {Galn) on Obligations (0.56) {6.11)
Beneflts Pald {12.55) (21.31)
Closing balance of present value of abligations 99.7 91.23

Less : Fair Value of Plan Assets

Opening Balance of Plan Assets 16.58 37.00
Expected Return on Plan Assets 1.16 0.67
Employer's Contrlbutlon 2.90 5.00
Return an plan assets, excluding amount recognlsed in net interest expenses - 0.12
Ad|ustment to the Opening Value of Plan Assets - {26.21
Closing Balance of Plan Assets . 20.6 16.58
Net Liability 79,10 74.65

h) |Expense during the year

Service Cost 121 6.22
Interest Cost 6.4 6.61
Expected Return on Plan Assets (1.16) {0.67)
Actuarlal (Gain) / Loss on Obligations {0.56) {6,11)
Return on plan assets, excluding amount recognised In net interest expenses ] {0.12)
Total 16.92| 5.93]

c) |Principal Actuarial Assumptions

Rate of Discounting 7.46% 7.10%
Rate of Return on Plan Assets’ 7.46% 7.50%
Salary Growth Rate | 1 5.00% 3.00%
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Sensitivity Analysis: .

Slgnlificant actuarial assumptlons for the datermination of the defined benefit obllgation are discount rate, expected salary
increase and mortallty. The sensitivity analysls below have been determined based on reasonably possible changes of the
assumptions occurring at the end of the reparting period, while helding all other assumptions constant, The result of sensltivity
analysls Is given belaw:

Particulars Fortha year ended| For the year ended
31st March, 2023 31st March, 2022

Defined Banefit Obligation (Base) 262,90 249.36

For the year ended | For the year endad

Particulars 31st March, 2023 | 31st March, 2022
Decrease| Increase | Decrease| Increase
Discount Rate {- / + 1%) 273.41 | 253.22 262.64 | 237.50
(% change compared to base due to sensitlvity) 4.0% -3.7% 5.3% -4,8%
Salary Growth Rate (- / + 1%) 249.2 268.5 236.94 | 263.06
(% change compared to base due to sensitivity) -5.2% 2.1% -5.0% 5.5%
Attrition Rate (- / + 50% of attritlon rates) ) 260,00 | 268.89 255.04 | 258,47
(% change compared to base due to sensitivity) -1,1% 2.3% -2.9% 2.3%

Please note that the s2nsitivity analysis presented above may not be representative of the actual change In the defined banefit

obligation as It i unllkely that the change In a BEL ould occur in isolation of one another as some of the assumptions may

be correlated. Q’iﬂ-’ﬁ“{ 4
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42 Assets taken on operating lease: (% In lakh)
Particulars As at 31st March,| Asat31st March,
2023 2022

Not later than ohe year 90.55 66.25
Later than one year but not later than five years 267.23 -
Total 357.78 66.25

43 Segment Disclosures

{(a) Segment information for primary segment reparting {by business segments);

Based on gulding princlples given in the Indian Accountlng standard on ‘Operating Segments’ {IndAS-108), the primary
segment of the Company is business segment, which comprises of pharmaceutical products/ pharma related services. As

the Company operates In a single primary business segment, no segmental information theraof I glven.

{b) Segment information for secandary segment reporting (by geographical segments)
The Board of Directors evaluates the Group’s performance and allocates resources based on an analysis of various

performance indicators by reportable segments.

(X In lakh)
Particulars As at 31st March,| As at 31st March,
2023 2022
Revenue by Geography
india 3,749.80 12,119.12
Rest of world 3,881.27 3,357.96
Total 7,631.07 15,477.08
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44 Disclosure of rafated parties/ related party transactions pursuant to Ind AS 24 “Related Party Disclosures” :
{a) List of related parties over which control exist and status of transactions entered during the year:

st Name of the Related Party Relationship
No.
Lyka BDR International Limited
Subs ies

. Lyka Export Limited ubsidlaries
Ipca Labaratories Limited

2 Resonance Speclalities Limited Entity Exercising
Makars Laboratories timited Significant Influence
Trophic Wellness Private Limited
Mr. Kunal Gandhi - Managing Director & Chief Executive Offtcer
Mr, Yogesh Shah - Executlve Director & Chief Flnancial O‘fficer .
Mr. Kishore P, Shah - Campany $ecratory & Campaliance officer (w.e.f. 9th November 2022)
Mrs, Dhara P, Shah - Independent Director

3 Mr. Sandeep. P. Parikh - Independent Directar Key Management
Mr. Babu Lal Jain - Chaiman & Independent Diractor Personnel (KMP)
Mr. Prashant Godha - Non Executive Director
Mr. Shashil Mendonsa - Nan Executive Director
Mr. Vined, S. Shanbhag - Independent Diractoy (upto 1st August 2022)
Mr. Piyush G. Hindla - Company Secretary {upto 8th November 2022)

4 |Mrs. Nehal N. Gandhi - Non - Executive Director (up'to 8th August 2022} Relative of KMP

l Entities owned by / over

g Enal Trading & lnv.es]:menr Private Limited whlch KMP is able to
Lyka Generlcs Limited exercise significant
Hiralaxmi Business Finance Private Limited - Enie

influence
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{b] Dlsclosure of related party transactions: {% in lakh)
Entity Exerclsing Entities
&r. latl f
" |Description Subsidiaries Significant|  KMPp| Toatveof o red by Total
No. KMP
Influence KMP
1 (Sale of Goods & Services 367.93 1,510.35 - - - 1,878.28
(837.84) {673.08) - {1,510.92)
2 |Purchases of Goods / Machinery - 34.80 - - 48.49 83.29.
- . - (667.20) (607.20)
3 (Purchases of Sarvice - 0.07 - - - 0.07
- (0.18) - - - {0.18)
4 |Rent Expenses 9.00 9,00 31.50 49,50
. . . . (4.50) {4.50)
5 |Rent Income 1492 - - - 14,92
{39.60) . - - (39.60)
g |Other Income 1.08 - - - - 1.08
(3.76) - - - (3.78)
7 |Remuneration {Payments / Provisions) to - - 194,03 - 194.03
- {354.40) - (154.40)
g |Commission Income 61.54 - - - 61.54
(58.90) - - - (53.90)
9 |Directors sltting Fees 11.90 - - 11.90
. - (5.50) {0.90) - {7.50)
10 |Interest Income 15.42 - - - - 15.42
(28.34) - - - - (28.34)
11 |Interest Expenses 948,15 2.45 57.48 44,23 1,052.97
- {175.74) (6,29} {78.73} (41.48) {302.29)
12 |Loan Received - 9,800.00 10.00 - 188,00 9,998.00
- (6,600.00) {23.12) (124.14) (565.54) (7,312.80)
13 {Loan Repald 10,500.00 $0.00 300.00 18300 | 11,033.00
- {100,003 (100.00} {50.00)] {155.00) {405.00)
14 |Loan Glven 652.35 - - - 662,35
(147.7%) - - - - (147.75)
15 |Loan {Principle} Recelved Back 108.35 - - 10%.35
{147.75) - . {147.75)
15 |Issue of Lgulty Shares - 200.00 - - - 200.00
17 |lssue of Security Premium - 2,590.00 - - - 2,590,00
18 |Issue of Share Warrant - 1,748.75 - - 1,743.75

() Indicate previous year figures
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(c) Balance for the year ended

s Entity Exercising Relative of Entities
" | Description Subsidiaries Slgniflcant KMP Owned by Total
No. KmMp
Influence KMP
1 |Security Deposlt given - - 251.26 251.25 - 502,50
- (251.25)|  (251.25) - (502.50)
2 18ecurity Deposit Recelved 13.95 - - - - 13.95
(13.95} . - - - (23.95)
3 |Loan Givan 554,00 - - - - 554.00
4 [Loan Taken - 5,800.00. - 375.00 500.00 6,575.00
(6,500,00) (40.00)| (675.00) (4ss.00) (7,710.00)
5 |Sundry Debtors 43.11 50.75 - - - 93.86
(136.51) {196.83) - - - {333.54)
6 |Sundry Creditors - - - - 2.58 2.58
{72.00) (0.63) - . {38.35)]  (110.98)
7 |Cther Payable (Interest) - 237.15 - 7.33 3.66 22813
- - (0.37) (6.19) {4.83) (11,39)
8 |Other Payable {Remuneration) - - 9.94 - - 9.94
9 [Other Receivable (interest) 3.69 - - - . 3.69
(1.03) - - - - {1.03)
10 |Investments 3,240.30 - - - - 3,240.30
(3,240.30) . . - - (3,240.30)

{) indleate previous year figures
Note ; Related party informatlon Is as identifled by the Company and relied upon by the Auditer.
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45 Earnings per Share (EPS) : (% in lakh)
Particulars As at 31st March, 2023 As at 31st March,
2022

Adjusted (Loss)/Profit far the year (% in lakh) (A) {0.01) 0.04
Welghted Average number of Equlty Shares [8) 2,87,83,151 2,86,90,000
Face Value per Equity Share (%) (C) 10.00 10.00
Basic and Diluted Earnings per Share (X) (D = A/B) {0.00) 0.00

46 Taxation:

Deferred Tax:
Reconciliation of tax expenses and accounting profit multiplied by Indla's domestic tax rate for the year ended 31st Mareh 2023 and
31st March 2022,

{%in lakh)
Particulars As at 31st March, 2023 As at 31st March,

2022
Accountlng prafit before tax (after exceptional terns) {0.01) 0.06
At India's statutory income tax rate of 25.168% {P.Y. 25.168%) {0.00) 0.02
Deferrad Tax impact on:
On Account of Property, Plant and Equipment 510.68 176,92
On Account of Sectlan 43B Disallowances (82.99) 1,437.90
On Account of IndAS Adjustments (8.11) 7.26
Less: Deferred Tax Assets not recognlsed in current year (0.00) 0.02
Income tax expenses reported in the Statement of Profit and loss 419.57 1,622.07
47 Dlsclosures on Flnancials Instruments
{a) Financta! Instruments by category

The following table prasents the carrying amounts of each category of financial assets and liabilities as &t 31st March, 2023,

{% in lakh)
Particulars Measured at| Measured at| Cost / Amotrised Cost| Total Carrying Amount

FVTOCI FVTPL

Financial Assets
Investment In subsldlarles ' - 0.03 0.03
QOther Investments - 0.00 - 0.00
QOther Financial Assets - - 1,819.13 1,819.13
Trade Receivables - - 1,715.57 1,715.97
Loans - - 561.44 561.44
Total - 0,00 4,096.57 4,096.57
Financial Liabilitles :
Other Flnanclal Llabilities - - 1,154.71 1,154.71
Barrowlings ' - - 7,104.15 7,104.15
Trade Payable - - 822.94 822.94
Total - - 9,081.80 9,081.80
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The following table presents the carrying amounts of each category of financlal assets and labllities as at 315t March, 2022,

{%in lakh)

Particulars Measured at Measured at| Cost/Amotrised Cost| Total Carrying Amount]
FVTOO! FVTPL

Financia) Assets
Investment In subsidiaries - - 0.03 0.03
Investment - 0,00 0.00
Other Financlal Assets - 0.02 0.02
Trade Recelvables 0.02 0.02
Loans - - 0.00 0.00
Total 0.00 0.06 0.07
Flnanclai Liabilitles
Other Financial Liabilities - - 0.01 0.01
Borrowlngs - - 0,13 0.13
Trade Payable - 0.01 0.01
Total - - 0.14 0.14

{b) Falr value hietrarchy

All assets and liabilities for which falr value Is measured or disclosed in the financial staternents are categorised within the falr value

hierarchy, described as follows:

Level 1 - Quoted (unadjusted) market prices In active markets for identical assets or liabilities.
Level 2 - Valuation technlques for which the lowest level input that is significant te the falr valug measurement Is directly or

indirectly observable,

Leve| 3 - Valuation techniques for which the lowest level Input that is significant to the fair value measurement Is unobservable.

The following table provides the fair value measurement hierarchy of the Company's financlals assets and liabilitles that are
measured at falr value or where fair value dlsclosure |s required:

(% in lakh)
Particulars As at 31st March, 2023 Total
Fair Value Measurement Using
Quoted Price In Significant Significant
active markets| observable input| unobsarvablae inputs
Level 1 Level 2 Levei 3
Assets measured at falr value
FVTPL financial Investments
Mutual Funds - 0.00 - 0.00
Total - 0.00 - 0.00
(Z In lakh)
Partlculars As at 31st March, 2022 Total
Fair Value Maasurement Using
Quoted Price In Significant Slgnlficant
actlve markets| observable input|  unobservable Inputs
Level 1 Level 2 Level 3
Assets measured at fair value
FVTPL financial investrents
Mutual Funds : - 0.00 0.00
Total - (.00 - 0.00
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{¢) Valuation technique to determine fair valua
The follawltig methods and assumptions were used to estirnata the falr values of financial instrurments :
The management assasses that falt value of cash and cash equlvalents, trade receivables, trade payables, bank overdrafts
{) and other current financial assets and labllities approxirmate their carrylng amounts targely due to the short-term maturities
of these instruments,

The fair values of the equlty Investment which are guated, are derived from quated market prices in actlve markets, The
Investrnents measured at falr value and falling under fair value hlerarchy Level 3 are valued on the basis of valuation reparts

(I} provided by external valuers with the exception of certain Investments, where cost has been consldered as an approprlate
estirnate of falr value because of a wide range of possible fair value measurements and cost represents the best estimate of
falr values within that range. The carrying value of those Investments are individually Immaterial,

{d} Financial risk managemant objectives

The Company is exposed to market risk (including currency risk, interest rate risk and other price risk), credit risk and liquidity risk.
The Company's risk management strategies focus on tha un-predictability of thesa elements and seek to minimlse the potential
advarse effects on its financial performance. The Company’s senlor management which [s supperted by a Treasury Management
Group {"TMG') manages these risks with a slx moenthly rolling basis due to whleh a natural hedge exlst. TMG advises on financial rlsks
and the approprlate financial risk governance framework for the Company and provides assurance to the Company's senlor
management that the Company's financial risk activities are governed by appropriate policies and procedures and that financial risks
are idgntiﬂmd, measured and managed in accordance with the Company's policles and risk obectives.

All hedgtng activitias are carrled out by specialist teams that have the appropriate skllls, experience and supervision, The Company’s
policy s not to trade In derivatives for spéculative purposes.
Market Risk

Market risk Is the rlsk that the fair value of future cash flows of a financial Instrument will fiuctuate becayuse of changes In market
prices. Market prices comprlses of risks refating to Interest rate risk and other price risks such as equlty price risk and commodity
price rlsk. Financial instruments affected by market risks malnly include borrowings, deposits and investmants.

Foreign currency risk management

Forelgn exchange risk arises on future commercial transactions and on all recognised monetary assets and liabilities, which are
dencminated In a currency other than the functional currency of the Company. The Company’s management has set policy whereln
exposure s identlfled, benchmark Is set and monltored closely, and aceordingly suitable hedges are undertaken. Pollcy also Inciudes
mandatory initial hedging requirements for exposure above a threshold.

The Company’s forelgn currency exposure arises mainly from forelgn exchange imports, exports and other income/expenses In
foreign curreney, primarily with respect to USD.

As at the end of the raporting period, the carrying amounts of the company's forelgn currency denomlinated monetary assets and
liabilities In respect of the primary forelgn currency i.e. USD and derivative to hedge the exposure, are as follows:

Particulars of unhedged forelgn currency exposure and Derivatives (Qutstanding) as at Balance Sheet date:

Particul Cu
rticulars rrency As at 315t March, 2023 As at 31st March,
2022
Trade Receivable ’ UsD & 010,694.51 375,048.05
Trade Receivable - Advance usD & {5,292.04) {45,314.91)
Trade Payable usp $ {40,000.00) (41,971.13)
Net Exposure {$) usD § 865,402,847 287,762.01
Trade Recelvable EURD £ - 10,090,41
Trade Receivable - Advance EURD € {2,771.28) (12,915,33)
Net Exposure (€) EURO £ {2,771.28) (2,824.92)
Trade Payable JPY ¥ {1,023,000.00) (1,023,000.00)
Net Exposure (¥) IPY ¥ {1,023,000.00) (1,023,000,00)

The company’s exposure to foralgn currency changes for all other currencles is not material.

AR
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Foreign currency sensitivity analysis

The following table demonstrate the sensitivity to a reasonable possible change in USD exchange rate, with all other varlables held

constant.
(% In lakh)
Particulars As at3lstMarch,2023|  5°t 34t March,
2022
Impact on profit before tax
INR / USD - Increase by 5% 1.80 176
INR / USD - Decrease by 5% (1.80} (1.76)

Interest rate risk management

Interest rate risk Is the risk that the fair value or future cash flows of a financial instrument witl fluctuate bacause of changes In
market Interest rates, The Company exposure to the risk of changes In market Interest rates relates primarily to the Company's debt
obligations and Investments in debt instruments inciuding debt mutual fund.

Interest rate sensitivity

The below table damonstrate the sensitivity of the company's profit before tax to a reasonable passible change in interest rate with

all other variables being constant.

{in lakh)
Particulars Increase / Change in For the year endad for the year ended
Decrease Intarest rate 31st March, 2023 31st March, 2022
Interest expense In¢rease 100 basis point 10.53 -
P Decrease 100 basls point (10.53) -

{e) Credit risk

Credit risk is the risk that counterparty will not meet {ts obligations under a financial Instrument or customeér cantract, leadingto a
financial loss. The Company Is exposed to credit risk from Its operating actlvitles (primarily trade receivables) and frem Its financing

activities, including deposlits with banks a
Trade Recelvable

ng other financial instruments.

Customer credlt risk Is managed by SCM team subject to the company's established policy, procedures and contral relating to

customer credlt risk management, Qutstanding customer recelvables are regularly monitored and followed up

Financtal Instruments and cash deposits

Credit risk from balances with banks is managed by the Company’s treasury department in accordance with the Campany’s policy.
Investments of surplus funds are made only with approved counterparties and within credit limits asslgned to each counterparty.
The limits are set to minimise the concentratlon of risks and therefore mitigate financial loss. through counterparty’s potential

fallure to make payments.
Liquidity risk

Liquidity risk is defined 8s the risk that the Company will not be able to settle or meet Its obligations on time or at reasonable price.

The Company’s cbjective Is to at all times maintain optimum levels of liquidity to meet its cash and llquidity requirements., The

Company closely monitors its Hguidity positlon and deploys a robust cash management system. |t maintains adequate source of

financing through the use of bank deposlts and cash credit facillties. Processes and pofleles related to such risks are overseen by

senior management. Management monitors the Company’s liquldity position thraugh rolling forecasts en the basis of expected cash

flows. The Company assessed the concentration of risk with respect to its debt and concluded It to be fow.

The table below summarlses the maturity profile of the company's financlal liabilities based on contractual undiscounted payments.

(% In lakh)
Particulars Year Lass than 1 Year More than 1 Year Total
Financial Liabilities
Trade Payable 31st March 2023 0.01 0.00 0.01
31st March 2022 0.01 0.00 0.01
Borrowings 31st March 2023 763,89 6,340.26 7,104,15
31st March 2022 0.07 0.06 0.13
Qther Financlal Llabliities 31st March 2023 1,068.08 86.64 1,154.71
31st March 2022 0.01 0.00
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{f) Excasslve risk concentration

Concentratlons arlse when a number of counter parties are engaged In simllar buslness actlvitles, or activities in the same
geographical region, or have economis featutes that would cause their ability to meet contractual obllgations to be similatly
affected by changes in economic, political or other conditlons. Cencentrations indicate the relatlve sensitivity of the Company’s
performance to developments affecting é! particular industry. Company bélieves that there is no such excessive rlsk concéntration.

48 Caplital Management
The Company’s objective when managlng capital Is to ensure the going concern dperation and to malntain an efficient capital

structure to reduce the cost of capital, support the corporate strategy and meet shareholders expectatlons, The policy of the
company [s to horrow through banks supported by committed borrowlng facility to meet anticipated funding requirements. The
capital structure is governed by policles approved by the Board of Directors.

The following table summarises the capital of the Company.

49 Payments to Auditors : : {% in lakh)
5r. No.|Particulars For the year anded For the year endad
31st March, 2023 31st March, 2022
{i) [Audlt Fees 16.00 16.60

(i} |GST Compllance Fees 1.25 -
(i) |Tax Audit Fees 3.50 3.50

{iily |For other services (certification work ete.} 2.70 -

{iv} |Due Dilligenec Fees 3.00 -
Total : 26.45 20.10

50 Other Statutory Information

{0
{il)
(it}

(Iv)

(v)

{vi)

i)

Vi)

{ix)

The Company do not have any Benami property, where any proceeding has been Initiated or pending agalnst the Company
The Company do not have any transactions with companies struck off.

Company has created varlous charges In favour of Banks, Financial Institutions and Others for securing loan to the Company..
The Company Is In process of satisfaction of Charges and flling wlith the Registrar of Companies, Ahamadabad in respect of
which dues are settled.

The Campany have not traded or Invested In Crypto curreney or Virtual Currency during the financial year.

The Company have not advanced er loaned or invested funds to any other person(s) or entlty{las), including forelgn entities
{Intermediaries} with the understanding that the Intermediary shall:

{a} directly or Indlrectly lend or invest in other persons or entitles identified in any manper whatsoever by or on behalf of
the Company (Ultimate Beneflclaries) or

{b) provide any guarantee, security or the [lke to or on behalf of the Ultimate Beneficlarles.

The Cornpany have not recelved any fund from any person{s) or entitylias), Including foreign entities (Funding Party) with
the understanding (whether recorded in writing or otherwlse) that the Company shail:

(a) directly or indirectly lend or invest in other persons or entities identifled in any manner whatsoever by or on hehalf of
the Fundling Party (Ultimate Beneficiaries) or

(b} provide any guarantea, securlty or the llke on behalf of the Ultimate Beneficiaries,

The Company have no such transaction which Is not recorded In the books of accounts that has been surrendered or
disclosed as income durlng the year In the 1ax assessments under the Income Tax Act, 1961 (such és, search or survey or any
other relevant provisions of the Income Tax Act, 1961},

The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with the
Companles (Restrietion on number of Layers) Rules, 2017.

The Company has not been declared a3 a Wilful Defaulter by any bank or financial institution or governrent or any
government authority. e
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51 Ratio Analysis

Sr. No. |Ratio As at 31st March,| As at 31st March, % change |Reason for variance
2023 2022
1 |Current Ratio 141 0.50 180.16%|Repayment of Loans

Ratio improved due
to Repayment of
Loans during the
year and Issue of
Equity Shares &
application money
received against
warrants.

2 |Debt Equity Ratic 0.98 289 -66.14%

Profit for the yearis
lower than previous
year as previous year
higher reallsation
products are sold due
to increase in demand,

3 |Dabt Service Coverage Ratio 0.41 1.47 -71.71%

Proflt for the vearis
lower than previous
year as previous year
4 |Return on Equity Ratio -0.22 1.63 -113.469% |higher realisation
products are sold due
to increase in demand.

5 |Inventory Turnover Ratio 4,32 5.57 -22.48%

& |Trade Recelvables Turnover Ratto 4,39 11,26 -61.00% Delay in export
: reallsation,

7 |Trade Payables Turnover Ratlo ‘ 3.86 3.36 14.97%

Due to repayment of
8 |Net Capital Turnover Ratio 6.19 -3.33 -285.88%|loans ratio has
Improved

Profit for the year [s
lower than previous

. year as pravious year-
9 |Net Profit Ratio ' -17.41% 25.78% -167.53% | higher realisation
products are sold due
to Increase in demand.




Lyka Labs Limited
Notes to the Standalone Financial Statements for the Year Ended 31st March, 2023

1¢

Return on Capital employed -1.06%

23.39%

-104.54%

Profit for the year is
lower than previous year
as previous year higher
realisation products are
sold due to increase in
demand.

11

Return on Investment 7.66%

5.96%

28.60%

Fixed Deposits are
created in last Qtr. Of FY
21-22, hence returm on
[nvestments is higher [n
current FY.

52 The Company has made an assessment of the impact of the continuing COVID-1% pandemit on its current and future operations, liquidity
position and cash flow giving due consideration to the internal and external factors. The Company I¢ cantinuously monitoring the situatian
and does.not foresee any significant impaict on its eperations and the financials position as at March 31, 2023

53 The Company has regrouped / reclassified the previous years figures in order to confirm to the flgures of
the current year.

In terms of ofir report of even date,
For D. Kothajy & Co.
Chaptergd Agdountants

MehyrRF
Partner
Membershlp No. 132850
Plzce : Mumbai

Date : 23rd May, 2023

al Gandhl
Managing Director
DIN : 01516156

B

Yogésh Shah
Executive Director & CFO
DIN : 06396150

For and dn behalf
DI Lyka La

of the Board of
rnited

Prashant Godha
Director
DIN : 00012759

ishore P, 5hzh

Company Secretary &
Compliance Officer
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INDEPENDENT AUDITOR'S REPORT

Té the Membeis of
Lylka Labs Limited

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of Lyka Labs Limited (heréin after
refeired as “the Holding Company”) and its subsidiaries {the Holding Company and its subsidiaries together
referred to as “the Group’-’ ) , which comprise the Consolidated Balance Sheet as at 31st March, 2023, the
Consolidated Statement of Profit and Loss (including Other Comprehensive Income), the Consolidated
Statement of Cash Flow, the Consolidated Statement of Changes in Equity for the year then ended, and notes
lo the consolidated financial statements, including a summary of significant accounting policies and other
explanatory information (herein after referred to as “the Consolidated Financial Statements™)

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
consolidated financial statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner 80 required and give a true and fair view in conformity with the Indian Accounting Standards (“Ind
AS") prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended and other accounting principles generally accepted in India, of the consolidated state of
alfairs of the Group as at 31st March, 2023, and their consolidated loss, their consolidated total comprehensive
income, their consolidaled changes in equity and their consolidated cash flows for the year ended on that date,

Basis of Opinion:

We conducted our awdit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of
the Act. Owr responsibilities under those Standards are further deseribed in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are independent of the Group, in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (“ICALl") together
with the ethical requirements that are relevant to our audit of the consolidated financial statements under the
provisions of the Act and the Rules made there under, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the ICAI's Code of Ethics, We belicve that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the consolidated, financial statements of the current perlod. These matters were addressed In the context of
our audit of the consolidated financial statements as a whole, and in forming our opinfon thereon, and we do
not provide a separate oplnlon on these mattets, There arc no key audit matters to be disclosed.

Information Other than the Consolidated Financial Statements and Anditor’s Report thereon

The Holding Company’s Board of Directors is responsible for the preparation of the other information. The
-other information comprises the information included in the Management Discussion and Analysis, Board's
Report, Sharcholders” Informaton, but does not include the consolidated financial statements, standalone
financial statements and our auditor’s report thereon.

Our opinion on the consolidated Fnancial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.
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In conmection with our audit of the consolidated financlal statements, our responsibility is to read the other
informatlon and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

If. based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management Responsibility for the Consolidated Financial Statements

The Holding Company’s management and Board of Directors are responsible for the preparation and
presentaton of these consolidated financial statements in terms of the requirements of the: Act, that give a true
and fair view of the consolidated financial position, consolidated financial performance including other
comprehensive income, consolidated changes in equity and consolidated cash flows of the Group in
accordance with the Ind AS and other accounting principles generally accepted in India. The respective Board
of Directors of the companies included in the Group are responsible for maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Group and for
preventing and detecting frauds and other lrregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design, implementation
and maintenance of adequate internal finahcial controls, that were operating efféctively for ensuring accuracy
and ¢ompleteness of the accountng records, relevant to the preparation and presentation of the financial
statements that give a true and falr view and are free from materlal misstatément, whethetr due to fraud or
error, which have been used for the purpose of preparation of the consolidated financial statements by the
Directors of the Holding Company, as aforesaid. ‘

In preparing the consclidated flnancial statements, the respective Board of Directors of the companies
included in the Group are responsible for assessing the ability of the Group to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basls of accounting
unless the Board of Directors either intends to liquidale the Group or to cease operations, or has no realistic
alternative but to do so.

The respective Board of Directors of the companies included in the Group are responsible for overseeing the
finanicial reporting process of the Group.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolldated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to 1ssue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements.
can arise from fraud or error and are considered materfal If, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial staterients,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepteism throughout the audit. We also:

» ldentify and assess the risks of material misstaternent of the comnsolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion, The risk of
nof detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional oniissions, mistepresentations, or the averride of
internal control.
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¢  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstarices. Under section 143(3)(i) of the Companies Act, 2013, we are
also responsible for expressing our opinion on whether the company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a materlal uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Group to continue as a going concern. If
we concfude that a material uncertainty exists, we are required to draw attention in owr auditor’s
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Qur conclusions are based on the audit evidence obtained up to
the date of our auditor’s report, However, future events or conditions may cause the Group to cease to
continue as a going concern.

= Bvaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the conselidated financial statements represent the underlying
fransacHons and events in a manner that achieves faix presentation,

»  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the audit of the financial
statements of such enktes included in the consclidated financial statements of which we are the
irldependent auditors. For the other entiies included in the consolidated financial statements, which
have been audited by other auditors, such other auditors remain responsible for the direction,
supervision and performance of the audits carried out by them, We remain solely responsible for our
audit opinion.

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated financial statements of which we are the independent auditors regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identfy during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relaionships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the current petiod and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adyerse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Other Matter

We have audited the financial statements and other financial information in respect of two Subsidiaries whose
financial statements reflect total assets of Rs. 1,125.55 lakha as at 31st March, 2023, total revenues of Rs. 1,734,59
lakhs, net profit after tax of Rs. 13.43 lakhs, total comprehensive income of Rs. 19.17 lakhs and net cash inflow
amountng to Rs. 134.77 lakhs for the year ended on that date, as considered in the consolidated financial
statements. These financial statements have been audited by us whose reports have been furnished by us and
our opinion on the consolidated financial statements, in so far as it relates to the amounts and
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included in respect of these Subsidiaries, and our report in terms of sub-secton (3} of Section 143 of the Act, in
g0 far as it relates to the aforesaid Subsidiaries, is based solely on the reports furnished by us.

Qur opinion above on the consolidated financial statements, and our report on other legal and regulatory
requirements below, are not modified in respect of the above matter.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act. based on our audit and on the consideration of report of the other
auditor on separate financial statements and the other financial information of a subsidiary as noted in the
‘other matter” paragraph, we report, to the extent applicable, that:

(a)

(b}

We have sought and obtained all the information and explanations which to the best of our knowledge
and bellef were necessary for the purposes of cur audit of the aforesald consolidated financial
statements,

In our opinion, proper books of account as required by law relating to preparation of the aforesatd
consolidated finandal statements have been kept so far as it appears from our examination of those
books.

The congolidated balance sheet, the consolidated statement of proflt and loss {including other
comprehensive income), the consolidated statement of changes in equity and the consolidated statement
of cash flows dealt with by this report are in agreement with the relevant books of account maintained
for the purpose of preparation of the consolidated financial statements.

In our opinion, the aforesaid consolidated financial statements comply with the Ind AS specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

On the basis of the written representations received from the directors of the Holding Company as on
31st March, 2023 taken on record by the Board of Directors of the Holding Company, none of the
directors of the Group companies are disqualified as on 31st March, 2023 from being appointed as a
director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financlal controls with reference to financial reporting of the
Group and the operating effectiveness of such controls, refer to our separate Report in “Annexure A",

In our opinion and to the best of our information and according to the explanations. given to us, the
managerial remuneration for the year ended 31st March, 2023 has been paid/ provided by the Company
to its directors in accordance with the provisions of section 197 read with Schedule V to the Act.

With respect to the other matters te be included in the Audltor's Report in accordance with Rule 11 of
the Companies {Audit and Auditor's) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us and based on the consideration of the other
financial information of the subsidiaries as noted in the “Other matter” paragraph:

The consolidated financlal statements disclose the impact of pending litigatdons as at 31st March, 2023
on the ¢onsolidated financial posiion of the Group- Refer Note 36 to the consolidated financial
statements,

The Group did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses,

iii. There has been no delay in transferring amounts to the Investor Education and Protecion Fund by the

Holding Company and its subsidiaries during the year ended 31st March, 2023, /1-—~\
(i

Eh J _{ij
.;,._.,
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iv.

(a) The respective Managements of the Holding Company and its subsidiaries which are
compandes incorporated in India, whose financial statements have been audited under the Act,
have represented to us that, to the best of their knowledge and belief, no funds (which are
material either individually or in the aggregate) have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company or any of such subsidiaries to or in any other person or entity, including foreign
entity (“Intermediaries”), with the understanding, whether recorded in writing or otherwise,
that the Intermediary shall, directly or indirectly lend or invest in other persons or entities
identfied in any manner whatsoever by or on behalf of the Holding Company or any of such
subsidiaries (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries.

(b) The respective Managements of the Holding Company and its subsidiaries which are
companies Incorporated in India, whosge financdal statements have been audited under the Act,
have represented to us that, to the best of their knowledge and belief, no funds (which are
material either individually or in the aggregate) have been received by the Holding Company
or any of such subsidiaries from any person or entity, including foreign entity (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the Holding
Company or any of such subsidiaries shall, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
{(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Bencficiaries.

{c) Based on the audit procedures that have been consldered reasonable and appropriate in the
circumstances performed by us on the Holding Company and its subsidiaries which are
companies incorporated in India whose finarcial statements have been audited under the Act,
nothing has come to our notice that has caused us to believe that the representations under sub-
clause (1) and (i) of Rule 11{e), a5 provided under (a) and (b) above, contain any material
misstatement

v. No dividend has been declared or pajd during the year by the Holding Company and its
subsidiaries, incorporated in India,

2. With respect to the matters specified in paragraphs 3(xxi) and 4 of the Companies (Auditor's Report)
Order, 2020 (the “Order”/ "CARO") issued by the Central Government in terms of Section 143(11) of the
Act, to be included in the Auditor’s report, according to the information and explanations given to us, and
based on the CARO reports issued by us for the Holding Company and its subsidiaries included in the
consclidated financial statements of the Holding Company, to which reporting under CARQ is applicable,
we yeport that there are no qualifications or adverse remarks in these CARO reports

For [, Kothary& Co.
Chartered, Acgpuntants
{FirmReglstration No. 105335W)

\

Mehuf N, Patel
Pariner
Membership No. 132650
UDIN: 23132650BGPYBA4174

Place; Mumbai
Date: 23rd May, 2023
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Annexure - A

To the Independent Auditor’s Report on the Consolidated Ind AS Financial Statements of Lyka Labs
Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 {“the Act”)

We have audited the interna! financial controls over financial reporting of Lyka Labs Limited (“the
Company”) as of 31st March, 2023 In conjunction with our audit of the Consolidated Ind AS Financial
Statements of the Holding Company and its subsidiaries { the Holding Company and its subsidiaries together
referred to as the “Group”) for the year ended on that date.

Management's Resp'on'sibility for Internal Financial Controls

The respective Board of Directors of the Companies included in the Group, are responsible for establishing
and maintaining internal financial controls based on the internal controls with reference to financial statements
criteria éstablished by the Folding Company corsidering the essential components of internal controls stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (“the Guidance Note”)
issued by the Institute of Chartered Accountants of India (“ICAI"). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to the respective company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act

Audltors’ Responsibility

Qur responsibility is to express an opinion on the Holding Company, internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
issued by the ICAI and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section
143(10) of the Act, to the extent applicable to an audit of internal financial controls, both issued by the ICAIL
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls with
refererice to financial statements was established and maintained and if such conirols operated effectively in
all materjal respects

Our audit invelves performing procedures to obtain audit evidence about the adequacy of the internal
financial control system with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference fo financial statements included obtaining an understanding of
Internal financial controls with reference to fAnancial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessad risk. The procedures selected depend on the auditor's judgement, including the assessment of the
risks of material misstatement of the consolidated Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained 1s sufficient and appropriate to provide a basis for our
-audit opinion on the Holding Company's internal financial control system with reference to financial
statements,

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the rellability of financial reporting and the preparation of financial statements
for external purposes in zccordance with generally accepted accounting principles. A company’s internal
financial controls with reference to financial statements includes those policies and procedures that (1) pertajn

\ A}'%u::_(‘ /é!
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to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
disposidons of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financlal statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or Hmely detecton of unauthorized acquisition, use, or disposition of the company’s assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financlal Reporting

Becausz of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management ovérride of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internai
financtal controls with reference to financial statements to future periods are subject to the risk that the internal
{inancial control with reference to financial statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Group, have in all matérial respects, an adequate internal financial control system with
reference to financial statements and such internal financlal controls with reference to financial statements
were operating effectively as at 31st March, 2023, based on ‘the internal controls with reference to finandal
statements criteria established by the Holding Company, considering the essential components of internal
controls stated in the Guidance Note issued by the [CAL

Meh
Fartner

Membership No, 132650
UDIN; 23132630BGPYBA4174

Place: Mumbai
-Date: 23rd May, 2023
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Lyka Labs Limited

Consolidated Balance Sheet as at 31st March, 2023

(R in fakh)
Particulars Motes | As at 3ist March, 2023 | As at 31st March, 2022
ASSETS
Non-Cyrrent Assets
{a) Property, Plant and Equipment 3 4,856.51 6,936.36
{b) Capital Work- In- Progress 3 1,510.37 1,623.49
{c} Intangible Assets 4 1,353.06 2,459.17
{d) Intangible Assets Under Develepment 4 112.28 150.82
(@) Financlal Assets
{1} Investments 5 3.83 0.89
(i) Other Financial Assets 6 1,630.48 1,436.28
(i Cther Non Current Assets 7 103.17 131.63
(g) Non Current Tax Assets B 562.04 £02.98
10,731.90 13,341.62
Current Assets
{a) Inventories 9 695.42 819.81
{b) Financial Aszets
{i) Investments 5 0.34 0,80
(ii) Trade Recelvahles 10 2,01257 1,845.27
(i1} Cash-and Cash Equivalents 11 1,171.08 1,705.05
(Iv) Leans 12 8.18 4,45
(v} Other Financlal Assets 13 255.06 240,17
(c) Gther Current Assets 14 277.23 604.27
4,420.38 5,219.82
Total Assets 15,152.28 18,561.44
EQUITY AND LIABILITIES
Equity .
{a) Equlty Share Capital - 15 3,069.00 2,869.00
{b) Other Equity 16 1,475.06 {1,535.15)
Equity attributable to owners of the company 4,544.06 1,333.85
{c) Non - Controlling Interest 16 23.01 15.2%
4,567.07 1,349.10
Liabilitles
Non-Current Liabilities
{8} Financial Liabiiities
{1} Borrowlngs 17 6,378.85 6,248.60
(i) Lease Liabilities 208.06 -
(it} Other Financial Liabilities 18 93.69 258,25
{b) Provigions 19 243.79 346.88
{c) Defarrad Tax Llabilitles (net) 20 401.02 423.34
7,325.41 7,277.07
Current Liabilities
(a) Financial Uabjiities
{1} Borrowings 21 781.62 6,711.86
(i) Lease Lliabilitizs 84.45 28.76
(i) Trade Payables due to
- Miere and Small Enterprise 22 453.21 557.42
- Other than Micro and Small Enterprise 22 487.35 642,12
{iv) ather Financlal Liabllities 23 1,150.71 1,205.61
(b} OQther Current tiabllitias 24 172.01 6384.81
{e) Provisions 25 120.44 '104.69
3,259.80 9,935.27
Total Equity and Liabllitles 15,152.28 18,561.44

See accompanyjng notes to the consolldated financial statements

In terms of our feport of even date,
For D. Kothary g Co.
Chartéred ficcglintants

Firm No. 105335W,
Mehu| N

Partner

Membership No, 132650 |
Place : Mumbal

Date : 23rd May, 2023

For and on behalf of the Board of

andging Director
DIN : 01516156

Yog é

Executive Directar & CFO
DIN : 06396150

Directorg of Lyka Laps Limited

ot indh

Prashant Godha
Director

IN ;22?59
shore P, Shah

Company Secretary &
Campliance Gfficer
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Lyka Labs Limited
Consolidated Statement of Profit and Loss for the Year Ended 31st March, 2023

(% In lakh)
Hepdesiiars Notes For the Year Ended 31st | For the Year Ended
March, 2023 31st March, 2022

INCOME
Income from Operations 26 8,833.90 18,358.59
Other Operating Income 27 473.38 1,049,89

9,307.28 19,408.48
Other Income 28 340.10 209.42
Total Income 9,647.38 19,617,890
EXPENSES
Cost of Materlals Consumed 29 2,307.57 2,693.80
Purchases of 5tock-in-Trade 1,568.59 2,644,56
Changes in Inventories of Finished Goods, Work in 30 | (120.81) (41.04)
Progress and Stock in Trade
Employee Benefits Expense 31 1,860.51 1,805.76
Finance Costs 32 1,187.03 2,012.88
Pepreciation and Amortization Expense 3&4 1,414.73 1,734.94
Other Expenses a3 2,007.33 2,190.43
Total Expenses 10,225.05 13,041.33
Profit / (Loss) before Exceptional items (577.67) 6,576.57
Exceptional itermns 34 732.44 $51.88
Profit / {Loss} before tax {1,317.11) 5,924.69
Tax Expense:
turrent Tax / Earlier Year Tax 20.45 2243
Deferred Tax (22.32) 2,057.94
Profit / {Loss) for the year (1,315.24) 3,844.32
Other Comprehensive Income
|tems that will not be reclassified to profit or loss
Rermeasurement of defined benefit plans {net of tax) {3.63) 14.01
Fair Value Changes of Investrents in Equity Shares 3.09 -
Total Other Comprehensive Income (Net of Tax) - Net ‘ {0.54) 14.Q1
Credit / {Charge}
Total Comprehensive Income for the vear {1,315.78) 3,858.23
Total Comprehensive Income attributable to:
Owners of the Parent {1,323.58) 3,913.51
Non-controlling Interest 7.76 (55.18)
{Loss) attributable to:
Owners of the Parent {1,321.18} 3,899.98
Non-contralling Interest 5.94 {55.65)
Other Comprehensive Income attributable to:
Owners of the Parent {2.36) 13.54
Non-controlling Interest 1.82 0.47
Earnlngs per share (of Rs. 10 /- gach):
Basle / Diluted 45 {4.63) 13.57

See accompanying notes to the consolidated financial statements
For and on behalf of the Board of
Dlrectoks of Lyka Labs Limited

2 it bl

al Gandhi Prashant Godha
anagling Director Director

DIN : 01516156 DIN - 000i2759
Yoges h %Mﬂah
Executive Director & CFO  Company Secretary &
DiN : GB396150 Comptlance Officer

r report of even date,
& Co.

In terms of

parther

Mermbership No, 132650
Place : Mumbal

Date : 23rd May, 2023
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Lyka Labs Limited
Audited Consclidated Cash Flow Statement for the Year Ended 31st March, 2023

(% in lakh)
Particulars For the Year Ended 31st | For the Year Ended 315t
Margh, 2023 March, 2022
A. Cash Flow from Operating Actlvities
Profit / (Loss) for the year before tax {1,317.11) 5,924.70
Adjusted for
Depreciation 1,414.73 1,734.94
Interest Inceme {103.58) (134.09)
Finance Cost 1,187.03 2,012.88
eovision for Doubtful Trade Recelvahles, Advances, Employéee Bénefits 53.13 53.26
Exchange rate fluctuation (40.18) {53.08)
Exceptlona| Itams 666.68 575.02
Return ¢n invastmeant {0.04) {0.03)
3,177.76 4,192:97
Operating profit before working capital change 1,860.65 10,117.68
Changes in Working Capital :
{Increase} f Oecrease In Other Non-Currént Financlal Assets {169.44) (398.12)
(Imcrease) / Decrease in Other Non-Current Assets 28.46 9.82
{Increase) / Decrease in Inventories 124.39 (389.19)
{Increase) / Decrease in Trade and other receivables {121.60) (923.24)
(ingcrease) / Decrease in Other Current Financlal Assets (14.89) {32.91)
{Increase) / Degraase In Other Currgnt Assets 327.04 125.81
{In¢rpase) / Decrease In Non-Current Loans - 11.84
{Increase) f Decrease In Current Loans (3.73) 2.29
Increase / {Dacreasa} in Other Nen-Current Financial Liabilities [12.65) (3.34)
Increase / {Decrease) in Non-Current Provisions {103.09) (19.36)
Increase / (Decrease] In Trade Payabies (258.98) {271.58)
Increase / (Decrease) in Othér Current Financial Liabilities (222.08) {435.43)
Increase / (Decrease) in Other Current Lliabllities (512.80) 382,42
Increase / (Dacraase) in Current Provisions {46.52) {206.34}
(985.87) 3,101.32}
Cash generated from operations 87478 8,016.36
Net Inceme Tax Payment 20.48 20.48 (81.75) [81.75)
Net cashflow from operating actlvitles {A) 895.26 7,.924.61
B. Cashflow for Investing activities
Purchase of Flxed Assats (818.54) {751.29)
Sale of Fixed Assets 1,450.00
Interest Received 103.58 134.09
Net cash uged In Investing activitics (B) 735.04 (617.20)
C. Cashflow from Financing activities
Proceed from / {Repayment) of Non Current Borrowlngs Nt {4,482.67) (4,976.88)
Proceed from / (Ropayment) of Current Borrowings Net {1,195.48) 957.73
Proveeds from Issue of Equity Shares and warrants {Incluging Premium) 4,533.75 -
Interest Paid {1,019.87) (2,298.57)
Net cash uged In Financing activities (€) (2,164.27} ' {6,317.73)
Net increase / {decrease ) in cash and cash equlvalents (A+B+C) {533.97) 989,69
Cash pnd Cash Equlvalents at the beglaning of the year
Cash and Cash Equivalents 134.66 23.59
Earmarked Balances 1,570.39 691,77
1,705.05 715.36
Cash and Cash Equivalents at the end of the year
Cash and Cash Equivalents 274.19 134,66
Earmarked Balances 896,89 1,570.39
1,171.08 1,705.05

In terms of oull report of even date,

Merkbership No. 132650
Place : Mumbai
Cate : 23rd May, 2023

For and gn bebalf of the Board of

D 5 of Lyka Lpit’lqited ( [
i rashant Godha

afaging Director Difector
DIN : 01516156 DIN : 00Q12759

Yol ha
Executivé Director & CFO
DIN; 06396150

-¥ighaora P, Shah
Company Secretary &
Compliance Officer
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Notes to the Consolidated Financial Statements for the year ended March 31, 2023

1. CORPORATE INFORMATION
Lyka Labs Limited (“‘the Company™) is a public company domiciled in India and incorporated under

the provisions of the Companies Act, 1956 (as amended by the Companies Act, 2013}. Its shares are

listed on two stock exchanges in India. The Company is engaged in the business of pharmaceulical

and related activities, including research,
2. SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING JUDGEMENTS, ESTIMATES
AND ASSUMPTIONS:

A,
21A

SIGNIFICANT ACCOUNTING POLICIES:

Basis of Preparation of Ind-AS Consolidated financial statements

These Ind-A$ consolidated financial statements of Lyka Labs Limited(“the Company”) and its
subsidiaries (hereinafter referred to as “the Group™), have been prepared in accordance with the
relevant provisions of the Companies Act, 2013, the Indian Accounting Standards (Ind AS)
notified under the Companies (Indian Accounting Standards) Rules, 2015 read with the
Companies (Indian Accounting Standards) Amendment Rules, 2017 and the Guidance Notes and
other authoritative pronouncements issued by the Institute of Chartered Accountants of India
(ICAI). .

For all periods up to and including the year ended 31 March 2017, the Group prepared its

consolidated financial statements in accordance with Indian GAAP, including accounting

standards notified under the Companies (Accounting Standards) Rules, 2006 (as amended). Thesc,

consolidated financial statements for the year ended 31 March 2018 are the first the Group has
prepa}ed in accordance with Ind-AS. Refer to note 35 for information on how the Group adopted
IndAS, including the details of the first time adoption exemptions avaited by the Group.

The Ind-AS consolidated financial statements have been prepared on a historical cost basis,
except for certain financial assets and financial liabilities measured at fair value (refer accounting
policy no. 2.11 regarding financial instruments). Historical cost is generally based on the fair
value of the consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly (ransaction between market participants ab the measurement date. The fair value
measurement is based on the presumptfon that the transaction to sell the asset or transfer the
liability takes place either:

* In the principal market for the asset or liability, or

s In the absence of a principal market, in the most advantageous market for the asset or
liability.

The principal or the most advantageous market must be accessible by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their

€conomic best interest. e
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Notes to the Consolidated Financial Statements for the year ended March 31, 2023

2.1B

22

A fair value measurement of & non-financial asset takes into account a market participant’s ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable

inputs and minimizing the use of unobservable inputs.

Accounting estimates, assumptions and judgements

The preparation of the Standulone Financial Staternents requires management to make estimates,
assumptions and judgments that affect the reported balances of assets and liabilities and
disclosures as at the date of the Standalone Financial Statements and the reported amounts of
income and expense for the periods presented. '

The estimates and associated assumptions are based on historical experience and other factors
that are considered to be relevant. Actual results may differ from these estimates considering
different assumptions and conditions.

Estimates and underlying assumptions are reviewed op an ongoing basis. Revisions to acconnting
estimates are recognised in the period in which the estimates are revised and future periods are
affected. '

The estimates and assumptions that have a significant risk of causing a material adjustment to the
carrying values of assets and liabilities within the next financial year are Deferréd Income tax
assets and liabilities, Useful lives of property. plant and equipment {‘PPE") and intangible assets,
Employee benefit obligations, Provisions and contingencies, Impairment of investment in

subsidiaries and goodwill

Principles of Consolidation:

Subsidiaries

Subsidiaries are all entities (including special purpose entities) that are controlled by the
Company. Control exists when the Company is exposed to, or has rights; to variable returns from
its involvement with the entity, and has the ability to affect those returns through power over the
entity. In assessing ceontrol, potential voting rights are considered only if the rights are
substantive. The financial statements of subsidiaries are incloded in these consolidated financial
statements from the date that control commences unti] the dare that control ceases. The financial
statements of the Company and its subsidiaries and jointly controlled entity have been
consolidated using uniform accounting policies for like transactions and other events in similar
circumstances as mentioned in those policies.

Upon loss of canrol, the Group derecognizes the assets and liabilities of the subsidiary, any non-
controlling interests and the other components of equity related to the subsidiary, Aoy surplus or

deficit arising on the loss of controi is recognized in the Consolidated Statement of Profit and
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Notes to the Consolidated Financial Statements for the year ended March 31, 2023

Loss. If the Company retains any interest in the previous subsidiary, then such interest is
measured at fair value at the date that control is lost. Subsequently, it is accounted for as an
gquity accounted investee depending on the level of influence retained.
Transactions eliminated on consolidation
Intra-group balances and transactions, and any unrealized income and expenses arising from
intra-group transactions, are eliminated in full while preparing these consolidated financial
statements. Unrealized gains or losses arising from transactions with equity accounted investees
are eliminated against the investment to the extent of the Company’s intérest in the investee.
Non-controlling interests (“NCI’")
NCI are measured at their proportionate share of the acquiree’s net identifiable assets at the date
of acquisition. Changes in the Group's equity interest in a subsidiary that do not result in 4 loss of
control are accounted for as equity transactions.

2.3 CURRENT AND NON-CURRENT CLASSIFICATION OF ASSETS AND LIABILITIES
AND OPERATING CYCLE:
An asset is considered as current when it is:
¢ Expected to be realized or intended to be sold or consumed in normal operating cycle,
e  Held primarily for the purpose of trading,
= Expected to be realized within twelve months after the reporting period, or
* Cash or cash equivalent unless restricted from being exchanged or used to settle 4 ability for
at least twelve months after the reporting period
All other assets are classified as non-current.
A liability is considered as current when;
= It is expected to be settled in normal operating cycle,
» Itis held primarily for the purpose of trading,
» It is due to be scttjed within twelve months after the reporting period, or
» There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.
All other liabilities are classified as non-cuirent.
Deferred tax assets and liabilities are classified as non-current asgets and liabilities,
The Operating Cycle is the tirne between the dcquisition of assets for business purposes and their
realization into, cash and cash equivalents.

24  PROPERTY, PLANT AND EQUIPMENT:
Property, Plant and Equipment are recorded at their cost of acquisition, net of refundable taxes or
levies, less accumulated depreciation and impairment losses, if any. The cost thereof comprises of
its purchase price, including import duties and other non-refundable. taxes or levies and any

directly attribulable cost for bringing the asset to its working condition for its intended nse.

¥
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Notes to the Consolidated Financial Statements for the year ended March 31, 2023

2.5

2.6

2.7
271

An item of property, plant and equipment and any significant part initially recognized is
derecognized upon disposal or when no future economic benelits are expected from its use or
disposal. Any gain or loss arising on DE recognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amonnt of the asset) is included in the
Statement of Profit or Loss when the asset is derecognized.

For transition to Ind AS, the Group has elected to continue with the carrying value of all its
property, plant and equipment recognized as on lst April, 2016 (date of transition) measured as
per previous GAAP as its deemed cost on the date of transition.

DEPRECIATION:

Depreciation on Property, Plant and Equipment is provided on different class of assets on the
following basis:

Depreciation on Tangible Assets is provided on straight-line method at the rates and manner in
aceordance with Schedule IT to the Companies Act, 2013.

Cost of Leasehold Land and Improvement is written off over the period of Lease.

Depreciation on additions to Property Plant and Equipment is provided on pro-rata basis from the
date of acquisition or installation, and in case of new project from the date of commencement of
commerdial production.

Depreciation on Assets sold, discarded, demolished or scrapped, is provided up to the date on
which the said Asset is sold, discarded, demolished ot scrapped.

The residual values, useful lives and methods of depreciation of property, plant and equipment
are reviewed at each financial year end and adjusted prospectively, if appropriate.

CAPITAL WORK IN PROGRESS AND CAPITAL ADVANCES:

Expenses incurred for acquisition of capital assets outstanding at each balance sheet date are
disclosed under capital work-in-progress. Advances given towards the acquisition of fixed assets
are shown separately as capital advances under the head Other Non-Current Assets.
INTANGIBLE ASSETS AND AMORTISATION THEREOQOF:

INTERNALLY GENERATED INTANGIBLE ASSETS (RESEARCH AND
DEVELOPMENT):

i) Research costs are expensed as incurred. Development éxpenditure incurred on an individual
projéct is recognized as an intangible asset when the group can demonstrate all the following:

a) The technical feasibility of completing the intangible asset so that it will be available for use or
sale.

b) Its intention to complete the asset.

c) Its ability to use or sell the asset,

&) How the asset will generate future economic benefits,

¢) The availability of adequate resources to complete the development and to use or sell the asset.

f) The ability to measure reliably the expenditure attributable to the intangible asset during

development, ,.»:'5—::“—?-'11\\ ==
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Notes to the Consolidated Financial Statements for the year ended March 31, 2023

2.7.2

2.7.3,

2.8

OTHER INTANGIBLE ASSETS:

An intangible asset is recognized if

(a) it is probable that the expected future economic benefits that are attributable to the asset will
flow to the entity; and

(b) the cost of the asset can be measured reliably.

An item of Intangible Asset is derecognized upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or loss arising on DE recognition of the asset
{calculated as the difference between the net disposal proceeds and the camrying amount of the
asset) i included in the Statement of Profit or Loss when the asset is derecognized.

The residual values, useful lives and methods of amortization of Intangible Assets are reviewed at
each financial yéar end and adjusted prospectively, if appropriate.

AMORTISATION OF INTANGIBLE ASSETS:

Amortization of the asset begins on a straight line basis over the period of expected future benefit
from the related project. Amortization is recognized in the Statement of Profit and Loss. During
the period of development, the asset is tested for impairment annually.

Estimated useful life of the following assets of Lyka BDR Limited, and Lyka Exports Limited
(Subsidiary Companies)

Class of Assets Useful lifée in years
Registration Rights 10
Technical and Marketing Know-How 10
Brands / Goodwill 10

The residual values, useful lives and methods of amortization of Intangible Assets are reviewed at
each financial year end and adjusted prospectively, if appropriate.

For transition to Ind AS, the Group has elected to continue with the carrying value of all its
Intangible Assets recognized as on 1st April, 2016 {date of transition) measured as per previous
GAAP as its deemed cost on the date of transition.

IMPAIRMENT OF PROPERTY PLANT & EQUIPMENT AND INTANGIBLE ASSETS
Carrying amount of tangible and intangible assets are reviewed at each Balance Sheet date, These
are treated as impaired when the carrying cost thereof exceeds its recoverable value, Recoverable
value is higher of the asset’s net selling price or value in use. Value in use is the present value of
estimated future cash flows expected to arise from the continuing use of an asset and from its
disposal at the end of its useful life. Net selling price is the amount receivable from the sale of an
asset in an arm'’s length trapsaction between knowledgeable, willing parties, less the cost of
disposal. An i.i‘.'npairmcnt loss is charged for when an asset is identified as impaired. The
impairment loss recognized in prior accounting period is reversed if there has been a change in

the estimate of recoverable amount,

e,
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Notes to the Consolidated Financial Statements for the year ended March 31, 2023

2.9

2.10

2.11

INVENTORIES

e Raw Materials, Packing Materials, Work-in-Process and Finished Goods are valued at lower
of cost or net realizable value. Cost is determined by using FIFO method. Cost comprises of ail
costs of purchases (net of CENVAT/GST credit, rebates, trade discount etc,), costs of conversion
and cost incurred to bring the inventories to the present location and condition,

e Stores and Spares (excluding capital Spares) are charged to consumption as and when
purchased.

Net realizable value is the estimated selling price in the ordinary course of business.

REVENUE RECOGNITION

Revenue is recognized to the extent that it 15 probable that the economic benefits will flow to the
Group and the revenue can be reliably measured, regardless of when the payment is being made.
Revenue is measured at the fair valve of the consideration received or receivable, taking into
account contractually defined terms of payment and excluding taxes or duties collected on behalf
of the government, discounts and rebates.

s Revenue from Domestic sale is recognized on trarisfer of significant risks and rewards of
ownership which is based on the dispatch of goods.

s Revenue from Export sale is recognized on transfer of significant risks and rewards of
ownership based on Bill of lading date.

* Revenue in respect of other income/claims, etc. is recognized only when it is reasonably
certain that ultimate collection will be made.

e Interest Incoms:

For all financial instruments medsured at amortized cost, interest income is measured using the
Effectve Interest Rate (EIR), which is the rate that exactly discounts the estimated future cash
flows through the contracted or expected life of the financial instrument, as appropriate, to the net
carrying amount of the financial asset.

* Dividend Income:

Dividend income is recognized when the Group’s right to receive the payment is established,

which is generally when shareholders approve the dividend.

FINANCIAL INSTRUMENTS:

A financial instrument is any contract that gives rise to a fipancial asset of one entity and a
Tinancial liability or equity instrument of another entity.

FINANCIAL ASSETS:

Initial Recognition and Measurement:

All financial assets are recognized initially at fair value plus, in the case of financial assets not
recorded at fair value. through profit or loss, transaction costs that are attributable to the

acquisition of the financial agset.

7

Subsequent Measurement: SN
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Notes to the Consolidated Financial Staterents for the year ended March 31, 2023

For purposes of subsequent measurement, financial assets are classified in three categories:
* TFinanocial assets at amortized cost
*  Equity instruments measured at fair value through other comprehensive income (FVTOCI)
s Investments measured at fair value through Profit & Loss (FVTPL)
Financial Assets at Amortized Cost:
A financial asset is measured at the amortized cost if both the following conditions are met:
a) The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and
b) Contractual terms of the asset give rise on specified dates to cash flows that are solely
‘payments of principal and interest (SPPL) on the principal amount outstanding.
After initial measurement, such financial assets are subsequently measured at amortized cost
using the effective interest rate (EIR) method. Amortized cost is calculated by taking into account
any discount or'l premium on acquisition and any fees or costs that are an integral part of the EIR.
Equity Instruments at FYTOCT:
For equity instruments not held for trading, an irrevocable choice is made on initial recognition to
measure it at FVTOCI. All fair value changes on such investments, excluding dividends, are
recognized in the OCL There is no recycling of the amounts from OCI to profit or loss, even on
sale or disposal of the investment, However, on sale or disposal the Group may transfer the
cumulative gain or loss within equity.
Financial Assets at FVTPL:
Even if an instrument meets the two requirements to be measured at amortized cost or fair value
through other comprehensive income, a financial asset is measured at fair vatue through profit or
loss if doing so eliminates or significantly reduces a measurement or recognition inconsistency
(sometimes referred to as “accounting mismatch™) that wowld otherwise arise from measuring
assets or liabilities or recognizing the gains and losses on them on different bases. All other
financial assets are measured at fair value through profit or loss.
DERECOGNITION:
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognized (i.e. removed trom the Group’s statement of financial
position) when:
i) The nights to receive cash flows from the asset bave expired, or
if) The Group has transfecred its rights to receive cash flows from thé asset or has assumed
an obligation to pay the received cash flows in full without materal delay to a third party under a
"pass-through" arrangement and either;

a. The Group has transferred substantially all the risks and rewards of the asset, or

b. The Group has neither transferred nor retained substantially all the risks and rewards

of the észsct, but has transferred control of the asset.

‘%-E“‘--._\_..:_,':.';'.\." ,*:.'1"
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Notes to the Consolidated Financial Statements for the year ended March 31, 2023

IMPAIRMENT OF FINANCIAL ASSETS:

The Group applies the expected credit loss (ECL) model for measurement and recognition of
impairment loss on the following financial assets and credit risk exposures:

» Financial assets at amortjzed cost.

* Trade Receivables

The Group follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables. Under this approach the Group does not track changes in credit risk but recognizes
impairment loss allowance based on lifetime ECLs at each reporting date. For this purpose the
Group uses a provision matrx to determine the impairment Joss allowance on the portfolio of
trade receivables. The said matrix is based on historically observed default rates over the
expected life of the trade receivables duly adjusted for forward looking estimares.

For recognition of impairment logs on other financial assets and risk exposures, the Group
determines whether there has been a significant increase In the eredit risk since initial
recognition. If credit n'lsk has not increased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has inereased significantly, lifetime ECL is used. If, in a
subsequent period, credit quality of the. instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the Group reverts to recognizing
impairment loss allowance based on 12-month ECL,

For assessing increase in credit risk and impairment loss, the Group combines financial
instruments on the basis of shared credit risk characteristics with the objective of facilitating an
analysis that is designed to enable significant increases in credit risk to be identified on a timely
basis.

Lifetime ECL are the expected credit losses resulting from all possible default events over the
expeeted life of a finaneial instrument. The 12-month ECL is a portion of the lifetime ECL which
results from default events on a financial instrument that are possible within 12 months after the
reporting date. !

ECL is the difference between all contractual cash flows that are due to the Group in accordance
with the contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls),
discounted at the original EIR. The ECL impairment loss allowance (or reversal) recogmized
during the period in the statement of profit and loss and the cumulative loss is reduced from the
carrying amount of the asset until it meets the write off criteria, which is generally when no cash
flows are expected to be realized from the asset.

FINANCIAL LIABILITIES:

Initial Recognition and Measurement:

All financial liabilities are recognized initiafly at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs. The Group’s financial
liabilities include trade and other payables, loans and borrowings including bank overdrafts,

financial guarantes confracts. e,

244




Notes to the Consolidated Financial Statements for the year ended March 31, 2023

212

Subsequent Measurement:

This is dependent upon the classification thereof as under:

Loans and Borrowings: .

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortized cost using the EIR method. Gains and losses are recognized in profit or loss when the
ligbilitics are derecognized as well as through the EIR amortization process. Amortized cost is
calculated by taking into account any discount or premium on acquisitiont and fees or costs. that
are an integral part of the EIR. The EIR amortization is included as finance costs in the statement
of profit and loss.

DERECOGNITION:

A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the sane
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the DE recognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts
is recognized iﬁ the statement of profit or loss.

OFFSETTING OF FINANCIAL INSTRUMENTS:

Financial assets and financial liabilities are offset and the net amount is reported in the Balance
Sheet if there is a currently enforceable legal right to offset the recognized amounts and there is
an intention to settle on a net basis, to realize an asset and settle the liabilities simultaneously.
EQUITY INSTRUMENTS:

An equity instrument is any contract that evidences a residual interest in the assets of an entity in
accordance with the substance of the contractual arrangements, These are recognized at the
amount of the proceeds received, net of direct issue costs,

EMPLOYEE BENEFITS

s Defined Contribution Plan:

The Group's contribution paid / payable during the year to Provident Fund, ESIC, Superannuation
Fund ete., are fecogniz‘ed as expenses in the Statement of Profit and Loss. These are approved /
recognized schemes of the Group.

*  Defined Benefit Plan:

The Group's annual liability towards Gratuity is funded on the basis of actuarial valuation
furnished by the Independent Actuarial Valuer / Life Insurance Corporation of India under Group
Gratuity Scheme.

* The undiscounted amount of short-term eémployee benefit expected to be paid in exchange for
the service rendered by employees is recognized during the period when the emiployee renders the
service. These benefits include compensated absences such as paid annual leave and performance
incentives and are determined using the Projected Unit Credit Method. Compensated absences

which are not expected to occur within twelve months after the end of the period in which the

i
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employee renders the related services are recognized as an actmarially deterrnined liability at the
present value of the defined benefit obligation at the Balance sheet date. Actuarial gains and
losses are recognized immediately in the Balance Sheet with a corresponding effect in the
Staternent of Other Comprehensive Income, Past service cost is recognized immediately in the
Statement of Profit or Loss.

BORROWING COST

Borrowing costs comprising of interest and other costs that are incumed in connection with the
borrowing of funds that are attributable to the acquisition or construction of qualifying assets are
considered as a part of cost of such assets less interest earned on the ternporary investment. A
qualifying asset js ome that necessarily takes substantial pertod of time to get ready for the
intended use. All other borrowing costs are charged to Statement of Profit & Loss in the year in
which they are incurred.

LEASES:

The determination of whether an arrangement is (or contains) a lease is based on the substance of
the arrangement at the inception of the lease. The arrangement is, or containg, a lease if
fulfillment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement Conveys a ﬁght to use the asset or assets, even if that right is not explicitly specified
in an arrangement.

(i) Company as a lessee

The Company’s lease asset classes primarily constst of leases for land, buildings and furniture.
The Company assesses whether a contract containg a lease, at inception of a contract. A contract
is, or contains, a lease if the contract conveys the right to control the use of an identified asset for
a period of time in exchange for consideration. To assess whether a contract conveys the right to
control the use of an identified asset, the Company assesses whether: (i) the contract involves the
use of an identified asset (ii) the Company has substantially all of the economic benefits from use
of the asset through the pertod of the lease and (i) the Company has the right to direct the use of
the asset.

At thé date of commencement of the lease, the Company recognises a right-of-use asset (“ROU"™)
and a corresponding lease lability for all lease arrangements in which if is a lessee, except for
leases with a term of twelve months or less (short-term leases) and low value leases. For these
short-term and low value leases, the Company recognises the lease payments as an operating
expense on a straight-line basis over the term of the lease.

Certain lease arrangements include the options to extend or terminate the lease before the end of
the lease term. ROU assets and lease liabilities includes these options when it is reasonably
certain that they will be exercised. The tight of-use assets are initially recognised at cost, which
comprises the initial amount of the lease liability adjusted for any lease payments made at or prior
to the commencement date of the Jease plus any initial direct costs less any lease incentives, They

are subsequently measured at cost less accumulated depreciation and tmpairment losses.
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Right-of-use assets are depreciated from the commencement date on a straight-line basis over the
shorter of the lease term and useful life of the underlying asset. Right of use assets are evaluated
for recoverability whenever events of changes in circumstances indicate that their carrying
amounts may not be recoverable. For the purpose of impalrment testing, the recoverable amount
(i.e., the higher of the fair value less cost to sell and the value-in-use) is determined on an
individuval asse{l basis unless the asset does not generate cash flows that are largely indeperident of
those from other assets. In such cases, the recoverable amount is determined for the Cash
Generating Unit (CGU) to which the asset belongs.

The lease lability is initially measured at amortised cost at the present valus of the future lease
payments. The lease payments are discounted using the interest rate implicit in the lease or, if not
readily determinable, using the incremental borrowing rates in the country of domicile of these
leases. Lease liabilities are remeasured with a corresponding adjustiment to the related right of use
agset if the Company changes its assessment if whether it will exercise an extension or a
termination option.

(ii) Company as a lessor

Leases for which the Company is a lessor is classified as a finance or operating lease. Whenever
the terns of the leage transfer substantially all the risks and rewards of ownership to the lessee,
the contract is classified as a finance lease. All other leases are classified as operating leascs.
When the Company is an intermediate lessor, 1t accounts for its interests in the head lease and the
sublease separately. The sublease is classified as a finance or operating lease by reference to the
right of-use asset arising from the head lease. For operating leases, rental income is recognised on
a straight-line basis over the term of the relevant lease.

FOREIGN CURRENCY TRANSACTIONS:

Transactions in foreign currencies are initially recorded at their respective functional currency
spot rates at the date the trangaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional
currency spot rates of exchange at the reporting date.

Differences arising on settlement or translation of monetary items are recognized as income or
expenses in the period in which they arise,

Non-monetary itemns that are measured in terms. of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions. N,on—monetary items
measuared at fair value in a foreign currency are translated using the exchange rates at the date
when the fair value is determined. The gain or loss arising on franslation of non-monetary items
measured at fair value is treated in line with the recognition of the gain or loss on the change in
fair value of the item (i.e., translation differences on items whose fair value gain or loss is

recoguized in OCI or profit or loss are also recognized in OCI or profit or loss, respectively).
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TAXES ON INCOME:
Current Income Taxes:
Current income tax assets and liabilities are measwured at the amount expected to be recovered
from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount
are those that are enacted or substantively enacled, at the reporting date.

Current income tax relating to itemns recognized directly in equity is recognized in other
comprehensive income / equity and not in the statement of profit and loss. Management
periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where
appropriate.

Deferred Taxes:

Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets-and liabilities and their carrying amounts for financial reporting purposes at the
reporting date,

Deferved tax liabilities are recognized for all taxable temporary differences, when the deferred tax
liability arises from an asset or liability in a transaction that is not a business combination and, at
the time of the transaction, affects neither the accounting profit nor taxable profit or loss.
Deferred tax assers are recognized for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognized to the extent that
it is probable- that taxable profit will be availuble against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilized,
except, when the deferred tax asset relating to the deductible temporary difference arises from the
initial recognition of an agset or Liability in a transaction that is not a business combination and, at
the time of the transaction, affects neither the accounting profit nor taxable profit or loss.

The carrying amount of deferred tax assets is reviewed at each reporting date and redoced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all ot
part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at
each reporting date and are recognized to the extent that it has become probable that future
taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities arc measured at the tax rates that are expected to apply in the
year when the asset is realized or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted at the reporting date,

Deferred tax relating to items recognized outside profit or loss i3 recognized outside profit or loss.
Deferred tax items are recognized in correlation to the underlying transaction either in OCI or
directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set
off current tax assets against current tax liabilities.
Minimum Alternate Tax (MAT):

/D AFEN
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MAT paid in accordance with the tax laws in India, which give rise to future economic benefits in
the form of adjustment of future income tax liability, is considered as an asset if there is
convincing evidence that the Company and its subsidiartes will pay normal income tax after the
specified years. Accordingly, MAT is recognized as a deferred tax asset in the Balance Sheet
when the asset can be measured reliably and it is probable that the future economic benefits
associated with it will flow to the Group.

PROVISIONS AND CONTINGENT LIABILITIES:

Provisions involving substantial degree of estimation in measurement are recognized when there
is a present obﬁgati_on as a result of past Ievents and it is probable that there will be an outflow of
TESOUICES.

When the Group expects some or all of a provision to be reimbursed, the same is recognized as a
separate asset, but only when the reimbursement is virtually certain. The expense relating to a
provision is presented in the statement of profit and loss net of any reimbursement. If the effect of
the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the
incredse in the provision due to the passage of tine is recognized as a finance cost.

A Contingent Liability is a possible obligation that arises from past events and the existence of
which will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of enterprise or a present obligation that arises from
past events that may, but probably will not, require an outflow of resources.

Both provisions and contingent Jiabilities are reviewed at each Balance Sheet date and adjusted to
reflect the current best estimates. Contingent Liabilities are not recognized but are disclosed in
the notes,

EARNINGS PER SHARE:

Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to
equity shareholders by the weighted average number of equity shares outstanding during the year.
The weighted average number of equity shares outstanding during the year are adjusted for events
including a bonus issue, bonus element in right issue to existing shareholders, share split, and
reverse share split (consolidation of shares).

For the purpose of calculating diluted earnings per share, the net profit or loss for the year
attributable to equity shareholders and the weighted average number of equity shares outstanding
during the year are adjusted for the effects of all dilutive potential equity shares.

CASH AND CASH EQUIVALENT:

Cash and cash equivalent for the purpose of Cash Flow Statement comprise cash at bank and in
hand and short term highly liquid investments which are subject to insignificant risk of changes

in value.
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CASH FLOW STATEMENT:

Cash flows are reported using the indirect method, whereby profit / (IOSS) before extraordinary
items and tax is adjusted for the effects of transactions of non-cash nature and any deferrals or
accruals of pasf or future cash receipts or payments. The cash flows from operating, investing and
financing activities of the Group are segregated based on the available information.

COMMITMENTS:
Commitments are future labilities for contractual expenditure. The commitments are classified

and disclosed as follows:

(a) The estimated amount of contracts remaining to be executed on capital accounts and not
provided for; and

(b) Other non-cancellable commitments, if any, to the extent they are considered material and
relevant in the opinion of the Management.

SEGMENT REPORTING:
Operating segments are reported in & manner consistent with the internal reporting provided to

the chief operating decision-maker. The chief operating decision-maker, who is responsible for
allocating resources and assessing performance of the operating segments, has been identified as
the Board of Dilrectors that makes stmtegic decisions.

SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS:
The preparation of Consolidated financial statements is in conformity with the recognition and
measurement principles of Ind AS which requires the management to make judgements for

estimates and assumptions that affect the amounts of assets, Liabilities and the disclosure of

contingent liabilities on the reperting date and the amounts of revenues and expenses during the.

reporting period and the disclosure of contingent liabilities, Differences between actual results
and estimates are recognized in the period in which the results are known/ materialize.
ESTIMATES ASSUMPTIONS AND JUDGEMENTS:

The key assumptions conceming the future and other key sources of estimation uncertainty at the
reporting date, that have a siguificant risk of causing a material adjustment to the carying
amounts of assets and liabilities within the next financial year, are described below. The Group
based it$ assumptions and estimates on parameters available when the consolidated financial
statements were prepated. Existing circumstances and assumptions about future developments,
however, may change due to market changes or circumstances arising that are beyond the control
of the Group. Such changes are reflected in the assumptions when they occur.

In the process of applying the Group’s accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognized in the consolidated
financial statements:

a) Estimation of current tax expense and deferred tax:

The calculation of the Group’s tax charge necessarily involves a degree of estimation and

judzement in respeet of certain items whose tax treatment cannot be finally determined until
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resolution has been reached with the relevant tax authority or, as appropriate, through a formal
legal process. The final resolution of some of these itemns may give rise to material profits/losses
and/or cash flows. Significant judgments are involved in determining the provision for income
taxes, including amount expected to be paid/recovered for uncertain tax positions,

b) Recognition of deferred tax assets/ liabilities:

The recognition of deferred tax assets/ liabilities is based upon whether it is more likely than not
that sufficient and snitable taxable profits will be available in the future against which the
reversal of temporary differences can be deducted. To determine the future taxable profits,
referonce is made to the latest available profit forecasts.

¢) Estimation of Provisions & Contingent Liabilities:

The Group exercises judgement in measuring and recognizing provisions and the exposures to
contingent lighilities which is related to pending litigation or other outstanding claims. Judgement
is necessary in assessing the likelihood that a pending claim will succeed, or a liability will arise,
and to quantify the possible range of the financial seftlement, Because of the inherent uncertainty
in this evaluation process, actual liability may be different from the originally estimated as
provision

d) Estimated useful life of Property, Plant and Equipment:

Property, Plant and Equipment represent a significant proportion of the asset base of the Group.
The charge in respect of periodic depreciation is derived aftcr determining an estimate of an
asset’s expected useful life, its expected usage pattern and the expected residual value at the end
of its life. The useful lives, usage pattern and residual values of Group's assets are determined by
management at the time the asset is acquired and reviewed periodically, including at each
financial year end. The lives are based on historical experience with similar assets as well as
anticipation of future events, which may impact their life, such as changes in technology etc.

e} Estimation of Provision for Inventory:

The Group writes down inventories to net realizable value based on an estimate of the
realisability of inventories. Write downs on inventories are recorded where events or changes in
circmhstances indicate that the balances may not be realized. The identification of write-downs
requires the use of estimates of net selling prices of the down-graded inventories. Where the
expectation is different from the original estimate, such difference will impact the carrying value
of inventories and write-downs of inventories in the periods in which such estimate has been
changed.

f) Estimation of Defined Benefit Obligation:

The present value of the defined benefit obligations depends on a number of factors that are
determined on.an actuarial basis using a number of assumptions. The assumptions used in
determining the net cost (income) for post-employment plans include the discount rate. Any
changes in these assumptions will impact the carrying amount of such obligations.

g) The Group determines the appropriate discount rate at the end of each year. This is the

e
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interest rate that should be used to determine the present value of estimated future cash outflows
expected to be required to settle the defined benefit obligations. In determining the appropriate
discount rate, the Group considers the interest rates of government bonds of marturity
approximating the terms of the related plan Lability.

h) Estimated fair value of Financial Instruments.

The fair value of financial instruments that are not traded in an active market is determined using
valuation techniques. The Management uses its judgement to select a variety of methods and
make assumptions that are mainly based on market conditions existing at the end of each

reporting period. s
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Lyka Labs Limited

Notes to the Consolidated Financial Statements for the Year Ended 31st March, 2023

5 Non-Current Investments

(% in lakh)

Particulars As at 31st March, 2023 As at 31st March, 2022
No of Shares / Amount No of Shares / |  Amount
units units
Investments :
{a) Other Investments ((Quoted) - FVTOCI :
Equity Shares of Rs. 10 each fully pald up In Paramount 10,000,00 0.08 10,000,00 Q.08
Printpackaging Ltd
Equity Shares of Rs. 10 each fully paid up In Themis 334.00 3.50 334.00 0.80
wedicare Ltd
c) Other Investments (Unquoted)- FVTPL :
janata Sshakarl Bank Ltd 10.00 0.01 10.00 0.01
3.99 0.89
Current lnvestments (% in [2kh)
Particulars As at 31st March, 2023 As at 31st March, 2022
No of 5hares / Amount No of Shares/ | Amount
units units
Investments at FVTPL :
Investments in Mutual Fund :
Debt Mutual Fund:
Birla Sun Life Plus Collection A/c 12.66 0.05 12.66 0.04
HOFC Liquid Fund Post IPO Collection 18.15 0.80 18.15 0.75
Total 0.34 0.80
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Notes to the Consolidated Financial Statements for the Yéar Ended 31st March, 2023

&

10

Other Financial Assets {=%In lakh)
Particulars -As at 31st As at 31st
March, 2023 | March, 2022
{Unsecured, considered good)
Security Deposit 598.03 403,83
Others - Deposit with Drug Price Equallsation Account 1,032.45 1,032.45
Total 1,630.48 1.436.28
Other Mon - Current Assets [Rinlakh)
Particulars As at 31st As at 31st
March, 2023 | March, 2022
{Unsecured, constdered good)
Capltal Advances 2.81 37.27
Balance with Government Authorities 94.36 94.36
Total 103.17 131.63
Non-Current Tax Assets {Xin lakh}
Particulars As at 31st As at 31st
March, 2023 | March, 2022
Advance Tax and Tax deductad at seurce 562,04 602,98
Total 562.04 602.98
Inventories {%in lakh)
Partlculars As at 31st As at 31st
March, 2023 | March, 2022
Raw Materials (Refer Note No. 39) 228.84 313,04
Packing Material (Refer Note Mo, 39) 259.06 420.06
Work-in-Progress 70.81 38.79
Finished Goods 136.71 47.93
Total 695.42 819.81

Inventory write down is accounted, considering the nature of inventary, age, llquidatlon plan and net realisable value

. Wrlte down of

inventories during the yéar amount to & 38.07 lakh (Previous year ¥ 10,72 fakh), The effect of these write down were recognised In
cost of materials consumed, and changés in value of inventeries of work-In-progress, stock-in-trade and finlshed goods In the

Statement of Profit and Loss.

Trade Recelvables [% In lakh})
Particulars As at 31st As at 31st
March, 2023 | March, 2022
{Unsecured}
Considérad Good 2,023.53‘ 1,873.87
Considered Doubtful 335.39 323.26
Less: Provislon for Expected Credit Loss (45.46) (50.87)
Less: Provision for Daubtful Debt {300.89) (300.89)
Total 2,012.57 1,545.27
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Notes to the Consclidated Financial Statements for the Year Ended 31st March, 2023

10.1 Trade receivahles againg :

1

12

13

14

As at 31st March, 2023 {% in lakh)
Particulars Qutstanding for following periods from due date of paymant
Less than 6 6 months-1 year| 1-2 years 2-3 years More than 3 Total
months Years
Isputed T Ivables -
) Undisputed Trade recelvables 1,713.37 197.10 47 .87 - 11.09 1,969,43
considered goad
{ii) Undisputed Trade receivables -
considered doubtful ) ) $00.89 300.89
Iy Disputed Trade recelvables -
{li) Disp ‘ ; . 4.32 84.28 88.61
consldered good
Total : Trade receivables 1,713.37 167.10 47.87 4.32 396,27  2,358.92
As at 31st March, 2022 {%in lakh)
Particulars Cuistanding for following periods from dug date of payment
Lessthan& |6 months-1year| 1-2 years 2-3years | More than 3 Total
manths Years
{f) Undisputed Trade receivables -
1,692.12 81.90 2335 10.27 - 1,807.64
considered good
i disputed Trade receivables -
{ii) U_n isputed Trade receivables i i 52.43 243.47 500.89
considerad doubtful
{lil} Disputed Trade recelvables - ) 432 . 8428 88.61
considered gaad
Total: Trade receivables
1,692.12 81.50 27.67 62.70 332.75 2,197.14
Cash and Cash Eguivalents [Xin lakh)
Particulars As at 3135t As at 315t
March, 2023 | March, 2022
(A) Cash and Cash Equlvalents
Balances with Banks 266.79 133.12
Cash on hand 7.40 1.54
{B) Bank Balances other than Cash and Cash Equivalents
Depasits with Banks (Len agalnst OD) (Refer Note No. 21) 896,89 1,570.39
Total 1,171.08 1,705.05
Current Loans [% in lakh)
Partictlars As at 31st As at 31st
March, 2023 | March, 2022
{Unsecured, consldered good)
Loan to Employees 8.18 4.45
Total 8.13 4.45
Other Current Financial Assets {XIn lakh)
Partlculars As at 31st As at 31st
March, 2023 | March, 2022
{Unsecured, considered good)
Deposits 21.94 96.12
Advance payment of taxes 2.22 -
Others 230.50 144,05
Total 255.06 240,17
Other Cusrent Assets [ in Jakh]
Particulars Asat3lst | Asatist

March, 2023

March, 2022

Trade Advances 25.08 154,38
Prepaid Expenses e 61.84 14296
Balance with Government Authorities _ﬁ}ﬂﬁm 190,82 306,93
Total S X 277.23 60427
( . 1\ 7>
A od




Lyka Labs Limited

Notes to the Consolidated Financial Statements for the Year Ended 31st March, 2023

15 Share Capital (X In lakh)
Particulars As at 31st March, 2023 As at 31st March, 2022
Number of Amaunt {T) Number of shares Amount (%)
shares
Authorised
Equity Shares of % 10/- each 43,000,000 4,800.00 48,000,000 4,800.00
Redeemable Preference $hares of X 100/- each 200,000 200.00 200,000 200.00
48,200,000 5,000.00 48,200,000 5,000.00
Issued, Subscribed and Fully Pald .
Equlty Shares of & 10/- each 30,690,000 3,069.00 28,690,000 2,869.00
Redeamable Preference Shares of ® 100/- gach 108,570 108.57 108,570 108.57
Total 20,798,570 3,177.57 28,798,570 297757

15.1 Rights, preferences and restriction attached to equity shares :
The Company has only one ¢lass of equlty shares having par value of X 10 per share. Each holder of equity share is entltled to one vote

per share.

fn the event of liquidation of the Company, the holders of the equity shares will be entitled to receive remaining assets of the Company
after distribution of all preferentlal amounts .The distribution will be in the proportion to the number of equity shares hefd by the

shareholders.

During the year ended 31st March 2023, Company has allotted 20,00,000 Equity shares to IPCA Laboratories Ltd at a price of Rs. 139.50

{Including premium), hence our equity capital and securities premlum shall stand increased,

15.2 Reconciliation of number of shares outstanding as at the beginning and end of the year

Particulars

As at 31st March, 2023

As at 81st March, 2022

Equity Shares

Preference Shares

Equity Shares

Preference Shares

Balance as at the beginning of the Yeaar 28,690,000 108,570 28,690,000 108,570

Add : Issued during the Year 2,000,000 - - -

Balance as at the end of the Year 30,690,000 168,570 28,690,000 108,570
15.3 Details of Shares held by the Shareholders holding more than 5% shares in the Company (% In lakh)

Name of the shareholders As at 31st March, 2023 As at 31st March, 2022

No of % of Shares No of % of Shares
Shares held Shares held

Equity Sharas of X 10/- each

Ipca Laboratories Limited 9,624,923 31,36% 7,624,463 26.58%

Nehal Narendra Gandhi 2,265,082 7.38% 1,157,453 4.03%

10% Cumuiative Redeemable Preference Shares

Dr, D. 8. Parikh 108,570 100.00% 108,570 100.00%
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Notes to the Consolidated Financial Stataments for the Year Ended 31st March, 2023

15.4 Detalls of shares held by promater / prometer group

16

Nama of the promoter /

As at 31st March, 2023

promoter group No. of shares | Change during No. of shares % of Total shares | % Change during the
at the the year at the end of year
heginning of the year
the vear

Equity Shares of X 10/- each

Kunal Narendra Gandhi 1,018,376 50,776 1,069,152 3.48% 4.99%
Nehal Narendra Gandhi 1,157,453 1,107,629 2,265,082 7.38% 95.70%
Narendra Ishwarlal Gandhi 1,167,629 (1,167,629) . 0.00% -100.00%
Narendra Ishwarlal Gandh| HUF 1,400,776 {50,776) 1,350,000 4.40% -3.62%
Enai Trading & Investment Pvt. Ltd. $93,827 - 993,827 3.29% 0.00%
Bhawna Godha 6,000 - 6,000 0.02% 0.00%
Neetu Godha 10,000 - 10,000 0.03% 0.00%
Usha Premchand Godha 10,686 - 10,686 0.03% 0.00%
Premchand Gadha 10,900 - 10,900 0.04% 0.00%
Pranay Godha 300,000 - 300,000 0.98% 0.00%
Lyka Generics Limited 12,100 “ 12,100 0.04% 0.00%
ipca Laborataries Limited 7,624,463 2,000,460 9,624,923 31.36% 26.24%

Narme of the promotar /

As at 31st March, 2022

Na. of shares

% of Taotal shares

% Change during the

promater group No. of shares | Change during
at the the yaar at the end of year
beglnning of the year
‘the vear
Equiky Shares of X 10/- each
Kupal Narendra Gandhi 1,006,642 11,734 1,018,376 3.55% 1.17%
Nehal Narendra Gandhi 1,144,803 12,650 1,157,453 4.03% 1.10%
Narendra |Ishwarlal Gandhi 1,167,625 ~ 1,167,629 4.07% 0.00%
Narendra Ishwarlal Gandhi HUF 1,400,776 - 1,400,776 4.88% 0.00%
Enal Trading & Investment Pvit. Ltd. 982,415 11,412 993,827 3.46% 1.16%
Bhawna Godha - 6,000 6,000 0.02% 100.00%
Neetu Godha - 10,000 10,000 0.03% 100,00%
Usha Premchand Godha - 10,686 10,686 0.04% 100.00%
Pramchand Godha 10,900 10,500 0.04% 100.00%
Pranay Godha 300,000 300,000 1.05% 100.00%
Lyka Generics Limited {formerly
known as Lyka Animal Healthcare - 12,100 12,100 0.04% 100.00%
Limited
Ipca Laboratories Limited-Buybagk
Account Ope{ated by Ms Arihant. - 7,624,463 7,624,463 26.58% 100.00%
Canltal Markets Ltd
Other Eguity (% in lakh)
Particulars As at 31st March, As at 31st March,
2023 2022
Retalned Earning (13,565.77} (12,244.59)
Securltles Premium Account 12,333.97 9,743.97
Capital Reserve 49.13 49.13
Genaral Reserve 952,57 852,57
items of Other Comprehensive Ingorne (38.59) (36.23)
Neon Contralling Interest 23.01 15.25
Maney recaived against share warrants 1,743,75 -
Total 1,498.07 (1,518.30)
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16.1 Nature of Reserves:

Caplital Reserves
The Capital reserve is created from the of forfelture of equity warrants and receipts of subsldy for settlng up the factories in backward
areas for performing research on critical medicines for the betterment of the society,

Securities Premium
Securities Premium account comprises af the premivm on Issue of shares. The reserve is utilised in accordance with the specific provision
of the Companles Act, 2013,

General Reserves
The General reserve s used from time to time to transfer profits from retalned earnlngs for appropriation purposes. As the General

reserve is created by a transfer from one component of equity to another and is not an item of other comprehenslve Income, (tems
included in the General reserve will not be reclassifled subsequently to the statement of grofit and loss.

16,2 During the year ended 31st March 2023, the Company has Issued 50,00,000 Warrants convertible into Equity Shares to Ipca Laborstories
Ltd at a price of Rs. 139.50 par warrant, against which the Company has received 25% of the amount and shown under ather equity, Each
Warrant is convertible Into Qne (1) Equity Share and the convession ¢an be exerclsed at any time during the period of Eighteen (18)
months from the date of allotment of Warrants, In one or more tranches, as the case may be, on such terms and ¢ondltions as
applicable.
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Notes to the Consolidated Financial Statements for the Year Ended 31st March, 2023

17 Non Current Borrowings (Xin lakh)
Particulars As at 315t March, | Asat 31st March,
2023 2022
Secured Loan:
Finance Lease Oblizations 38.59 85.86
Unsecured Loan:
10% Redeemable Preference Shares of Rs. 100/- each 107.76 77.74
Loans and Advances from related partles 6,232.50 6,085.00
Total 6,378.85 5,248.60

Details of terms of repayment and security provided for in respect of the Long-Term Boerrawlngs as follows ;
17.1 108570 10% Cumulatlve Redeemable Preference Shares of Rs:100 each fully pald up were issued on 30th September 2005
redeemable at thé option of the company but not later than 20 years from the date of aliotmient.

17.2 Interst on Loan and Advances from related parties ranges between 9% p.a. to 11% p-a. {simple interest).
17.3 Lease obligations repayable in equated monthly instaliments upts October 2024 and June 2025 secured by respectiva Vechicles.

Rate of interest ranges between 8.75% to 9.50% p.a.

18 Other Non-current Financiaj Liabiliities (X In laki)
Particulars As at 315t March, | As at 31st March,
2023 2022
security Deposit 92,88 105.52
Interest Accured and not Due on Borrowings 0.81 152,73
Total 93.69 258.25
Lease Llahilltles {%in lakh)
Particulars As at 313t March, | As at 31st March,
2023 2022
Lease Liabifities - Non Current 208.06 -
Lease Liabilities - Current 84,45 28.76
Total 292.51 28.76
19 Non Current Provisions (R in lakh)
Particuiars As at 31st March, As a1 31st March,
2023 2022
Employee Benefits:
Provision for Leave Encashment 64.46 67.18
Provision for Gratuity 179.32 213.99
Provision for Taxatlon - 6572
Total 243,79 346.88
20 Deferred Tax Liabilities {net) {% in lakh)
Particulars As at 315t March, | As at 31zt March,
2023 2022
Deferred Tax Liabilities 401.02 423.34
Total 401.02 428.34




Lyka Labs Limited

Notes to the Conselidated Financial Statements for the Year Ended 31st March, 2023

20.1 Deferred Tax [Assets) / Liabilities in relation to: [%in lakh)
Particulars As at 31st March, As at 31st March,
2023 2023
On Account of Property, Plant and Equipment 502.12 736.65
On Account of Section 438 Disallowances (85.75) (300.71)
On Account of IndAS Adjustments {15.34) (12.60)
[Total 401.02 42334
21 Current Borrowlngs (Zin takh)
Particulars As at 31st March, As at 31st March,
2023 2022
Sécured Loans;
From Bank
Loans repayable on demand (Secured Against Flxed Depasits with AU Small 321.39 381.55
Finance Bank) {Refer Note Na. 11}
From QOthers
Finance Lease Obllgations 27.74 36.25
Current Maturities of Long-Term Borrowings - 4,669,068
Unsecured: ‘ ‘
Leans and Advances from related parties 442.50 1,625.00
Total 791.63 6,711.86

Details of terms of repayment In respect of Short -Term Borrowings:

21.1 Interest on Loans repayable on demand ranges from 5.90% p.a. to 7.50% p.a. | simple Interast ).
21.2 Intaerest on Loans from related parties ranges from 9% p.a. to 11% p.a. { simple Interest ).
21.3 Lease obligations repayable-in equated monthly installments upts October 2024 and June 2025 secured by respective Vechicles,

Rate of interest ranges hetween 8.75% to 2.50% p.a.

22 Trade Payables {Zin lakh)
Particulars As at 31st March, | Asat 31st March,
2023 2022
(i) Total outstanding duegs of Micro Enterprises and Small Enterprises 453,21 557.42
{i1) Tota! outstanding dues of Creditors other than Micro Enterprises and Small 487.35 642.12
Enterprises
Total 940,56 1,159.54

22.1 Details of dues to Micro, Small and Medium Enterprisas as per MSMED Act, 2006 as per the records of the Company.

(% In lakh)

Partlcutars As at 31st March, As at 31st March,
2023 2022

Principal Amount outstanding to suppliers under MSMED Act, 2006 beyond the 278,70 241.99
anpolnted date
Interest accrued an the dues to suppliers under MSMED Act, 2006 on the abave 2.72 3.80
amount
Payment made to suppliers {Other than interest) beyond the appalnted date, NIL NIL
durlng the vear
Interest pald to suppliers under MSMED Act, 2006 (otherthan Section 16) NEL NIL
Interest pald to suppliers under MSMED Act, 2006 (Section 18) NIL NIL
Intarest dug and payable to suppllers under MSMED Act, 2006 for payments NIL NiL
already made
Interest accrued and remaining unpaid at the end of the year to suppliers under NIL NIL
M3MED Act, 2006
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22.2 Trade payables agelng :

As at 31st March, 2023 (% In lakh)
Particulars Qutstanding for following periods from due Total
Less than 1 1-2 years 2-3 years More than
year 3 vears
MSME 453.21 - - - 453.21
Others 383.98 0.70 7.68 94.99 487,35
Total 837.19 0.70 7.68 94.99 940.56
As at 31st March, 2022 (Zin lakh}
Particutars Outstanding for following perlods fram due Total
Less than 1 1-2 years 2-3 years Moare than
VeAr 3 years
MSME 553.00 3.01 0.02 1.37 557.40
Others 356.90 15.25 4.67 115.46 496.27
Disputed dues - Others - - - 145.86 145.86
Total 909.89 18.26 4.69 256,69 1,199.53 |
23 Other Current Financial Liabllitles (% in lakh)
Particulars As at 31st March, | Asat3lstiMarch,
2023 2022
Current Maturities of Long-Term Debt:
Debentures - Privately Piaced Non Convertible 13.00 13.00
Fixed Deposits 34.23 41.55
Interest Accrued and due 248.17 81.01
Employee dues 182.99 169.03
Payable Against Acquisition 86.23 -
Creditors for:
Expenses 197.39 194.38
Caplital Expenditure 8.47 15,14
Trade Acceptahces - 193.73
Gther Outstanding Liabilities 380.24 497,77
Total 1,150.71 1,205.61
24 Qther Current Liabilities (% in takh)
Particulars Ag at 31st March, As at 31st March,
2023 2022
Other Payables:
Statutory dues 75.35 153.34
Advance from Customers 96.66 166.47
Advance Recelved for Sale of Agsets - 325.00
Total 172.01 684.81
25 Current Provisions [ In lakhi
Particulars As at 31st March, | As at 31st March,
2023 222
Employee Beneflts:
Provision for Banus 28.24 2811
Pravision for Gratuity 66.50 47.12
Provislon for Leave Encashment 25.69 21.16
Provision for Superannuation - 2831
Total 120.44 104.69
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26

26.1

27

28

29

Revenue from Operations

(% inlakh)

Particulars

Forthe Year Ended
31st March, 2023

For the Year Ended
31st March, 2022

Sale of Products 8,833.90 18,358.59
Total 8,823.90 18,358.59
Detalls of Sales of Praducts (% in lakh)

Particulars

For the Year Ended
31st March, 2022

For the Year Ended
31st March, 2022

Bulk Drugs 282.63 3,698.56
Formulations 8,551.27 14,660.04
Total 8,833.90 18,358.59
Other Operating Revenua (Rin lakh)

Particulars

For the Year Ended
31st March, 2023

For the Year Ended
31st March, 2022

Processing Charges Received 226.85 792,19
Export Incentives 43.60 50.47
Royalty 64.22 37.6%
Commssion Income 100.90 168,79
Other Operating Income 37.80 0.75
Total 473.38 1,049.89
Other Income (% In lakh)

Particulars

For the Year Ended
31st March, 2023

For the Year Ended
31st March, 2022

Interest from Bapks on Deposits 97.10 67.84
Other Interest 118.30 66.25
Foreign Exchange Fluctuation 40.1% 53.08
Miscellaneous Income 79.01 18.00
ECL Provislen Income 5.50 175
Total 340.10 209.42
Cost of Materlal Consumed {%in Jakh)
Particulars For the Year Ended | For the Year Ended

3ist March, 2023

31st March, 2022

Opening stock of raw material and packing material 733.09 384.94
Add: Purchases 2,062,329 3,041.95
Less: Closing stock of raw material and packing material (487.91} (733.09)
Total 2,307.57 2,693.80 |
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30 Changes in Inventories of Finlshed Goads, Work-In-Progress and Stack-in-Trade

{Xn lakh)

Particulars

For the Year Ended
31st March, 2023

For the Year Ended
31st March, 2022

As at the beginning of the year;

finished Geoods 47.93 18.50
Work-in-Progress 38.79 26.77
Total Opening Stock {a) 86.71 45.67
As at the end of the year:
Finished Goods 136.71 47.93
Work-in-Progress 70.81 38.79
Total Closing Stock [b}) 207.52 86.71
Net decrease in Flnlshed Goods, work-in-progress and stock in trade (a] - (b) (120.81) (41.04)
31 Emplayee Benefit Expenses {% in Jakh)

Particulars

For the Year Ended
31st March, 2023

For the Year Ended
31st March, 2022

Salarles and Wages 1,622.18 1,525.21
Contribution to Provident and Other Funds :

Provident / ESI Fund 34.18 94,13
Provision for Gratuity 37.39 25.25
Provision for Leave Encashment 21,24 29.76
staff Welfare Expenses 95.52 131.42
Total 1,860.51 1,805.76

32 Finance Costs (%in lakh)

Particulars For the Year Ended | For the Year Ended
31st March, 2023 31st March, 2022
Intérest Expenses on :
Borrowings From Banks :
Working Capital 36.54 11.70
Borrowing Others :
Bill Discounting charges 2.33 7.34
Bank Charges 12.34 16.70
Term Loans 38.44 1,453.73
Others 1,097.38 523.42
Total 1,187.03 2,012.88
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33 Other Expenses {2in lakh}

Particulars For the Year Ended | For the Year Ended
31st March, 2023 31st March, 2022

Consurmptioh of Stares and Spare Parts 31.36 3292
Power and Fuel 360.42 391.64
Processing Charges 34,24 0.42
Rent including Lease Rentals 148,70 77.10
Repairs and Maintenance » Bulldings 30.04 3252
Repairs and Maintenance - Machinery 103.42 90.87
Repairs and Mainténance - Others 37.01 29.57
Insurance 36.75 30.81
Rates and Taxes 24,65 13.70
Commission & Discaunt 30.50 298.16
Communicatien Expenses 8.96 6.46
Travelling and Conveyance 201.48 95.68
Advertisernent and Sales Promation 21.02 £3.57
Legal and Professional Charges 215.64 255.15
Payments to Auditors (Refer Note No. 48) 26.25 27.60
Factory Expenses 50.41 45.66
Fees & Subscription £3.20 65.47
Security Service Expenses 33.12 32.35
Laboratory Chemlcals & Expenses 222,71 188.33
Printing and Stationery 17.16 15.88
Miscellzaneous Expenses B9.68 174.47
Directors Fees 13.40 8.85
Fralght & Forwarding Expases 197.21 213.25
Total 2,007.33 2,190.43 |

34 Exceptlonal items ~{Xin lakh)

Particulars

For the Year Ended

For the Year Ended

31st March, 2023 | 31st March, 2022
Sales Tax Paid 30.42 72.78
Other Balance / Claims Wrltten Off / Written Back (24,78) 338.05
Loss on Sale of Non eperative Fixed Assets 683.61 -
Loss on Sale of Fixed Assets 20.04 -
CWIP Written Off - Intanglble - 238,14
Fixed Assets Discarded 7.83 2.90
Compaunding Charges 22.30 -
Total 739.44 651.88




Lyka Labs Limijted
Notes to the Consolidated Financial Statements for the Year Ended 31st March, 2023

Gther Notes:

35 Estimated amounts of commitments remalining to be executed as on 31st March, 2023 are as follows: (Rin lakhj
Particulars As at 315t March,| As at 31st March,
2023 2023
Agalnst Purchase of Capital Goods 257.74 47.07
Against Purchase of RM and PM 48.27 186.28
Total 306.01 233.35

36 Contingent Liahilities are not provided for In respect of following:

() Demands were raised against the Holding Company aggregating to ¥ 680.62 Lakhs (as at 31st March 2022 ¥ 680,62 Lakhs) plus
interest thereon under the Drug Price Control Order 1979 by the Government of Indla and the same was contested by the
Hotding Company. In the earlier years, the Holding Company had received recovery notices for recovery of ® 2,094.41 Lakhs (as
at 31st March 2022 % 2,094.41 Lakhs) to be deposited into “Drug Price Equallsation Account”.

The Holding Company has challenged the said notices In the wrlt petltions before the Hon'ale High Court of Gujarat. The Hon'ble
High Court has admitted the writ petitions subject to the Holding Company depositing certaln amounts against the said demands,
Accordingly, the Holding Company has depasited X 1,032.45 Lakhs [as at 31st March 2022 £ 1,032.45 Lakhs).

The Holding Company expects favdurabie outcome in the said writ petitions and hence, the amounts pald have been treated as
advances which are consldered by the Holding Company as good and recoverable.

(i) (a) The Holding Company Kas recelved an Order from the Gujarat Sales Tax Commissioner {Appeals) Baroda, dated 24th January,

2011 in respect of Holding Company’s appeal against the démand for Gujarat Sales Tax of € 1,324.08 Lakhs for the financial year
2002-2003 for non-submission of proof of export. The Commissioner of Sales Tax {Appeals) based on the facts as submitted, has
revised the demand to X 85.44 Lakhs {as at 31st March 2022 X 85.44 Lakhs) agalnst which Holding Company has made payment
of % 45,81 Lakhs (as at 31st March 2022 % 45.81 Lakhs) under protest. The Holding Company has further contested this demand
before the Sales Tax Tribunal. The matter Is sub-judice and the payments of X 45,81 Lakhs (as at 31st March 2022 % 45.81 Lakhs)
are considered by the Holding Company as good and recoverable.
{b) There are disputed Sales Tax demands from state of Maharashtra in respact of prior years amounting to ¥ 412.41 Lakhs {as at
31st March 2022 % 1176.93 Lakhs) against which the Hoeldlng Company has made payment of ¥ 20.78 Lakhs {as at 31st March
2022 % 56.99 Lakhs) under protest. The Holding Company has further contested these demands before the Sales Tax
Commissioner / Tribunal. The matters are sub-judlce and the payments of £ 20.78 Lakhs for the Maharashtra state demand (as at
31st March 2022 % 56.99 Lakhs) are considered by the Holding Company as good and recoverable.

i} The Holding Company has recelved notices from Central Excise department raising demands for % 108,75 Lakhs (as at 31st March
2022 % 108.75 Lakhs) against which the Holding Company has pald % 25.00 Lakhs {as at 31st March 2022 R 25.00 Lakhs). The
matter is sub-judice and the payment of % 25.00 Lakhs (as at 31st March 2022 % 25.00 Lakhs) Is considered by the Holding
Company as good and recoverable.

{iv) The Holding Company has recelved orders from Income Tax Department ralsing démiands aggregating 1o X 463,91 Lakhs {as at
31st March 2022 ¥ 463.91 Lakhs) relating to prior years against which the Holding Company has paid % 15.44 Lakhs (as at 31st
March 2022 % 15.44 Lakhs). The matter is sub-judice and the payment of ¥ 15.44 Lakhs {as at 31st March 2022 % 15.44 Lakhs) is
considered by the Holding Cornpany as good and recoverable.

(v} Employees (Including Ex-Employees) Claims relating to ex-gratia and other benefits aggregating to  433.66 Lakhs (as at 31st
March 2022 % 433,66 Lakhs) as the matter is sub-judice.
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(vi) Arrears of dividend on 10% Cumulative Redeemabie Preference Shares aggregates to X 190.00 Lakhs (as at 31st March 2022 X
179:15 Lakns).

{vil) The Holding Company has received order from Income Tax Department raising demand aggregating to % 100.76 Lakhs (as at 31st
March 2022 % 100.76 Lakhs) relating to prlor years against which the Holding Company has paid  20.00 Lakhs {as at 31st March
2022 % 20.00 Lakhs}). The matter is sub-judice and the payment of X 20,00 Lakhs (as at 31st March 2022 X 20.00 Lakhs} is
considared by the Holding Company as good and recoverable.

(viii) Lyka BDR International Ltd. {Subsldiary Company) has filed Income tax appeal against the income tax assessment order for
Agsessment year 2014-15 for disaltowance of claim of % 68.00 lacs due to reduction In Brand Value. As the matter is sub-judice, no
liability is provided.

37 Fixed Deposits: .
During the year, the Holding Company has repaid deposits that were claimed aggregating to % 5,07 Lakhs and transferred to IEPF
& 2.25 lakhs. As regards the balance of unclaimed deposits X'34.23 Lakhs {as at 31st March 2022 % 41.55 Lakhs) the same shall be
pald as and when claimed.

38 Debentures:
Debenture of & 13.00 Lakhs {as at 31st March 2022 X 13.00 Lakhs) Is outstanding due to cheques returned undelivered /

Unclaimed.

39 Capital Expenditure:
{I) Tanglble Project Capital Work-in-Progress & 1510.37 Lakhs as at 31st March 2023, {as at 31st March 2022 % 1623.49 Lakhs)

includes allpcable indirect expenditure in respect of modernization/expansion of Ankleshwar unit aggregating to 114.83 Lakhs
{as at 31st March 2022 % 5.31 lakhs) which is pending allocation to Fixed Assets on completion of the project.

{ii) The Holding Company has incurred direct expenditure and allocable Indirect expenditure up to 31st March 2023 in respect of
“new product development and applied research” aggregating to % 112.28 Lakhs (as at 31st March 2022 % 150.82 Lakhs) which is
carried forward under “Capital Work in Progress — Intangibles”, to be recognized as “Self-Generated Intangible Assets” upon
successful development of respective products or to be charged to Statement of Profit and Loss in the year in which development
is abandoned.

During the year, the Holding Company has capitalized % 46.78 Lekhs (as at 31st March 2022 X 422.55 Lakhs) as “Self-Generated
Intangible Assets” upon successful development of respective products.

During the year, the Holding Company has charged % 0.00 Lakhs (as at 31st March 2022 % 238.14 Lakhs) to profit and loss
account under “exceptional items” for products are abandoned for further development.

{iil) On 21st December 2022, the Company executed BTA Agreement for acquisition of Anlmal healthsare business from Agilis
Healthcare private limlted as a going concern by way of slump sale with effect from closing date 1st January 2023. The deal
comprised transfer of assets and assumed ohligations along with Brand;/Trademark for cash ¢onsideration of Rs. 325 lakhs, The
transaction is accounted as business combination under Ind As 103. The transaction is undertaken with an objective of entering
into the animal healthcare business with an established brand. As at 31st March 2023 consideration of Rs. 86.23 lakhs Is payable
which was classified as other financial liability.

40 During the year, inventories inciude sfow / non-moving raw-material and packing materials procured during the earlier years
amounting to ¥ 88.84 Lakhs {as at 31st March 2022 %74.91 Lakhs), which are valued at lower of net realisable value or cost
whichever is lower. The Holding Comgany Is evaluating to utllise / realise the same.
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41 Employment and Retlrement Benefits

{i) The actuarial valuation of the present value of the defined benefit obligation in respect of Gratuity has been carried out as at 31st
March, 2023, The followlng tables set out the amounts recognized in the financial statements as at 31st March, 2023 for the

defined bhenefit plans.

Estimated amounts of commitments remaining to be executed as on 31st March, 2023 are as follows:

{%in |akh)

Particulars For the year ended| For the year ended
31st March, 2023 31st March, 2022
a) |Liability recognized in Balance Sheet
Change In Benefit Qbligation
Opening Balance of Present Value of Qbligations 275.65 345.51
Service Cost 19.20 16.34
Interest Cost 19,57 21.70
Liabillty Transferred In/ Acquisitions 13.43 -
Actuarlal Loss / (Gain) on Obligations 3.65 {14.04)
Benefits Paid (44.61) {93.86)
Closing Balance of Present Value of Obligations 286.91 275.66
Less : Fair Vaiue of Plan Assets
Opening Balance of Plan Assets 15.06 1.54
Expected Return on Plan assets 1.07 0.10
Employer’s Contribution 2491 13.46
Return on plan assets, excluding amount recognlsed in net intérest axpénses 0.02 {0.03;
Closing Balance of Plan Assets 41.07 15.06
Net Liability 245.8 260.60
b) |Expense during the year
Service Cost 19.20 15.34
Interest Cost 19.57 21.60
Expected Return on Plan Assets {2.07) -
Actuarial Loss / {Gain) on Cbligations 3,63 {14.01,
Total 41.34 23.93
c) |Principal Actuarial Assumptians
Rate of Discounting 7.46% 7.10%
Rate of Return on Plan Assets 7.46% 7.50%
Salary Growth Rate 5.00% 3.00%
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(1) The actuarlal valuation of the present value of the defined benefit obllgation in respect of Compensated Absence Liabilitigs has
been carried out as at 31st March, 2023. The following tables set out the amounts recognized in the financial statements as at

31st March, 2023 for the defined benefit plan.

Particulars For'the year ended| For the year ended
31st March, 2023 SistMarch, 2022
3} |Liability recognized In Balance Sheat
Change in Benefit Obligation
Opening balance of present value of obllgations 104.92 123.02
Service Cost 13.40 7.71
Interest Cost 7.45 .77
Actuarial {Gain) on Obligations 1.18 (11.00)
Beneflts Paid (16.14) {22.57)
Closing balance of present value of obligations 110.30 104.91
Less : Fair Value of Plan Assets
Qpening Balance of Plan Assets 16.58 37.00
Expected Return on Plan Assets 1.16 0.67
Employer’s Contribution 2.90 5.00
Return on plan assets, .excluding amount recognised in net interest expenses - 0.12
Adjustment to the Opening Value of Plan Assets - (26.21)
Closing Balance of Plan Assets 20.64 16.58
Net Liakility 90.16 88.33
b} | Expense during the year
Service Cost 13.40 7.71
Interest Cost 7.45 7.10
Expected Return on Pian Assets {1.16) -
Actuarial (Galn) / Loss on Obligations 1.18 {11.00)
Return on plan assets, excluding amount recognised in net interest expenses - (0.12)
Total 20.87 3.68
¢) |Principal Actuarlal Assumptions
Rate of Discounting 7.46% 7.10%
Rate of Return an Plan Assets 7.46% 7.50%
Salary Growth Rate 5.00% 3.00%
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{ifl} Sensitivity Analysis:

Significant actuarial assurmptions for the determination ¢f the defined benefit obligation are discount rate, expected salary increase
and mortality. The sensitivity analysls below have been determined based on reasonably possible changes of the assumptions
occurring at the énd of the reporting period, while hoiding all other assumptions constant. The result of sensltivity analysis is given

below:
Particulars For the year ended| For the year ended
31st March, 2023|  31st Mareh, 2022

Defined Benefit Obligation (Base)

286.90

275.65

Particulars For the year ended For the year ended
31st March, 2023 31st March, 2022
Decrease| Increase| Decrease| Increase
Discount Rate (- / + 1%) 298.16 | 276.49 | 290.43 | 26245
(% change compared to base dug o sensitivity) 3.9% -3.6% 5.4% -4.8%
Salary Growth Rate (- / + 1%) 272.80 293.02 261.83 290.90
{% ¢hange compared to base due to sensitivity) -4.9% 2.1% -5.0% 5.5%
Attrition Rate {- / + 50% of attrition rates} 283.87 | 293.02 267,92 281.80
(% change compared to base due to sensitivity) -1.1% 2.1% -2.83% 2.2%

Please note that the sensitivity analysis presented above may not be representative of the actual change In the defined benefit
obligation as i is unlikely that the change in assumptions would oceur In isolation of one another as some of the assumptions may

be correated,
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42 Assets taken on operating lease: (% in lakh}

Particulars As at 31st March, As at 31st
2023| March, 202

Not later than one year 90.55 66.25

Later than one year but not faterthan five years 267.23 -

Total 357.78 66.25

43 Segment Disclosures

(=) Segment information for primary segment reporting {by business segments):

Baged on guiding principles given in the Indlzn Accounting standard on ‘Operating Segments’ (IndAS-108), the
primary segment of the Company Is business segment, which comprises of pharmaceutical products/ pharma related
sarvices, As the Company operates in a single primary business segment, no segmental information thereof is given.

{b} Segment information for secondary segment reporting (by geographical segments)
The Board of Dlrectors evaluates the Group's performance and allocates resources based on an analysis of varous

performance indicators by reportable segments.

(% In lakh}
Particulars As at 31st March, As at 31st
2023| March, 2022
Revenue by Geography
India 4,173.00 13,004.48
Rest of world 4,660,90 5,354.11
Total 8.833.90 18,358,59
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44 Disclosure of refated parties/ refated party transactions pursuant to Ind AS 24 “Related Party Disclosures” :
{(a) List of related parties over which control exist and status of transactions entered during the year :

Sr. Name of the Related Party Relationship
No.
Ipca Laboratories Limited
; |Resonance Specialities Limited Entity Exerclsing
Makers Laboratories Limited Significant Influence
Trophic Wellness Private Limited
Mr, Kunal Gandhi - Managing Director & Chief Executive Officer
Mr. Yogesh Shabh - Executive Director & Chief Financial Officer
Mr. Kishare P. Shah - Company Secratory & Compaliance officer {w.e.f. 9th November 2022}
Mrs. Dhara P. Shah - independent Director
Mr. Sandeep. P. Parikh - Independent Director Key Management
2 |Mr. Babu Lal Jain - Chaiman & Independent Director Personnel (KMP)
Mr. Prashant Godha - Non Executive Director
Mr. Shashil Mendonsa - Non Executive Director
Mr. Vinod, $. Shanbhag - Independent Director {upto 15t August 2022)
Mr. Plyush G. Hindia - Company Secretary {upto 8th November 2022)
Mrs. Nehal N, Gandhl - Non - Executive Director {up to 8th August 2022 .
3 Mrs. Alisha K. Gandhi e ° | Relative of KMP
) Entities ownad by /
4 Enal Trading & Inv‘estment Private Limited over which KMP is able
Lyka Generics Limited ise slenif
Hiralaxmi Business Finance Private Limited to exercise significant
Influence
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{h) Disclosure of related party transactions: (X in lakh)
Entity
Sr Exercising Relative Entities
- | Descripti . o
No. escription Significant Kmp of KMP wned by Total
KMP
influence

1 |Sales of Goods 1,530.61 - - - 1,530.61
{673.08) - - - (673.08)
2 |Purchases of Goods / Machinery 34.80 - 48.49 83.2%
. - (607.20) (607.20)
3 [Purchases of Service 0.07 - - 18.00 18.07
{0.18) - (4.50) (4.68)
4 |Rent Expenses 9,00 9.00 31.50 49.50
- . - {23.25) {23.25)
5 |Rermuneration (Payments / Provisions) to - 194.03 30.53 . 224.57
- (154.40)|  (29.47) - (183.87)
& [Consultancy Fee - 6.67 - 6.67
- (6.75) - - (6.75)
7 |Directors Sitting Fees - 12.50 - - 12.50
(6.60) {0.80) - {7.50)
2 |Interest Expenses 948.15 2.45 57.48 45 .27 1,053.35
(175.74) (6.29)| (80.11)] (43.37) (305.51)
9 lLoan Received 9,800.00 10.00 - 203.00 | 10,013,00
(6,600.00) (23.12)| {124.14)| (765.54)| (7,512.80)
10 |Loan Repald 10,500.0¢ 50.00 | 300.00| 19800 11,048.00
{100.00) (100.00)[ (50.00)| (355.00) (605.00)

11 |Loan Given - - . .
- - - (1.59) (1.59)
12 |Issue of Equity Shares 200.00 - - 200.00
13 lIssue of Securlty Premium 2,590.00 - 2,590.00
14 |Issue of Share Warrant 1,743.75 - - 1,743.75

() indicate previous year figures
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(c) Balance for the year ended (X in lakh)
Entity .
Sr Exercising Relative Entities
' i KMP o
No. Description Significant M of KMP wned by Total
Kme
Influence
1 |5ecurity Deposit given 251.25| 25125 - 502.50
(251.25) (251.25) - {502.50)
2 |Loan Given - - - - -
- - - {1.59} (1.59)
3 [Loan Taken 5,800.00 - 375.00 500.00 6,675.00
(6,500.00) (40.00)| {675.00)| (495.00)| (7,710.00)
4 |Sundry Debtors 50.75 - - - 50.75
(196.93} - - - (196.93)
5 |Sundry Creditors - 0.23 - 4,12 435
{0.63) {0.53) - (39.80) (41.08)
6 |Other Payable {Interast) 217.15 - 7.33 3.66 228.13
- {0.37) (6.19) {4.83) (11.39)
7 |Other Payabie {(Remuneration) - 9354 - - 9,94
{) indicate previous year figures
Note ; Related party information is as identified by the Group Campanfes and relied upon by the Audltors,
m———,
A PBS /%
B e i
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45 Earningsper Share (EPS) :

[%in lakh)

Particulars

As at 315t March, 2023

As at 31st March, 2022

Adjusted (Loss)/Proflt for the year (X in lakh) (A)
Welghted Average number of Equity Sharas (8)
Face Value per Equity Share (%) (C)

Basic and Diluted Earnings per Share (%) (D = A/B)

{1,332.04)

2,87,83,151
10.00
(4.63)

3,8859.12
2,86,90,000

10.00

13.57

46 Taxation :
Deferred Tax:

Reconciliation of tax experises and accounting profit multiplied by India's domiestic tax rate for the year endéd 31st March 2023 and

31st March 2022,

(& in Jakh)
Particulars As at 31st March, 2023  As at 31st March, 2022
Accounting profit before tax {after exceptional items) {1,317.12) 5,924,70
At Indla's statutory incame tax rate of 25.168% {P.Y. 25.168%) (331.49) 1,491.13
beferred Tax impact on:
On Account of Property, Plant and Equipment {214.09) (936.82)
On Account of Section 438 Disallowances 214.96 {1,139.32)
On Account of IndAS Adjustments {2.74) (4.23)
Less: Defarred Tax Assets not recognlsed in current year {331.49} 1,491.13
Incorne tax expanses reported In the Statement of Profit and loss {1.87) (2,080.37)

47 Disclasures on Financials Instrumants
(a) Financial Instruments by category

The followlng table presents the carrying amounts.of each category of financlal assets and Ifabilities as at 31st March, 2023.

{2in lakh)

i d at M d at
Particulars Meas::;zr O?ZI easu:\an;L Cost / Amotrised Cost| Total Carring Amount
Financial Assats
Investment 3.98 D.85 - 4.83
Cther Financlal Assets - - 1,885.53 1,885,53
Trade Recelvables - - 2,012.57 2,012.57
Loans - - 8.18 8.18
Total 3.98 0.85 3,906.28 3,911.11 |
Financial UabHities
Other Financial Liabifities 1,244.40 1,244.40
Borrowings - - 7,170.43 7,170.48
Trade Payable - - 940.56 940.56
Total . 9,355.44 9,355.44
i ",‘,"";_ r L ',I i

1l QL P
I'.";-'"
2
WP ;
R TP .w:"
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The following table presents the carrying amounts of each category of financial assets and liabilities as at 315t March, 2022

(R in Takh)

Particulars Meas:\l;?rcézt‘ Measuﬁ:i Cost / Amotrised Cost Total Carring Amount
Financlal Assats

Investrment 0.28 0.81 - 1.69
Other Financial Assets - 1,676.45 1,676.45
Trade Receivables - 1,845.27 1,845.27
Loans - 4.45 4.45
Total 0.88 0.81 3,526.17 3,527.86
Financial Liabllities

Other Financlal Liabllities - - 1,463.856 1,463 .86
Barrowings - - 12,960.47 12,960.47
Trade Payable - - 1,199.53 1,199.53
Total - 15,623.85 15,623.85

{by Fair value hierarchy

All assets and labllitles for which fair value is measurad or disciosed in the financlal statements aré cateégarised within the falr value

hierarchy, described as follows:

Level 1 - Quoted {unadjusted) market prices In actlve markets for identical assets or liakilities.
Levet 2 - Valuation technlques for which the lowest level input-that is significant to the falr value measurement s directty or indirectly

observable,

Level 3 - Valuatlon techniques for which the lowest level inpurt that Is significant to the falr value measurement is uncbservable.

The following table previdas the fair value messurement hlerarchy of the Company’s financials assets and liabilities that are measured
at fair value ar where fair value dlsclosure Is requlred:

_ (%in lakh)
Particulars As at 31st March, 2023 Total
Fair Value Measurament Using
Quoted Price in Significant| Significant unobservable
active markets| observable Input Inputs
tevel 1 Level 2 Level 3
Assets measured at falr value
FVTOC! financlal investments
Quoted equity instruments 3.98 - 3.98
FVTPL financial investments
Unquoted equity instruments - 0.01 0.01
Mutual Funds - 0,84 - 0.84
Total 3.98 0,85 - 4,83
{Z In lakh}
Particulars As at 31st March, 2022 Total
Falr Value Measurement Using
Quoted Price In Slgnificant|  Significant uncbservable
active markets| observable [nput inputs
Level 1 Level 2 Leve) 3
Assets measured at fair value
FYTOCI financlal Investments
Quoted equlty instruments 0.28 - 0.88
FVYTPL financial investments
Unquoted equity Instruments - 0.01 - Q.01
Mutual Funds - 0.80 0.80
Total - 1.69
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(c) Valuation technique to determine falr value
The following methods and assumptions were used'to estimate the fair values of flnancial instruments :
The management assesses that fair value of cash and cash equivalents, trade receivables, trade payables, bank overdrafts and

(i)  other current financlal assets and liabilities approximate their carrying amounts largely due to the short-term maturlties of
these instruments,

The falr values of the equity investment which are quoted, are derlved from quoted market prices In actlve markets. The
Investments measured at fair value and falling under fair value hierarchy Level 3 are valued on the basis of valuation reports

(i) provided by external valuers with the exception of certain investments, where cost has been considered as an appropriate
estimate of falr value because of a wide range of possible fair value measurements and cost represents the best estimate of
falr values within that range. The carrylng value of those Investments are individually immaterial,

{d} Flnandal risk management objectives

The Company Is exposed to market risk {including currency rlsk, Interest rate risk and other price risk}, credit risk and liquldity risk. The
Company’s risk management strategtes focus on the un-predictability of these elements and seek to minimise the potentlal adverse
effects oh its financial performance. The Company’s senlor management which is supported by a Treasury Management Group
{'TMG’) manages these risks wlth a six manthly rolling basis due to which a natural hedge exist. TMG advises on financlal risks and the
appropriate financial risk governance framework for the Company and provides assurance tothe Company’s senior management that
the Company’s financlal risk activities are governed by appropriate policles and procedures and that financial risks are identified,
meastred and managed In accordance with the Cempany’s policies and risk objectlves.

All hedging activities are carrled out by specialist teamns that have the approprilate skills, experience and supervision. The Company’s
pollcy Is not te trade in derivatives for speculative purposes.

Market Risk

Market risk Is the risk that the fair value of future cash flows of a financlal instrument will fluctuate because of changes In market

prices. Market prices comprises of risks relating to interest rate risk and other price rlsks such as equlty price risk and commodity price
risk. Financlal instrurments affected by market risks mainly include borrowings, depasits and investments.

Foreign currency rlsk ranagement

Foreign exchange risk arlses on future commercial transactions and on all recognised monetary assets and liabilities, whieh are
denominated in a currency other than the functional currency of the Company. The Company’s management has set policy wherein
exposure Is ldentifled, benchmark is set and monitored closely, and accordingly suitable hedges are undertaken. Poliey also includes
mandatory Initial hedging requirements for exposure above a threshoid.

The Company’s forelgn currancy exposure arises mainly from foreign exchange Imports, exports and other income/expenses In foreign

currency, primanly with respect to UsD.
At at the end of the repor'ting period, the carrylng amounts of the company’s foreign currency denominated monetary assets and

llabilities n respect of the primary foreign currency f.e. USD and derivative to hedge the exposure, are as follows:

Particulars of unhedged foreign currency exposure and Derlvatlves (Outstanding) a5 st Balance Sheet date:

Particulars Currency As at 31stMarch, 2023| As at 315t March, 2022
Trade Recelvable usp 1,328,362.51 664,334.05
Trade Recelvable - Advance usp {35,810.04) (122,632.88)
Trade Payable usD {46,761.00) {71,986.80)
Net Exposure (5) usp 1,245,791.47 469,714.37
Trade Receivabla EURD € - 10,090.41
Trade Recelvable - Advance EURG € (2,771.28) [12,915.33)
Net Exposure (€} EURGE {2,771.28) (2,824.92)
Trade Payabie Py ¥ {1,02%,761.00) {1,023,000.00)
Net Exposure (¥) IPY ¥ {1,029,761.00) {1,023,000.00)

The company's exposure to foreign currency changes for all other currencies is not material.

Foreign currency sensitivity analysis
The following table demonstrate the sensitivity to # reasonable possibla change In USD exchange rate, with all other verlabies held

constant.
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(% in lakh
As at 31st March, 2023|  As at 31st March, 2022

Particulars

Impact on profit before tax
INR / USD - Increase by 5% 2.01 2,85
INR / USD - Degrease by 5% {2.01) {2.65)

Interest rate risk management
Interest rate risk is the risk that the fair value or future cash flows of a financlal Instrument will fluctuate because of changes in markex

Interest rates. The Company exposure to the tisk of changes in market interest ratas relates primarily to the Company's debt
obligations and investments in debt [nstruments including debt mutual fund.

Interest rate sensitivity
The below table demenstrate the sensitivity of the company's proflt before tax to a reasonable possible change in interest rate with all

other varlables belng constant,

{%1n lakh
: h f nded 31st
Particulars Increase / Change in For the year anded As at 31st March, 2022
Detrease interest rate March, 2023
Interest expense Increase 100 basis point 10.58 -
P Decrease 100 basls polnt {10.53) -
{e) Credit risk

Credit risk is the rigk that counterparty wlll not meet its obligations under a financial instrument or customer contract, leadlng to a
financial loss. The Company Is exposed to credit risk from its operating actlvities {primarily trade receivables) and from its finanging

activities, including depasits with banks and other financial instruments.
Trade Receiveble

Customer credit risk Is managed by SCM team subject to the company's established policy, proceduras and control relatlng to
customer credit risk management. Outstanding customer recelvables are regularly monitored and followed up.

Financial instruments and cash deposits

Credit risk from balances with banks Is managed by the Company’s treasury department in accordance with the Company’s pollcy.
Investments of surpius funds are made only with approved counterparties and withln credit limlts assigned to each counterparty. The
[Imits are set to minimise the concentratlon of rlsks and therefore mitigate financial loss through countarparty’s potentlal fallure to

make payments,

Liquidity risk

Liquidity risk Is defined as the risk that the Company will not be able to settle or meat its obligations'on time or at reasonable price,
The Company’s objective Is to at all times maintain eptimurm levels of liquidity to meet its cash and liquldity requirements. The
Company closely monltors its liquidity position and deploys a robust cash management system. It maintains adequate source of
financing through the use of bank deposits and cash credit facliities. Processes and policles related to such risks are everseen by senior
management. Management monitors the Company's biquidity position through rolling forecasts on the basis of expected cash flows,
The Company assessed the concentration of sk with respect to its debt and concluded it to be low.

The table below summarlses the maturity profile of the campany’s financial liabilities based on contractual undiscounted payments.

(% n lakh

Particulars Year Less than 1 Year More than 1 Year Total
Financial Liabilities
Trade Payable 31st March 2023 837.19 103.37 940.56
31st March 2022 509,89 289.64 1,199.53
Borrowings 31st March 2023 791.63 6,378.85 7,170.48
31st March 2022 6,711.86 6,248.50 12,960.47
Other Financial Liabilltles 31st March 2023 1,150.71 93.69 1,244.40
31st March 2022 1,205.61 258.25 1,463.86
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{f) Excessive risk concantration

Concentrations ar[se when a number of counter parties are engaged In simliar business activities, or activities in the same geagraphical
reglon, ar have ecanamic features that would cause their abllity to meet contractual obligatlons to be similarly affected by changes in
ecopomic, political or other conditions. Concentrations indicate the relative sensitivity of the Corpany’s performance to
developments affecting a particular industry, Company believes that there is no such excesslve risk concentration,

ag Capltal

Management

The Campany's obiective when managing capital Is to ensure the going concern operatlon and to maintain an efficient capital structure
to reduce the cost of capital, suppart the corporate strategy and meet sharehoiders expectations. The policy of the company is to

borrow

through banks supported by eommirted borrowing facility to meet anticlpated funding requirements. The capltal structure is

governed by policies appraved by the Board of Directors.
The followlng table summarlses the capttal of the Company,

49 Payments to Auditors : {in lakh)
St, Nou |Particulars For the year ended 31st
' As at 31st Mar ’
March, 2023 s at 31st March, 2022
(i) |Audit Fees 20.75 21.60
{if) |GST Compliance Fees .75 -
(i) |Tax Audit Fees 5.50 6.25
(i) |For other services {certification wark etc.) 3.20 -
{v) |Due Dilligenec Fees 3.00
Total 35.20 27.85

50 Other Statutory Informatlon

{#
()
(It

{iv)
{v}

)

{vil)

tvill)

{ix}

The Group do not have any Benami property, where any proceeding has been initiated or pending against the Group for
holding any 8enami property.

The Group do not have any transactions with companies struck off.

The Holding Copmany has ¢reated various charges In favour of Banks, Financial Institutions and Others for securing loan to the
Group. The Group is In process of satlsfaction of Charges and filing with the Registrar of Companies, Ahamadabad in respect of
which dues are settled.

The Group have not traded or Invested in Crypto currency or Virtual Currency during the financlal year.

The Group have not advanced or loaned or Invested funds to any other persan(s) or entity(ies), including foreign entities

{Intérmediaries} with the understanding that the Intermediary shall:
{a) directly or indirectly lend or invest in other persons or entitles identified in any manner whatsoever by or on behalf of the

Group {Ultimate Bepeficlarles) or
(b} provide any guararitee, security or the like to or on behalf of the Ultimate Beneficiaries.
The Group have not recelved any fund from any person(s} or entity(les), including foreign entities {Funding Party) with the

understanding {whether recorded In writing or otherwise) that the Group shall:
{a) directly or indirectly lend or Invest in other persons or entities identlffed In any manner whatsoever by or on behalf of the

Funding Party (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

The Group have no such transaction which Is not recorded in the bogks of accounts that bas been surrendered or disclosed as
income during the year In the tax assessments under the Income Tax Act, 1861 {such as, search or survey or any other relevant
provisions of the Income Tax Act, 1961).

The Group has complied with the rumber of layars prescribed under elause (87) of section 2 of the Act read with the

Companies (Restriction on number of Lavers) Rules, 2017,
The Group has not been declared as a Wlful Defaulter by any bank or flnancial Institution or government or any government

authority.
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51 The Company has made an assessment of the impact of the cantinuing COVID-19 pandermlc an Its current and future operations,

52

Nguldity posltion and cash flaw giving due consideration to the internal and external factors. The Company is continuously monitoring
the situation and does not foresee any signlficant Impact on its operations and the-financials posltion as at March 31, 2023.

The Campany has regrouped / reclassifled the previous years figurss in arder to confirm to the figures of
the current year.

In terms of our report of even date,
For D. Kotharyy Co.
Chartered Accqintants

For and orfjbehalf of the Board of

~tord.of Lyka bv\_lmited :1
i Prashaht Godha
Managing Director Directar
DIN : 01516156 DJN : 0002759
'—ﬂﬁ%h sf'u;tr//eP/.S;:l:
Executive Director & CFQ ompany Secretary &
DIN : G6396150 Compliance Officer

Partner
Membarshlp No, 132650

Place : Mumbal
Date : 23rd May, 2023

283



_—

102-Amaya House, Naxt To Azad Magar Melro Siaton, Above Standard Chariered Bank, Andben (W), Mumbai - 400 058,

,ﬂ N E Ww e

D. KOTHARY & CO.

% Chartered Accountants

INDETENDENT AUDITOR'S REFORT

T the Memibsers of
Lyks Exports Limited

Rapart an ihe Firancial Statenents

Crpimbon

We have sudited the sccompanving fnancal stalesents of Lyka Exports Limited [“the Company™),
which comiprise the Balance Sheet as at 315t March, 2023, the Statement of Profit and Loss (including Othes
Comprehansive Incomscl, the Cash Flow Statement, the Statement of Changes in Equity for the year then
endied. and nodes o the Fnancial statements, inl:lndi.ng a summary af :iEm'l'u;lnt an:-:unring PEI-HCiB] anid
cther explana oy information.

In our opinion and to the betr of our information and sccording bo the explanations given o us, the
aforessid standalane fnancial statements glve e inforemation roguirod by the Companles Act, 2013 in the
manner sa required and give a Fue and fair view in confformity with the accounting principles geroeily
accepted A indda, of e stete of affates of the Company as at 31st March, 3023 and s boss, total
comprebiensive Income, s cash fows and changes inegulry for the vear ended on that date,

Daxis of Opinton

We corducked oner awdit ln accordanee with the Standards an Auditthg (SAg) specified under section
310} of the Compandes A, 2N3 Qur responsitilites wnder thas: Stapdards are further described in
the Awdifor's Fesporsebilitics fnf the Al of e Fimmcial Shitemerids secibon of our repact, We are
indeperdent of the Company in accordance with the Code of Tthics israed by the Instibie of Chartersd
Aceountants of [ndin tegether with the ethical requiresments that are relovant b our audit of the financial
statements under the provisions of the Companies Act, 2113 and the Rules thereunder, and we have
fulfilbed our other etbical responsibalities in accordance with these requirements and the Code of Ethics,
Wi belicve that the audis evidence we have sblained 5 sufficient and approprate b provide a basis for
QO QpRndOn;

KBy Awdit hatters

Bey audit matters are those matters. that, in our professional judgment, were of most significance in gur
ascit of the Hranclal stalements of the current period. These matters were ndsfressed in the sontext of our
andit af the financial statements as & whole, and in lorming our epinion thereon, and we do not provide a
separabe opinon on these matters. There are no key audit matters fo be disdosied

Information Cther than the Finansial Statements and Auditor’s Report Thereon

The Company’s Board of Directoss & responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the standalone Ind AS
financial tirtements and cor audibor’s report thereon,

Our opinden on the standalone Ind AS financial statements does pot cover the other information and we
cliy nok expresa any form of assurance conelusion thereon.

In connection swith par audit of the standalone Ind A% financial stalements, pur respansibility 1 80 read
the ather information and, in do9g so, consider whether such other information is materlally ncongistend
wilth the fimancial statements ar our knowled ge obtained in the audit or otherwise appears o be materially
eisstated. IF, based on the work we have performed, we conclude that there is a material misstaterment of
thig gher information, wo are required fo report that fact. Wie have nathing boreporl &n this repand.

A
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Respongibilies of Management and Those Charged with Governance for the Standalone Financial
Statements

The Company’s Board of Directors s responsible for the matters stated in Section 134(3) of the Companies
Act, 2013 ("the Act”™) with respect to the preparation of these standalone financial statements that give a
trug and fair view of the financial position, financial performance including other comprehensive income,
cash flows and changes in equity of the Company in accordance with the accounting principles generally
sccepled In india, imcluding the Indizn Accounting Standards (Ind AS) specified under Section 133 of the
Act read with the Companies (Indian Accounting Standard) Fules, 2015, as amended. This responsibility
alzg includes mamtenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assers of the Company and for preventing and detecting frands and ather
irregularities; selection and application of appropriaie accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting reconds, relevant to the preparatiovn and presentation of the financial statements that give a
true ayd fulr wiew and are Free from material misstatement, whether due bo fraud or ercor.

In preparing the finandial statements, the Board of Directors s responsible for assessing the Company’s
ability to conbinue as a going concern, disclosing, as applicable, matters related o golng concern and using
the going concern basis of accounting unless the Board of Ddrectors either intends to liquidate the
Company or ko cease operations, or has no realistic alternative but to do so

Those Board of Directors are also responsitle for overseeing the Company’s financial reperting process.

Aunditor's Regponsibilities for the Audit of the Financlal Stalements

Dur objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from mafterial misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion, Beasonable assurance is a hiph level of assurance, but is not a guarantes that an
awdit comducted in socordance with SAs will always detect a material misstatement when it exists.
Misstalements can arise from fraud or error and are considered material ¥, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements

Ag part of & audit in sccovrdance with 5As, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

+  [dentify and assess the risks of material misstatement of the financial statemants, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and apprepriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as frawd may invelve collusion, forgery, intentional omissions, misrepresentations, or the override
of intermal contral.

»  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under sechion 1430307 of the Companies
Act, 2013, we are also responsible for expressing our epinion on whether the company has
sdequate internal fnancial contrels system in place and the operating effectiveness of such
contrals,

= Evaluate the appropriateness of accounting policies wsed and the reasonableness of accounting
stimates and related disclosures made by management.

s Conclude on the appropriateness of management's usa of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or condifions that may cast significant doubt on the Company’s ability o continue as a going
comcerm, [F we conclude that a material uncertainty exists, we are required to draw arttnﬁop:j:ﬁ:lhﬁ T
auditor's report fo the related disclosures in the financial statements or, if such disclogires are

i. I. l i vf .:. |||
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ingdequate, to madify our opinion. Our conclugiong are based on the audit evidence oblained up
to the date of our suditor’s report. However, future events or conditions may cause the Company
to cease to condinue as 3 going concern.

»  Bvaluate the overall presentation, structure and content of the financial statements, inchuding the
distlosures, and whether the fnancial statements represent the underlying transactions and
events in a manner that achieves fair presentabion,

We communicate with those charged with governance regarding, among, other matters, the planned scope
and timing of the audit and significant andit findings, including any significant deficiencies in internal
control that we identify during our awdit.

Wi also provide those charged with governanos with a statement that we have complied with relevant
ethical requirements regarding independence, and to commurdeate with thee all relationships and other
matters that may reasonably be thought to bear on cur independence, and where applicable, related

sufegruards

Report on Other Legal and Regulatory Requirements

1. As required by the Companies [Auditor’s Report) Order, 2020 (“the Order™), issued by the Central
Covernment of India in terms of sub-section (11} of Section 143 of the Act, we give in the " Annexure
A", a staterent on the matters specified in paragraphs 3 and 4 of the Order,

Z.  Asrequired by Section 143 (3] of the Act, we report that:

(a) We have sought amd obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our awedit.

ib] In our opinion, proper books of account as required by law have boen kept by the Company so far as
it appears from our examination of these books and proper relurns adequate for the purposes of our
gudit have been received from the branch not visited by us,

(€] The repons on the accounts of the branch offices of the Company audited under Section 1438} of the
Act by branch auditor have been sent b us and have been properly dealt with by us in preparing this
report

(d} The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the Cash

Flow Statement and Staternent of Changes in Equity dealt with by this report are in agresment with
the books of account and with the returns received from the branch not visited by us.

(e} In our opinion, the sforesaid standalone financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act, read with Fule 7 of the Companies [Accounis) Rules,
Hi4

() On the basis of the writlen representations received from the directors as on 31st March, 2023 taken on
record by the Board of Directors, none of the dicectors are disqualified as on 31st March, 2023 from
being appointed as a director in ferms of Section 164 (2) of the Act.

(gl With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in “Arnexure B and

(h} In our opinion, the managerial remuneration for the vear ended 31st March, 2023 has been paid/
provided by the Company to its directors in accordance with the provisions of section 197 sead with

e

Schedule ¥ to the Act A
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{i} With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Compandies {Audit and Auditors) Rules, 2014, in our opindon and to the best of our information
and according to the explanations given to us:

i. The Company has disclosed the pending litigations which has impact on its financial position in its
financial statements - Refer Note 32 to the standalone financial statements,

ii. The Company has made provisions, as required under the applicable Law or accounting standards,
for material foreseeable losses, if any on long-term contracts including dervative contracts for
which there were any material foresceable logses.

fif. There has been no delay in ransferring of amounts required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended 31st March, 2023,

iv. () The management has represented that, to the best of its knowledge and belief, as disclosed in
Note 38(v) to the standalone financial statements, no funds have been advanced or loaned or
imvested {eithar from borrowed funds or share premium or any other sources or kind of funds) by
the Company to or in any other person or entity, including foreign entities (" Intermediaries”), with
the understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entitles identfied in any manner
whatsoever by or on behalf of the Company (“"Ultimate Beneficiaries™) or provide any guarantee,
security or the like on behalf of the Ulimate Beneficiaries;

(b) The management has representad that, to the best of its knowledge and belief, as disclosed in
Mot 38(vi) to the Standalone financial statements, no funds have been received by the Company
from any person or entity, including foreign entity (“Funding Parties™), with the understanding,
whether recorded in writing or atherwiss, that the Company shall, whether, directly or indinectly,
end or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party {"Ultimate Beneficiaries™} or provide any guarantes, security or the like on
behalf of the Ultimate Beneficiaricos;

(<) Based on such audit procedures that have been considered reascnable and appropriate (n the
circumstances, nothing has come o our notice that has caused us (o believe that the representations
urwler sub-clause {a) and (b) contain any material misstatement,

v. Thedividend has not been declared or paid during the year by the Company.

UDIN: 231 32650BGFY GB1956

Place: bMumbai
[Date: 18h May, 2023
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I ditars’ R
{Referred o in Paragraph 1 under the heading of “Report on Other Legal and Regulatory Requirements”
of our report of even date)

L In respect of its property, plant & equipment:

aj (A} The Company has maintained proper records showing full particulars including quantitative
details and situation of property, plant & equipment on the basis of avallable information;

{B} The company has maintained proper records showing full particulars of intangible assets;

by  As explained to us, all the property, plant & equipment have been physically verified by the
management in @ phased periodical manner, which in cur opinion is reasonable, having regard to the
size of the Company and pature of its assets, No masterial discrepancies were noticed on such
physical verification;

c] According to the information and explanations given to us, the title deeds of immovable properties
including laasehold land, as disclosed in Note 3 on property, plant and equipment to the Financial
Statements, are held in the name of the Company;

d}) According to the information and explanations given to us the Company has not revalued its
property, plant and equipment (including right-of-use assets) or intangible assets during the year;

e] There are no proceedings initiated and are pending against the company for holding any benami
propecty under the Berami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made
thereunder;

ii.
p} The Company does not have any inventory and hence reporting under clause 3ii){a) of the Order is
not applicable.

b) The Company has not been sanctioned working capital limits in excess of ¥, 5 crore, in aggregate, at
any points of ime during the year, from banks or financial institubions an the basis of security of
current agsets and hence reporting under clause 3(ii)(b) of the Order is not applicable.

i Inrespect of loans and advances, guarantee or security provided:

a) Im our opinion and according to the Information and explanations given 0 us, the company has
provided loans or provided advances in the nature of loans, or stood guarantes, or provided security
b amy other entity

(A) The aggregate amount during the vear is ¥. 490 lakhs, and balance outstanding at the balance sheat
date with réspect o such loans or advances and guarantees or security is MNil.

by The investments made, guarantees provided, security given and the terms and conditions of the grant
of all loans and advances in the nature of loans and guarantess provided during the year are not
prefudiclal o the company’s interest

¢} Inorespect of loans granted or advances in the nature of loans provided by the Company, the schedule
of repayment of principal and payment of interest has been stipulated and the repayments of principal
amounts and receipts of interest are regular as per stipulation.

d) According to iInformation and explanations given to us and based on the audit procedures performed,
in respect of loans granted and advances in the nature of loans provided by the Company, there is no
overdue amount remaining outstanding as at the balance sheet date. e

".".
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No loan or advance in the nature of loan granted which has fallen due during the year, has been
renewed or extended or fresh loans granted fo settle the overduwes of existing Ioans given to the same
parties.,

According to information and explanations given to us and based on the audit procedures performed,
the Company has not granted any loans or advances in the nature of loans either repayable on
demand or without specifying any terms or period of repayment during the year. Hence, reporting
under clauses (iH)(F) &5 not applicable,

in our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of secton 185 and 186 of the Act, with respect to the loans granted,
imvestments made and guarantess and securibies provided,

According to the information and explanations given to us, the Company has neither accepted any
deposits from the public nor accepted any amounts which are deemed o be deposits within the
meaning of sections 73 to 76 of the Compandes Act amd the rules made thereunder, o the extent
applicable. Accordingly, the requirement to report an clause 3{v) of the Order is not applicable to the
Company.

The maintenance of cost records has not been specified by the Central Government under sechion
1481} of the Companies Act, 2013 for the business achvities carried out by the company and hence
clause (vi) of paragraph 3 of the Order is not applicable to the Company,

fri respect of statubory duss:

Undisputed statutory dues, including Goods and Service tax, Provident Fund, Employees’ State
Insurance, [ncome-tax, Sales Tax, Service Tax, duty of Custom, duty of Exdse, Value Added Tax, cess
ard other materlal statutory dues applicable to the Company have been regularly deposited by it
with the appropriate authorities in all cases during the vear.

There were no undisputed amounts payable in respect of Goods and Service tax, Provident Fund,
Employees’ State Insurance, Income-tax; Sales Tax, Service Tax, duty of Custom, duty of Excise,
Walue Added Tax, cess and other material statutory dues in arrears as at 31st March, 2023 For a period
of more than six months from the date they became payable

There are no statutory dues pending ko be deposited on account of disputes pending with variouws
forums.

There are no transactions which are not recorded in the books of account have been surrendered or
disclosed as income during the yvear in the (ax assesements under the Income Tax Act. 1961 (43 of

1951}

Based on cur audit procedures and as per the information and explanations given by management,
the Company has not defaulted in repayment of dues to any lender,

The Company has not declared wiliul defaulter by any bank or financial institution or government or
any government authority.

The 'I:u'ml_:lan].' has not taken any berm loan d.uri.nﬂ tha year and there are no unutilised torm loans at
the beginning of the vear and hence, reporiing under clause (Ix}e) of the Ovder is not applicable.

On an overall examinstion of the financial statements of the Company, funds raised on short-kerm
basis have, prima facie, not been used during the vear for long terem purposes by the Comipany.

D. KOTHARY & CO.
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gl The company does not have any subsidiaries hence reporting under clause {ix] {e) & (f) are not
applicable.

a)  The Company did not raise any money by way of initial public offer ar further public affer (including
debt instruments) and term loans during the yvear, Accordingly, paragraph 3{x) of the Order is not
applicalbls.

bl The Company hes not made any preferential allotment or private placement of shares or convertible
debentures (fully, partially or optionally conwertible) during the vear,

ai To the best of our knowledge, no material fraud by the Company or on the Company by its officers
or employees has been noticed or reported during the course of our awdit.

bl To the best of our knowladge, no report under Sub-section (12) of Section 143 of the Companies Act
has been filed in Form ADT-4 as prescribed under rule 13 of Companies {Audit and Auditors) Rules,
2014 with the Central Government, during the year and up to the date of this report.

)  As represented to us by the Management, there were no whistle blower complaints received by the
Company during the year and up to the date of this report.

wii.  The Company is not a nidhi company. Accordingly, paragraph 3{xif) of the Order is not applicable.

wiii, In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act, where
applicable, for all ransactions with the related partics and the details of related party transactions
have been disclosed in the fAnancial statements et as roquired by the applicable accounting
standards.

Kiv. The provisions of secton 138 are not applicable to the Company. Accordingly, paragraph 3{xiv) of
the Oinder is not applicable.

XV, In our opinion during the year the Company has not entered into non-cash transactions with any of
its directors or directors of it's holding company, subsidiary company or persons connected with
such directors and hence provisions of Section 192 of the Companies Act, 2013 are not applicable to
the Company.

Xvi, The Company is not required fo be registered under section 45-1A of the Reserve Bank of India Act
1924,

wvil.  The company has not incurred cash losses in the financial year covered by our audit and in the
immediately preceding financiel year.

XAl There has not been any resignation of the statutory auditors during the year,

xix,  On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements, our
knowledge of the Board of Directors and management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us o believe
that any material uncertainty exists as on the date of the audit report indicating that Company is nod
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due within
& period of one vear from the balance sheet date. We, however, state that this is not an assurance as bo
the future viability of the Company. We further state that our reporting 13 based on the Facts up to the
date of the audit report and we neither give any guarantes nor any assurance that all lahifres ft .
due within a period of one year from the balance sheet dats, will get dischargoed by ﬁt?'trﬂf.ﬁi‘:]."x:;?

and when they fall due. )’/ )
.|.. 15 A I|"
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xx.  The provisions of section 135 are not applicable to the Company. Accordingly, paragraph 3(xx) of the
Order iz not applicable.

Faor D. Kothagy & Ca

{Partner)
Membership Ma. 132650
UDIN: 23132650BGPYBB1954

Place: Mumbai
Drate: 18 May, 2023

102-Ameya House, Mext To Azad Nagar Metro Station, Above Standard Charared Bank, Andbar (W), Mumbai - 400 0%1
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Anngzure - B to the Anditors” Report

To the Members of
Lyka Exparts Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have sudited the internal financial controls over financial reporting of Lyka Exports Limited (“the
Company”) as of 31st March, 2023 in conjunction with our audit of the standalone financial staternénts of
the Company for the Year ended on that date,

Management's Responsibility for Intermal Financial Controls

The Company’s management is responsibe for establishing and maintaining internal financial controls
based on the Intermal control over financial reporting criferia established by the Company considering the
essentisl components of internal control stated in the Guidance Mote on Audit of [nbernal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India ('TCAL). These
responsibilitics include the design, implemientation and maintenance of adequate intzrnal financial
cantrals that were operating effectively for ensunng the orderly and efficient conduct of its business,
including adherence to company’s policies; the safeguarding of s assets, the prevention and detecHon of
frauds and errors, the accuracy and completeness of the accounting records, and the imely preparation of
reliable finamcial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to cxpress an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Mote on Audit of
Internal Financial Controls over Financial Reporting {the "Cuidance Note”) and the Standards on
Auditing. issued by ICAl and deemed fo be prescribed under section 143{10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both lssuad by the Institute of Chartered Accountants of India. Those Standasds
and the Guidance Mole require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures o obtain audit evidence about the adequacy of the intemal
financial controds system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the nsk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procecures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have oblained is sufficient and appropriate to provide a basis for
our audik opinion on the Company’s internal financial controls system over financial reperting,

Meaning of Internal Financial Conkrols over Financial Reporting

A company’s internal financial control over financisl reporting is a process designed to provide reasonable
assurance regarding the reliability of flnancial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's intemal
financlal contral over financial reporting includes those policies and procedures that (1) pertain io the
maintenance of records that, in reasonable detall, sccurately and faicly reflect the transactions and
dispositions of the asscts of the company; (2) provide reasonable assurance that transactions are recorded
88 necessary to permit preparation of finandal statements in accordance with gencrally accephed
accounting principles, and that receipts and expenditures of the company are being made only in

[
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accordance with authorisations of management and directors of the company; and (3} provide reasonable
assurance regarding prevention or timely detechon of unauthorised acquisition, wse, or disposition of the
company's assets that could have a material effect on the financial statements,

Inherent Limitations of Internal Financial Corvirols Owver Financlal Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
ar fraud may oocur and not be detected. Also, projections of any evaluation of the internal financial
conirobs over financial reporting o future periods are subject to the risk that the internal financial contral
over financial reporting may become inadequate because of changes in conditions, or that the degres of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such interpal fnenclal conteols ever financial reporting were operating
effectively as at 31st March, 2023, based on the internal control over financlal raporting criteria established
by the Company considering the essential components of internal control stated in the Guidance MNote on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India:

{P:rl:nnr]
Membership Na. 132650
LDIN; 231335005 PYRB196E

Place: BMumbal
Date: 18th May, 2023

102-Ameya House, Next To Azad Magar Melrm Station, Above Slandard Charlered Bank, Andheri (W), Mumbai - 400 D%S
Tal (B) +81 22 6865 1156/ 1166/ 1111 » E-mail ; info@@dkothany.com * Wehsita : www.dkothary.com



Lyka Exports Limited
Balance Sheet as at 31st March, 2023
{Tin lakh] |
Particulars Motes | As at 31st March, 3023 | &g af 31st March, 2023
ASSETS
Non-Current Assels
{al Property, Flant and Equipment 3 126,00 213.58
(o] Intangible assebs L] 1259.43 160.73
[c) Fnancial Azsets
(it Investmants 5 3.99 .83
(i) Cther Financial Assets 5] 045 045
{d} Cther Non Current Assats 7 5 72.00
[B] Wom Current Tax Assets B 5.65 74.40
265.54 527.05
‘Cumrent Assets
(@] Fimanclal Assets
iil Trade Receivables 5 10.80 3411
(i) Cash and Cash Eguivalents 10 298.52 161,45
{fii} Loans 11 468 0.74
(b} Cther Current Assets 12 0.35 2.68
(<] Current tax Assets 13 15.51 27.64
33027 226.62
Total Assats 595.81 753.68
ECUITY AMD LIABILITIES
Equity
{a) Equaty Share capital 14 739,54 739,54
(b) Dther Equity 15 {287.05] {272.60]
452.49 46655
LIABILITIES
Non-Current Liabilitles
{a) Fnanclal Labilitias
(I} Barrawings 14 I/, 59 E5.EB
(i) Other Finzncial Liabilities 137 21.00 51.00
(k] Prowisions 14 B.36 £8.32
(e} Deferred Tax Liabilty (Mat) 19 15.30 31.99 |
8115 23816
ICurrent Liabidlithes
(2] Fnancial Liabilites
(i} Borrowings 20 77.74 36.25
(i) Trade Payable 21
= bdicrand Small Enterprise - -
= Qtherthan Micro and Small Enterprise - .
{iil} Dther Financial Liabilities 22 3083 .66
{b} Cther Current Lisbilities 21 Z.19 .49
el Frowisions 24 0.69 0.16
6206 #E.57
Total Equity and Liabilities 535.81 753.68
Ser accompanying notes to the financlal statements =
Forand on behaif of the Board
Directors of Lyka Exports Limite
) By,
{ Yogesh B. Sha# T~ | Narendra C R
Director Directar
DIN ; 05395150 r‘”:-:? = ,.rim” s ET1a860
Marmbership No. 132650 4 ?Mf
Place - Mumbai { Ameya T. Mastrkar )
Diate - 1Eth bday, 20323 Company Secretary
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Lyka Exports Limited
Statement of Profit and Loss for the period ended 31st March, 2023
i% in lakh)
For the Year Ended 315t | For the Year Ended J1st
PRt cH iy i March, 2023 March, 2022
INCOME
Income from Operations 25 423,21 1,733.08
Diher Operating Income Lo 100.90 141.92
£24.11 1,866.01
J[Jther Income i IR18 B.40
Total Income 552.29 1.B72.40
EXPENSES
Cost of Materials Consumed ) - -
Purchases of Stock-in-Trade 403.05 1,641.01
Changes in Inventories of Finished Goods, Work in 29
Progress and Stock in Trade
Ermnployes Benefits Expense I8 40.08 40,53
Finance Costs i 2115 1133
Depreclation and Amartization Expense iga §3.72 58.75
Other Expenses 30 24.50 26.33
Total Expenses 548.50 1,778.94
Profity [Loss) before Exceptional items 379 9347
Exceptional items 3l 3746 =
Profit [Loss) before tax (33.567) 93.47
Prior Perlod Adjustments [Met)
Tax Expenie:
Deferred Tax [16.69) 2B.64
Earibes Wear Tay {0.25)
Profit / (Loss) for the yaar (16.74] 64.82
Orther Comprehensive Inceme
Items that will not be reclassified to profit or loss
Remeasurement of defined benefit plans {net of tax) {0.81) (0.18)
Fair Value Changes of Imvestrments in Equity Shares 3.09 -
Total Other Comprehenshie Inceme .28 [0.18}]
Total Comprehansive Income for the year {14.45) Eid. 54
Earnings per share [of Rs. 10 /- each):
Basic / Dilutad 34 {2.26) 0.88

See JLCoOMpanying notes to the financial statements
In terms of ou repurt of even date,

For D. Hﬂth Lyka Exports Limited -
Cha rl.er ntants i
Flrm E n Mo, 105335W _H_ i
0 o
. I‘I"nj;esh ah { Marendra €. Rathddj=
i I'-'Ieh ul: I Director Director
Partner DM - DB396150 Dl - 09719860
Membership Mo, 132650 e e
'L-"F'I. - gt _::__- -
f;fnz
Flace : Mumbai {Ameya T. Ma r}
Date - 18th May, 2023 (Company Secratany}

For and on behalf of the Board of Direct
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Lyka Exports Limited

Statement of Changes in Equity for the period ended 31st March, 2023

Al

Equity Share Capital [Refer note 14) (% in kakh)
Particulars As at 315t March 2023 As at 31st March, 2022
Ho. of Shares Amount Ho. of Shares Amount
Balance ai the beginning 73,95,424 739.54 73,895,424 739,54
|of the reporting year
Balance at the end of 73,585,024 T39.54 73,95 424 735.54
Iﬁﬂm.\uar
B. Other Equity [Refer note 15) {% in lakh)
Particulars Reserves and surplus items of Other Total
Comprehensive
Retained Securities Capital Reserve General [Remeasurement
Earnings Premium Reserve of the defined
Account benefit plan]
Balance as at 31st 11,336.37) 106367 - 011 {272.604|
March, 2022
Prafit / [Loss) far tha 116.74) - - (16.74)
yaar
Othar Comprehensive - - 228 2.18
Income for the year, net
of Income tax
Balance as at 31st (1,353.11) 1,063.67 - 239 [287.05)
[March, 2023
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Lyka Exports Limited
Statement of Cash Flow for the period ended 315t March, 2023
(% in taih)|
Particulars Far the Year anded 3150 March, For Peried ended 31t Marcs, 1021
2023
&, Cosh Flow from Opemiing Activities
Prodfit ! [Loss) fior the yesr before tan 33.67) 53,47
Adjugted for
Depraciation 58.72 59,75
Interzst Incamne [25.18) {5.73)
(Frofit) f Loss on sale of Moed asets net) §6.TE E
Firnan<o Cost 115 1133
Prowisacn for Dosbthul Trade Becehables / Advances | Deposits [/ . | L
Gratwity f Laave Erncashmsant
Prowiiaan Credit Balance no leeger required Writlen Back (13.E5) .
0,42 B5, 35
Cpnrating profit before working capital changs &0,74a 15051
Chsngas in Waorking Caplead ;
(Increase] f Detreade in Cdher Noa-Cumrerd Fingncial Assets . 106G
{Increase] § Dacreise in Diher Non-Cument Aisety T2.00 EER=]
{Increase]  Decresse in Trade @i other réceivables {1435} [3.18]
Incrgase] F Decreask i CRaT Cusranl ASSETS .33 [CLER)
Increain) f DEcopass in Laan & Advanors {3.094) %0
raags § [Decreacs) in Dikar Nea-Curend Financial Liahilgies 21,00 -
Inrease [ [Decrease) in Non-Curtest Prowisions {65.72) 124
increase [ [Decrease) in Cuker Curment Financial Lishiities .36 [ZE.78]
Increase [ (Decrease) im Oiker Cuarrent Linkilites H..lE']i 114
Intrazse §Decraasel i Cuirea] Provisians - 006
1099 JLAr
h generated from operaticng ET.73 180,28
Mel ncome Tax Payment g1.13 8112 [17.16] [17.18}
t cashflaw from opesating activities &) 13886 173,18
B. Cashiflow far nvesting activities
Purchasa of Mxed a5mets - [ e T
Procgeds Irem sale of ficed assaty 47.a7 -
ange is Loan - 11,84
Iiberest Recahved 2818 L7
Net cash ssed in Investing activities [B) 1554 (11,704
L. Cashilow from Francing activities
Frocaad Irces [ sRagaymant) of Men Curfent Barnemgs Netl |55.77] #1438
Intemst Paid [23.15] f11.33}
Mut cagh wied in Finandng actiities [} o v.r — 1t
Mot [decraase ) f intrease in cash and cash sguivalents (A4B+C] 137 .48 101.59
Cagk and Cash Eguivalents a1 the begmning of the year
Cash and Cash Equialests 10135 9.85
Exrmaried Balancns B, 18 S0, Oy
T 11
Cach and Cath Equivalant 81 the and af the year
Cash and Cash Equkalests 13,82 104.35
Earmarknd Balancns #5.10 60,10
10832
For s on bshall of the Board af Directars
Lydca Expesrts Limnsiteed
5 =
1@/ { Marendra C. Ra =
Cirector Cacctor
DiN : 6358150 = DY : 09T ISRE]
T
(Amaya T, Maguriar]
{Commpany Secratany

297



Lyka Exports Limited

Motes to the Financial Statements for the Year Ended 31st March, 2023

3 Property Plant and Eguipment

Carrying amounts of ; {%in lakh)
Particulars As gt 3151 March, As at st
2023 March, 2022
Bufldings 0.86 0.9
Flant and Machinary - 002
Viehicles 125.14 21767
(% in lakh)
Particulars Buildings Mant and Vehicles Total
achinery
Gross Block [Cost or Deemed Cost) :
Balance at 31st March, 2022 160 155 270.09 273,28
Disposats - - {110.83} {110.53)
|Balance at 31st March, 2023 1.60 1559 159,16 162.46
Accumulated Depreciation and Impairment :
Balance at 315t March, 2022 071 157 52.42 54,70
Depreciation for the year 0.03 0.02 28.39 2843
Disposals - . {46.68)] (46.68)
|Ba|m at 31st March, 2023 0.74 159 34.12 36.45
Carrying amounts of :
Bzlance at 31st March, 2022 0.39 002 21767 213.58
Balance at 31st March, 2023 -
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Lyka Exports Limited

Motes to the Financial Statements for the Year Ended 31st March, 2023

L]

Intangible Assels
Carrying amounts of : 1% in lakh}
Particulars As at 31st March, As at 31st March,
203 202
Intangible Assets (Trade Mark/Brand) 120,44 160.73
[%in lakh)
Particulars intangible Assats Total
{Trade Mark/Brand)
Gross Block [Cost or Deemed Cost)
Balance at 31zt March, 2022 T3R50 JARE0
Balsnce at 31st 2023 238.50 238.50
Accumulated Amortisation and Impairment :
|Eakanca at 315t March, 20232 .77 T
Arnortisation for the year 21,25 31.29
Balance at 315t March, 2023 109.06 109.06
Carrying amounts of ;
Balance at 31st March, 2022 160.73 16073
Balance at 31st March, 2023 129.44
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Lyka Exports Limited
MNotes to the Financial Statements for the Year Endad 315t March, 2023
5 Mon-Current Investmants {% in lakh)
Particulars As at 315t March, Ag at 315t March, 2022
Mo of Shares / Amount Hao of Shares / Armount
wnity LRty
Irmrestmants ©
{a) Imeestments in Equity Shares {Unguoted) (At costlk
(i} Equedty Shares of Rs. 100 each fully pald up in lanata 10 .01 10 R
| Sahakari Bank Ltd
(b} Other Investmants [Quoted) - FYTPL :
Equity Shares of As, 10 each fully paid up in Farameunt 10,000 0.08 10,000 0,08
Printpackaging Lid
Equity Shares of As, 10 each fully pald up in Themis 334 3.90 334 D.a0
Fiedicare Lid
10,344 3.99 10,344 089
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Lyka Exports Limited
Notes to the Financial Statements for the Year Ended 31st March, 2022

6 Other Non- current Financial Assets [% in laki]
Particulars #s at 31st March, | As at 31st March,
2023 2022
|{Unsecured, considered good)
Security Deposit .45 045
Total .45 D.45
Other Non-Current Assets 1% in lakh
Particulars As gt 31st March, | As at 31st March,
2023 2042
{Unsecured, considered good)
Capital Advances - T2.00
Total - T2.00
Won-Current Tax Assets (% In lakh)
Particulars As at I1st March, | As at 31st March,
2023 2023
Advance Tax and Tax deducted at source 5.65 Td4.40

Total
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Trade Recedvables {%in lakh)
Particulars As at 31st March, | As at 315t March,
2023 2002
[Unsecured)
Considered Good 10.80 34.11
Total 10.E0 34.11
Cash and Cash Eguivalents (% in lakh]
Particulars As at 31st March, | As at 31st March,
023 a2z
(&) Cash and Cash Equivalents
Balances with Banks 213.82 101.34
Cash on hand 0.0 .00
I{Ei Bank Balance< other than Cash and Cash Equivalents
Deposits with Banks beld as margin money including interest accrued 85,10 60,10
Total 298.92 161.45 |
Current Loans i% in lakh}
Particulars As ak 31st March, | As at 315t March,
023 2022
[Unsecured, considered good)
Loran to Employess 0.74 Q.74
Loan to Related Party 3.94 =
Total 4.68 0.74 |
Other Current Assets [% in lakh)
Particulars As at 315t March, | As at 31st March,
2073 022
Trade Advances - .20
|Prepaid Expenses 0.35 2.448
Total 0.35 2.G8
Current Tax Agsets (% in lakh)
Particulars As at 31sk March, | As at 31st March,
1023 2022
Advance Tax Paid 3.70 12,16
TDS and TCS Receivable . 11.81 15.48
PL pRY &
Total fo NEN
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Lyka Exports Limited
Motes to the Financial Statements for the Year Ended 31st March, 2023

14

Share Capltai [% In lakh)
Particulars HAs at 315t March, 2023 As at 318t March, 2022
Mumber of Amount {%] Mumber of Amount (%)

shares shares

Authorlsed

Equity Shares of Rs. 10/- gach ‘B0, 00,000 90000 90, 00,000 S00u00
50,040,000 90000 90,000,000 900.00

kssued, Subscribed and Fully Paid

Equity Shares of As. 10/- each 7395424 739.54 73,95.424 73554

Total 73,95424 730.54 73,095,434 735.54

14.1 Rights, preferences and restriction attached to equity shares :
The Companmy has only one class of equity shares having par value of Rs. 10 per share. Each holder of equity share &

entitled 1o ane vobe per share.

In the event of Bquidation of the Company, the holders of the equity shares will be entitled to receive remaining assets
af the Company after distribution of all preferential amounts . The distribution will be in the proportion to the number of

equity shares held by the sharehclders,

14.2 Reconciliation of number of shares outstanding as at the beginning and end of the year [® [n lakh)
Particulars As at 315t March, 2023 Axat 314t March, 2022
Equity Sharas Prefarance Equity Shares | Prefesence Sharas
shares
Balance as at the beginning of the Year 73,95424 - 73,85424 -
Balancs as at the end of the Year / Period 73,9544 - 73,55 424
14.3 Details of Shares held by the Shareholders holding more than 5% shares in the Company [% i laki}
Mame of the thareholders As at 31st March, 2023 As at 3151 March, 2022
No of % of Shares Mo of % of Shares
Shares held shares held
Equity Shares of Rs. 10/- each
Lyka Labs Lirnibed 53, 83,636 72 .50 53,83,636 72.E0%
Enai Trading & Investmant Pvi. Ltd. 385,600 B.21% 3,285,600 L.21%
bA.). Desal - 0.00% 4,536,800 5.091%
F.C.5hah 1,000 0.01% 4,36,800 5.91%
Eunal M. Gandhil 463,440 ey 27,140 0.37%
Mehal M. Gandhi 445,300 G6.03% o600 0.13%
Other Equity (R in lakh]_
Particulars A% at 315t Az at 31st March,
March, 2013 2022
|Retained Eaming (1,353.11) [1,336.37)
Serurities Promiurm Accaunt 1,053.67 1,%3-5?
Hems of Gthar Comprahensive Income 230 (i
Tnl:l_!_ {I.E?.IJE} [BE:I
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MNotes to the Financial Statements for the Ya:

16

17

18

Non Current Borrowings {% in laki}
Particulars Az ot 31st Asat 3lst
March, March, 2022
203
Secured Loan;

Flnamce Lease Dbfigations 38.59 B5.BE
Total 33.59 8566
Other Non-current Financial Liabllities (% i bakh)

Farticulars As at 31st As at I1st
March, March, 2023
2023
Security Deposit 2L.00 51.00
Total 21.00 21.00
Man Current Provisions (% in lakh]
Farticulars fs at 31st As at 315t
March, March, 2022
2023
Employee Benefits:

Provision for Laawve Encashment 151 1.59

Provision for Gratulity 2.B5 1.60
Provision for Taxation - 65,72
Total B.26 62,32
Deferred Tax Liabilty |net] [ in lakh)

Farticulars As at 3ist Asat 31st
march, plarch, 2022
2023
Deferred Tax Assats 0.33 0.33
Less: Deferred Tax Liabilities [15.63) [32.32)|
Total (15.30) (31.99)
Deferred Tak Assets / [Liabilities) FY 2022-23 FY 2021-22
in refation to: Opening | Recognised In| Closing Opening | Recognisedin | Closing Balance
Balance | Profitor Loss | Balance Balance Profit or Loss
ECL Provisions 0.33 - 0.33 0.33 - 0.33
Property, Plant and Equipment [32.32) 16,69 {15.63) (3.67) (28.64) [(32.33)
Total [15.30) [3.34) 128.64) [31.95)
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Currant Borrowings (% In lakh}
Particulars As at 3lst A at 31st
March, March, 2022
2023
From Others
Finance Lease Obligations 7.7 36.25
Total 27.74 36.25
Trade Payablas [ in lakh)
Particulars Ag at 31st Mg at 315t
March, March, 2023
AR33
(I} Total outstanding dues of Micro Enterprises and Small Enterprises - .
[ii] Totsl sutstanding dues of Creditors sther than Micro Enterprises and Small Enterprises .
Total - -
Other Current Financial Liabilities (% In lakh)
Particulars A at st Asat 315
MMarch, March, 2022
FALE]
Employes dues .67 31.17
Creditors for

Expenses 3.8 1.54
Cther Qutstanding Liabilities 24,33 2.0
Total 30.83 1.64 |
Other Current Liabiities (% in lakh)

Farticulars As st 31st Az at 31st
March, March, 2022
FARFE]
Other Payahles :

Statubory dues 2.79 4,49
Total 2.7 4.49
Current Provisions {%in lakh)

Farticulars As at 3ist Asat 31st
March, March, 2022
2023
Employees Benefits :

Provision for Gratuity 0.26 0,00

Provision for Leave Encashment 0.44 0.16
Total
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Lyka Exports Limited

MNotes to the Financial Statements for the Year Ended 31st March, 2023

27

25 Revenus From Cperations (% in lakh]
For the Year Ended | For the Year Ended
Particulars 31st March, 2023 | 31st March, 2022
Sale of products 423,21 1,723,009
Total 423,21 1,723.03
Other Operating Revenue i% in lakh)
Pewifanlin For the Year Ended | Forthe Year Ended
31st March, 3023 | 31st March, 2033
Commission Reckived 100,90 142.92
Total 10090 142.92
Other Income {=% In lakh)
For the ¥Year Ended | For the Year Ended
Particulars 31st March, 2023 | 31st March, 2022
Interest from Banks on Deposits a8.12 .73
Cther Interest 20.06 2.00
Miscellaneows Income = 0.e7T
Total R.Aad
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Employes Benefit Expenses {%in lakh]
For the Year Ended | For the Year Ended
Particulars 31st March, 2023 | 31st March, 2022
Salaries and \Wages 3748 37.31
|Contribution to Provident and Other Funds
Provddent / ESI Fund 0.42 0.15
|Pravision for Gratuity 0.69 0.%0
Provision for Leave Encashment 1.80 0.80
Staff Welfare Expenses - 1.76
Tatal A00E 40.53
Finapce Costs % in lakh)
For the Year Ended | For the Year Ended
Particulors 315t March, 2023 | 31st March, 2022
irterest Expenses on :
Borrowings From Banks ;
Working Capital 6.159 0.91
Borrowing Cthers :
Bank Charges .02 (.00
Interest Expenses 8.58 10.21
Others 6.26 0.22
Total 21.15% 11.33
Other Expenses (% im fakhl]
For the Year Ended | Forthe Year Ended
Farticuluey 31st March, 2023 | 31st March, 2022
Rent including Lease Rentals 4.59 4.91
Repairs and Maintenance - Bulldings 4.34 4,06
insurance 4.47 .19
Rates and Taxes 0.28 0.22
Travelling and Conwveyanca 3.03 1.08
Advertisement and Sales Promaotion 0.26 0.46
|Legal and Professional Charges .53 4,88
Payments to Auditors 1.2% 2.00
Misceflaneous Expenses .50 4,53
Directoss Feas 045 =
Total 24.50 26.33
Exceptional Hems [® in fakh)
For the Year Ended | For the Year Ended
Particulars Bist March, 2023 | 31st March, 2022
Sales tax Paid 12.22 -
Other Balance Writen Off Il!.ﬁsll .
Loss on Sale of Car 16.78 -
Compounding Charges 22.30 o
Total =
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3.

Conftingent Liability:
Estimated amount of contracts remaining o Be execuled on capital sccount and not provided for
amaunts te R, = MNil - {Previous peried Rs, — NIl - net of advances,

in the opinion of the Management, Current Assets and Loans & Advances have values at least equal to
the armount shown in the Balance Sheet, if realized in the ardinary course of business. The provisions for
depreciation and all the knewn llakilities are not in excess of the amount reasonably consigered te ba

MECELEARY,

A5 par Ind AS 24, the disclosure of transactions with the retated parties as defined in the Accounting
Standard are given below:

&, List of related parties and their relationship:

HMame of Related Party Relationship

Liyka Lals Lid, Halding Company

Lyka BOR Internaticnal Ltd, Fellow Subsidiary

Lyka Generics Ltd. EMP hawve Significant Contral

iFormerly known as Lyka Anlmal Healthcare Lid.}

Kunal M. Gandhd ey Management Persannel (KMP)

Mehal M. Gandhi kelative of EMP

Alisha K. Gandhl Relative of EMP

Enai Trading and Investment Private Limited Entities owned by/over which KMP is able to

exercise contral
b. Related partyTransactions: {2 In lakh)

Related Party Mature of Transactions FY 2022-23 FY 2021-22

Lyka Labs Ltd. Rent expenses reimbursed 3.30 3.30
Purchase of geods - 1.12
Amount received (Net) FF. 3333
Reimbursement

: o

Lyka Generics Lid o bnaanses 1.71
Armount recelved [Met] 0.20 -

Lyka BDR Infernational Lid, Loan glven 4594 7334
Loan repayment 400 111
Intesest received 1661 236

Alisha K, Gandhi Saary 30.93 2947

Alisha K. Gandhi Redmbursement of Exp. | 3
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t. Balance Outstanding of ralated parties; {% In takh)
Financial Head Related Party FY 2022-23 FY 2021-22
Financials Acsets Lyka Labs Ltd, - 72
Financials Assets Lyka Generics Lid. - 020
Trade Payables Alicha K. Gandhi 0.2s L50

34. Earnings Per Share {EPS)
Fartitutars For the Year Ended | For the Year Ended
J1st March, 2023 J1st March, 2021

Profit for the Year () [A) {%in lakh) [16.74) 64,82

Weighted Average Number of Equity Shares [B) 73,595,424 7395424

Face Valwe Per Equity Shares () {C) 10 i0

Basic & Diluted EPS Per Shara 12.28) .88

35, Sep L : | ing {By geog cal segm
Ba on the gukding principles glven In ind A% 108 on Operating Segments, primary segment of tha

company is geographical segment, which comprises of Domestic sales. The company operates in only one
buslness segment- pharmaceutical products. There is no secondary segment,

36. Payment to Audltors {% in kakh]
5r.No. | Perticulars For the Year Ended | For the Year Ended
315t March, 2023 31st March, 2022
{i) Audit Fees 1.5 | 125
{ii} Tax Audit Fees -1 0.75
37. Ratlc Analysis
. | Ratio Asat 31 | Asat 31 % | Reason for Variance
:u. March, | March, Change
2023 2023
i) Currant Ratlo 532 4.67 14.04%
{CurTenr ARsers / Current adoies|
2) | Debt Equity Ratio 0.15 026 | -43.94% | Due to loan repayment and
{Borrowings / Sharehokiers’ Eqwiy) decrease [m operating margin fior
the year,
3) Debt Service Coverage Ratlo 0.73 4,07 | -81.96% | Due to repayment of barrewings
fEarnings for Dede Servicey Debl Service) Im the current financial year
4] Return on Equity (%) 3.54% | 14.91% | -124.41% | Due to reduction in net profit
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[ T iveaT/ avg. Shareholders’ Equity)

&) Trade Receivable Turnover 23.34 53 | -55.%06% | Payment recelved from the
et Creclit Soles/ Ay, Trode Receivobie) Debtaors

1&] Met Capital Turnower 1.95 9.68 | -TO.E1% | Due to Increase in working
it Sendes. f A, Wiorking Capitan) capital

71 Met Proflt Ratho (3] -3.19% 3.76% | -184.89% | Due to reduction in net profit
[MPAT / Mt Sevdesi)

| | Return on Capital Employed (%) -3.22% | 29.47% | -113.14% | Due to decrease in EBIT
|a {EBIT / Capitel Erpioyed)

38, Other Stetutory Information

il

iil)

)

W)

vi)

The Company does not have any Benarml property, where any proceeding has been initiated or pending
agaimit the Comparny for halding any Benami property,

The Company does not have any transactions with companies struck off,

The Cormpany does not have any charges or satisfaction which is yet to be registered with ROC beyand the
statutory period,

The Company has not traded or invested in Crypte cufrency or Virtual Currerncy during the financial year,

The Company has not advanced or loaned or invested funds to any other person|s) or entity[ies), induding
forelgn entities {Intermediaries) with the understanding that the Intermediary shall:

al directly or indirectly lend ar invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company {Ultimate Bensficlaries) or
b) prowide any guarantes, security or the like to or on behalf of the Ultimate Beneficiares,

The Compary has not recelved any fund from amy person(s) aor entity(les), incleding forelgn entities
{Funding Party| with the understanding {whether recorded in writing or otherwise]} that the Company
shall:

a} directly or indirecily lend or invest in other persans or entities identified in any manner whatsoever
by or an behalf of the Funding Party {Ultimate Baneficiaries) or

b) provide any guarantas, security or the ke on behalf of the Ultimate Beneficiaries,

The Company does not have any transaction which Is not recordad in the books of accounts that has been
surrendered or disclosed as income during the year In the tax assessments under the Income Tax Act,
1961 (such as, search or Survey or any other relevant provisions of the Income Tax Act, 1961},

vill} The Company has not been declared as a Willful Defaulier by any bank or financial inst#ution or

i)

Eovernment or any government authorkty.

The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act
raad with the Companies {Restriction on number of Layers) Rules, 2017,
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39. Previous year's figures have been re-classified,/re-grouped, wherever neosssarny,

Az per our attached report of even date
For D, Kot & Co,

[(Fartner)

Mumbai
Date: 18th May, 2021

For and on behalf of the Bpard

%ﬁxg
Yogesh B. x Marendra C. Rathod 5

| Director] [Director)
DiIN: 5356150 DIN: 9719860

,.a;?f K f: &
B
iAmeya T, Masurkar
(Company Secretary)
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Liyka Labs Limited
Providonal Balance Sheat at at 30tk June, 2023
[ in |wkch]
Mbled As gl Beh 23 Asat 3
Non-Cuonment Asseis
[8) Prop=riy, Flent snd Eguipmeng 3 4 G40 30 /4,730,850
|6l Capital Werk- - Fropress 3 1.593.51 1580 %7
ich intanglhle amsets & LAOT.H 1A 08
[4) Intangible assets undir development & 113 11128
(w] Financial Assets
|1 Imensbraeis 5 5,260, %0 3,240.%0
[H) Drhar Faancia! Asiels ] LBST.EZ 1,63%.38
|1} Dabas bean Curmant Aasity 7 bR [ ] 10317
(] Wion Cureeen Tax Asists ] S0, & 5 B E]
13 4Th42 18,656.10
Current Assels
(&) Inteentorest ] 1902 E53.96
b} PFinancial Assets
[K1 Impmstments 5 ouEa oLBq
[) Frads Reos bl 14 2,048.55 1.715.97
(i) Cash and Casly Equivalenis 11 505,55 BE3.57
[l Loans 1 259.57 56144
[W) Dihar Fnanta! Afaats 13 106.56 19274
el Oethwer Currend Aassis 14 100,84 155.0%
4076, 53 A 339 B0
Tokal Sisets 17 4%, 25 17 RES.T0
EOUHTY AN LIAEILITIES
Equimy
] Edpurty Shong capital 13 3,509,00 H06D. 00
(b} ORber Fguity 16 B GER.A5 4573 61
9,978.45_ 754263 |
ILITIES
Mon-Currend Lishilities
1) Flnancis Ladnbdied
[} Dirrrermregs ir 3.845.25 5,340, 28
[m] Lease Lakhikdes 0. 06 Fail e o]
[} Othar Financial Liabilities iz 100,63 Ah.64
b} Provisions 19 T02.EY 212.5%
|c} Dederred Tax isbiftmes {net) 0 0.0 0B |
4, 744,91 Ta46 43
| Corrent Liakifites
ja} Firancial UsbiRties
{1} Barncaw mgs bl | B11.72 T6L A9
(i) Lease Lizbilnis ba.EF BaA5
{in] Trade Payable
« Wicro and Sevall Enterprse 23 q18.05 a4, 12
= Oehed than Micro and Smad [rdespeise T 60,51 o P b
) Othar Financial Labégies 23 T15.54 106807
th) Crher Current LabiStles X 11k.24 14013
e} Pecraspons il L1376 117.16 |
3750 2504, &4
'ﬁﬂﬂiﬂ!.ﬂ HHEE. 17,495 25 1788570
{[fo# sccompanying notas b the falore financ el sLatensets)
P T o £ and on herhall of the Board of
| i Lhresciors of Lyka &hs Lt
Bl ow il a) G =
E.f g -.-)I E@E{ﬁ.mm
‘\\:‘l.:.‘j'_-":;lr:‘ "J anaging &n B Chisl Executhue
Tl L f MiDI516156
e il
JPlece : Aduamiba Y. 5. Shal) [‘E'IDIIF.E.I'IIFII
e & 3300 Wiy, 2023 tamoutrie Divnibor & Chial Conpany Seoratany
Finanea! OdPirmr
[Hf < MERTRLSD

312



Lyka Labs Limited
Provisional Statement of Profit and Loss for the quarter Ended 30th June, 2023

Place : Mumbai
Date : 23rd May, 2023

(Tin lakh}
Particulars Wotes | For the Quarter Ended | For the Year Ended
30th June, 2023 315t March, 2023

INCOME
Income from Operations o 2,057.14 7.631.07
Other Operating Incomea 23 B6.56 478 14

2,123.70 B.05% 26
Other Incoma 28 42,33 34516
Tatal Income 2 166.33 B 404 41
EXPEMNSES
Cost of BMaterials Consumed 29 609,43 2 30757
Purchases of Stock-in-Trade 360,19 719.42
Changes in Inventeries of Fnished Goods, Werk in ao {112.31) (120.73)
Progress and Stock in Trade
Employee Benefits Expense 31 566,57 1,748.30
Fimance Cosls 32 134.54 115700
Cepreciation and Amartization Expense ERE) 333.54 1.351.64
Other Expenses 34 444,07 1 E44.63
Total Expenses 2,336.43 9007 .84
Profit / [Loss] before Exceptional items [162.50) (503.43)
Exceptional items 34 - 7ir.41
Profit f (Loss) belore tax {169 %0) [1.3F0.84)
Tan Expinse:
Current Tax 23.50 20,70
Deferred Tax {19.79) {12.88)
Prafit / [Lass) for the period [173.61) [1,378.6&)
Other Comprehansive Incoma
items that will not be reclassified to profit or loss
Remeasurement of defined benefit plans (net of tax) [1.57) [6.23)]
Total Other Comprehensive Income [Met of Tax) - Net [1.57) {6.28)
Credit / (Charge)
Total Comprehensive Income for the perlod {175.18) {1,334.94)
Earnings per share {of % 10 /- each):
Basic / Diluted [0.54) [4.65))
(%ee accompanying notes to the standalone financial statements)

For and on behalf of the Beard of

Directors of l',rkThs Lirnited

| I. H. Gandhi )
mManaging irector & Chief Executive Officer
DII"-I 01516156

A, gﬁﬁff

{¥.B.
Executive Director &
Chief Fimanoial Officer

DN : 06396150

{ Kishore P, Shah )
Company Secratary

_o-i':l.
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Lyka Labs Limited
Motes to the Provisional Standalone Financlal Statements for the Quarter Ended 30th June, 2023

4

41

Intangible Assets
Carrying amownis of - [ ins lakh)
Particulars As ot I0th Jume, | As 3t 31st March,
2033 23
Imtarnaky Developed intangible Assets [34,5% 941} 474
Computer Software (13,057} 8
Intangifile Assets {Trade Mark/Brand) {1,55,75,666) 1032
Intangrble Assets {Goodwll] (53,486} 22
Tochnkcal and Marketing Enowhow (23,85,017) 306
(% i fkh)
{Particulars Internally Computer intamgible Assets | Intangible Technical and Tortial
Developed solvinra {Trade Mark | Asants Marketing
Intangible Assots Erand) [Goodwill) Knowhow
|Ret&arch and
developement
eapenditurgh
Gross Block (Cost or Deemed Cost)
Halance at 315t March, 2023 1,200 1439 3,753 3 (31K 5831
adddions : s : - -
Dealetion
Dispasals ! Written Off
Adiustment
LI 149 3,752 3 [T (A1)
Arcurmulated Amartisation and
impalrment :
Balance a1 315t March, 2023 1B 140 2,11 1 le ] <001
Arnartisaticn for the period 34 58415 13 1045 155 76 678 53,508 I3 % 323 FAER R )
[Lelettan 3 = = 2 = =
Disposals / written Off /
Adiustmeent
Balance at 30th June, 2023 14.55,731 13,186 1,55,79,418 53,508 FER N 1L14.87.970
Carrying arseunts of ;
Balance at 31t Mareh, 2023 174 E 10z 22 305 183F
Balance ap 30th JiEne, 2023 (#4,53,091)| {13,037} 1,55, 75,586 [53.288] {23,86,047)| (t,14,82,147}
Details aof Inunilbhnnauundﬂ evelopment : 1% ini lalihif
P Gapailans Az at 30ah June, | A3 ab 31st March,
1023 2073
Opering balance 112 151
Capitalised - (47}
Additsens during the period -
Disposals [/ Weitten OFf | Adpastment 8
Dﬂn{ﬂdﬁm 112 112

317



Lyka Labs Limited

Notes to the Provisional Standalone Financial Statements for the Quarter Ended 30th June, 2023

5 MNon-Current Investments

(% in lakh}

Particulars A% at 30th June, 2023 As at 31st March, 2023
Mo of Amount o of Armaunt
Sharas/units Shares/units
Investments :
Investments in Equity Shares of Subsidiares [Unguotad)
(At eost):
i} Equity Shares of ¥ 10 each fully paid up in Lyka BDR 1,946,734 965 1,4659.05 1.46,74,9495 1458
International Ltd
(i) Equity Shares of ® 10 each fully paid up in Lyka Exports 5383530 1,771.25 £3.831.636 1,771
Ltd i
| Total 3,340.30 _3,240.30
Current Investments (% im lakh)
Particulars Az at 30th June, 2023 As at 31st March, 2023
Mo of Amount Mo af Amount
Fhares/units Shares units

Investments at FYTRL :
Investments in Mutual Fund :
Debt Mutual Fund

Birla Sum Life Plus Collection 12.664 0.05 0,000 o

HOFC Liguid Fund Post IPO Colfection 18,154 080 G000 1
Total 0,84 0,84
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Lyka Labis Limited
Motes ko the Provisional Standalonn Financial Statements for the Quarter Ended 30th lune, 10723

ir

ezt Firmncal Adsats [%4n lakhd
|!.llir.u|.1.rs Axph Bk e, | e 32 31t Waech,
FaLFs) FIIRE]
nsecured, ;onyidened good|
facurty Dapssi AR 53389
Oy « Dupasin wikh D g Fric Efualiaband ALl 1048 1032 45
LT L5 5] 1Rz da ]
- ¥ s Lakh}
Fartzular &g gk I0ah une, | Az ab3ist Mack,
—.FL Fire |
uniscured, tondidened good|
Capliad Ao anoes L HHl
Baldein with Governmen] fudionies G453 3436
Lo 140,20 1017 |
B = Do e Ta Ay {%in bich)
[Pt Fid Ak A0 Jurs, | Axat 1L March,
3 PLErE ]
Adwarcs Tax and Tax dedectod & wurce F4.51 SFlLD=2
| Tt 504.51 51140
lnumm (% in lakk)
Pactou lars A aL 300 b, #s @ 3131 March,
L1 200
Haew Matar-ak { Raler Mol Mo 223 FL RN FIEEA
Packing kaberiy Feter Noie Mo ) 261LEE FEFi0E
W b1 Proegr i 104,80 TOE]
Fnithed Goods 21157 15525
Tetal [ Ex ] 03 ?ﬁr
Trachs laz |% b= bkkg
Particubars g at B0h buse, | Ap st List Mach,
0% 20013
(s oures
Corasderad Good 08 553 1715487
Cornice nad Doutithul 1550 3450
Lt Frovds bon dor Expecied Cradi Loss (3450
 Tegal 1.045.58 171587
Lazh and Cash Egehuplents {%in lakh|
Particulam de af I0mk e, Az It Lt Mgk,
B2y G2y
[A) Cash and Cash Equsialents
alanpes wish Banks ST ] el ]
Cazh pn kand IRAR T
(B} Bank Balances o ther than Cash and Cash Equesiihnts
Dwponi s wiib Benky. |Lisn agaensd Q0] (Meter Mote R 1] AR A1l
Total S05.85 1 AT
LErent Lagns L0 ki
Partinsians it 0l ax o 1153 March.
021 2073
[Urseeured, coridined gaod |
Lpaan b B plirpes 5T o
Lyeen ko Subminiaekas 226,00 S5O0
(Tt FEENT Shl144 |
" {0 Lok}
Pariiulz gt S0th Jurs, Jei g A0 War g
2033 e
Ill.luunmn peacsdarad good]
Pepouts 2aa L1948
pH i 32 1MEBS
ELIE] 10 55 19279
IEB'_H-'I!MEIH [Yin igkhi
Fartrulars Mz at 104k june, fig wt Tivg March
Firi] 1031
Trathe fdarass ILZ1 1174
Frapad Expasiey BL IS 6115
larnce with Gorenmment Authoives A3 BE [t
ol 053
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Lyka Labs Limited

Notes to the Provisional Standalone Financial Statements for the Quarter Ended 30th June, 2023

15 Share Capital [% im lakh)

Particulars As at 30th June, 2033 A5 at 3151 March, 2023

Mumber of Amount (] hurmber of shares Amount (%)
shares

Authorised

Equity Shares of § 10/~ each d,80,00,000 4,800.00 4, ED.00, 000 4, 200.00

Redeemable Preference Shares of 3 100/ each 200,000 200,00 2.00,000 200,00
dq,82,00,000 5,000.00 4,82 00,000 5000, 00

tssued, Subscribed and Fully Paid

Equity Shares of % 10/- each 3,30,90,000 3,309.00 3.06,90,003 30650

Redeamabls Preferemce Shares of ¥ 100/- each 1,08,570 108.57 1,08 570 IDE.57

Total 3,31.98,570 3.417.57 3.07.98.570 BT

15.1 Rights, preferences and restriction attached to equity shares
The Company has anly one class of equity shares having par value of T 10 per share. Each halder of aquity share ic antitled to ona

vote per share

in the event of liguidation of the Company, the holders af the egulty shares will be entitled to receive remaining assets of tha
Compary after distribution of all preferential amounts . The distribution will be in the proportion e the number of equity shares

hetd By the sharehalders.

Ceuring the perbod ended 30th June 2023, Company has allotted 24,080,000 Equsty shares to IPCA Laboratories Lid at a price of Rs,
13950 (including premium), hence our eguity capltal and securitles premium shall stand increased.

15.2 Reconcifiation of number of shares outstanding as at the beginning and end of the period
Particulars A% at 30th June, 2023

#s at 3 1s1 Btarch, 2023

Equity Shares | Preference Shares | Eguity Shares | Prefenence Shares

Balance a5 3t the beginning of the period 3, 006,90,000 10357 2,86.00,000 108,570
Add - Issued during the period 24.00,000 - 20,00, G0 -

|Balance as at the end of the period 3,30,90,000 108,570 3, (o, B0 ONHD 108,570

15.3 Detalls of Shares held by the shareholders holding more than 5% shares in the Company

Narme of the shareholders As at 30th June, 2023 As at 31st March, 2013
Mo of % of Shares No of % of Shares
Shares hild Shares hieid

|Equity Shares of T 10/- each

Ipta Labaratories Lirnibed 1,20,24,923 36.34% 96,24,923 31.36%
Mehal Marendra Gandhi 21.65,082 B.85% 2265082 T.18%
10% Cumulative Redeemable Preference Shares

Dr, . B. Parikh 1,08,570 100 00% 108,570 100.00%
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15.4 Details of shares held by promoter [ promoter Broup

Mame of the promoter [ A5 at 30th June, 2023
promoter group Mo, of shares | Change during Mo, of shares % of Total shares | % Change during
at the the period at the end of the period
beginning of the perhod
the oeriod
Equity Shares of £ 10/- each
Kunal Marendra Gandhi 10,69,152 - 10,656,152 3.23% 0.00%
Mehal Narendra Gandhi 22,565,082 * 22,65,082 6.B5% 0.00%
Marendra Ishwarial Gandhi . . - [0S 0,005
Marendra ishwarkal Gandhl HUF 13.50,00:0 . 13,50,000 4.08% 0.00%
Enai Trading & Investrmeant Pyl Lid, 9.93,827 i 9,93.827 3.00% 0.00%
Bhawna Godha &, (M) - &, 0 TR 0.00%
Meaty Godha 10,000 - 10,000 0.03% 0.00%
Lkzha Prernchand Godha 10,E8E - 10,686 0.03% 0.00%
Premchand Godka 10,900 - 10,900 0.03% 0.00%,
Pranay Godha 3,000,000 - 1.00.000 0.91% 0.00%
Lyka Generics Limited 12,100 - 12,100 0.0u33% 0.b0%
Ipca labaratories Limited 96,24 933 24,100,000 1,20,.24,923 I6.34% 34.0a%
Mame of the promoter / Ag at 3ist March, 2023
promaoter group Mo, of shares | Change during Mo, of shares % of Total shares | % Change during
at the the period at the end of the peried
beginming of the period
Lhe period
Equity Shares of § 10/~ each
¥unal Marendra Gandhi 10,168,376 - 10,18,276 4.32% 0.l
Mehal Marendra Gandh 11,57 453 - 11,57 453 N 0005
Marendra Ishwarlal Gardhi 11,67 625 — 11,67 629 3.80% 0.0
Marendra Ishwarlal Gardhl HUF 14,000,776 . 14,00, 776 4. 56% O
Emai Trading & Investment Fyt. Lod. 953,827 - 5.93.827 3 24% 00
Bhawna Godha &, 000 - B, 000 0L 0GE s 1000
Meely Godha 10,000 - 10,080 0.03% 100.00%
Usha Premchand Godha 10,B86 - 10,685 (LAREY 100.0005%
Premchand Godha 10,200 10,900 .03 100 (0
Pranay Godha 3,020,000 - 3,000,000 0.58% 100, (Hlrke
Lyka Generscs Limited {Tormerky
kmown as Lyka Animal Healthcare 1100 S 12,100 oA 100.00%
Lirnited)
lpca Laboratonies Limited-Buvback
Account Operated by Ms Arihant 76,24 463 = 76,244,463 24 84% 100.00%
Capital Markets Ltd
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16

16.1

Cther Equity (% in lakh)
Particulars As at 30th June, | As at 31st March,
023 2023

Capital Reserve L0.68 5068
Sacurities Premium Accint 15,441.97 12,333.97
General Reserde B25.30 625.30
Retained Ezrming (10,355.24] {10,180.07}
Maney Recelved against Share Warrants 6. 75 1,743 75
Tatal 5,669,456 d 573 64
bature of Fesanms:

Capital Reseroes
The Capital reseres is created from the of forfeture of equity warrants and receipts of subsidy for setting up the factories in
backward areas for performing research on daitical medicines far the betterment of the societly,

Securities Premium
Secunties Premium account comprises of the premium on Ssee of shares. The reserve (s utilised In accordanee with the specific
provision of the Companies act, 2013,

General Resenses

The General reserve is used from time to time to transfer profits from retsined samings for appropriation pusposes. As the General
reserve is oreated by a transfer from one component of equity to another and is not an item of ather comprehensve income, [tems
included in the General reserve will not be reclassifiied subsagueenthy to the statement of profit and loss.

-'fi
H"\J H':\\
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17 Non Current Borrowings {%in lakh}
Particulars As at 30th Jume, | As at 31st March,
2023 2023
Unsecured Loan:
10% Redeemable Preference Shares of % 100/~ each 107.76 10776
Loans and Advances frem related parties 3,737.50 62325
Total 3,845.26 6,340 26
1E Other Non-current Financial Linbilities (% in lakh)
Particulars Az at 3k Juna, Az 3t 31st March,
2023 2023
Security Daposit 108.83) BS.83
Interest Accured but not due on Borrowings 0.81 081
Total 109.54) BE.64
Lease Liakilities {% i lakh}
Particulars As at 30th June, As at Tist March,
2023 d023
Lease Liabilltees - Mon Current Z0E. .06 JOE 06
Lease Liabiiges - Currgnl 63.07 44 45
[ Total El.ll 292.51
19 Non Currént Prov.sions 1% in lskh]
Particulars As at 30th Jene, A5 at 31st mMarch,
2023 2023
Employee Benefits:
Provisicn for Leave Encashment £5.28 5461
Provisicn for Gratulty 147.39 157 58
Total 202,87 212.59|
20 Deferred Tax Liabilities [net) (% I lakin)
(Particulars As at 30th June, | Asal 31st March,
2023 2023
IDeferred Tax Liabilities Ara.ng 30888
Tatal 379.09 308,38
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11

22

Current Borrowings (% in laih]
Particulars As at 30th June, A% at 31st March,
W73 2023
Secured Loans:
From Bank
Loans repayvable on demand (Secured Against Fixed Deposits with 164.22 321.30|
&L Small Finance Bank} (Reter Mobe Mo, 11}
From Others
Current Maturities of Lang-Term Borfoswings - -
Linsacurad:

Leans and Advances from related parties 447 50| 442 50
Tatal 611.73] 76385
Trade P-IEHH 1% in !g'mt
Particulars As at 30th Juna, A5 ak 31st March,

023 2023
(i) Total putstandirg dues of Micro Enterprises and S5mall Enterprises 436,05 44512
(i} Total owtstanding dues of Creditors other than Micro Enterprises and 6E0.52 37382
|Small Enterprises
Tatal 1,118.57 822 94|
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23 Other Current Financial Liabilities {Xin lakh}
Farticulars A at 30th June, | As at 3ist March,
2023 023
|Current Maturities of Long-Term Debt :
Debentures - Privately Placed Non Convertikla 13.00 13100
Fixed Deposits 33.53 34 23
Interest Accrued and dug 26.36 JaR 17
Emplayes dues 17827 17151
Fayable Against Acquisition a5 ?21
Creditors for:
Exparning 167.20 167 61
Capital Expenditura 2.11 247
Trade Acceptances - :
Other Dutstanding LiabHities 307.59| 33885
Total 729.55 1,068.07
24 Other Current Liabilities [% in lakh)
Particulars As at 30th June, A5 at 31stMarch,
2023 2073
Other Payables:
Statutory dues 84,91 EE.48
Advance from Customers 47.34 FLES
Advance Received for Sale of Assats -
[ Total 132.15 140.13
25 Curreant Provisions (T in lakh)
Particulars Az at 30th June, As ab 215t March,
2023 2023
Employes Benefits
Provision for Bomes 1341 28 24|
Frovision for Gratuity 62,86 Bd.4%
Provision for Leave Encashment 24.459 2449
Frovision for Superanmnuaticn - -
Total 120,76 11716
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76 Revenue from Operations (% in lakh}
|Particulars For the Quarter For the Year Ended
Ended 30tk June, A1s1 March, 2023
023
sale of Pradicts 2057.14 763107
Tatal 2.057.14 763107
27 Other Dperating Revenue [% in Lakh)
{Particulars Far the Quarter For the Yaar Endead
Ended 30th June, 3151 March, 2023
i, |
Frocessing Charges Recabved 44.62 226.85
Export Incentives 1d.74 36.70
Royalty 11.20 G64.22
Commission Ingams = G1.54
Other Operathng Income - 30.88
Total 66,56 478 .19
#8 Other Imcome 1% i lakh}

Particulars

For the Quarter

For the Year Ended

Ended 30th June, 3158 March, 2023
2083
Interest from Banks on Depoasits 11.68 EE 98
Other Interest 18.25 13227
fent Received .69 1492
Forelgn Exchange Fluctuation 8.95 3505
Miscellansous Incoma 1.26 T304
ECL Prowision income - -
Total 43 B3 34516
29 Cost of Material Consumed (% in lakh]
Particulars For the Quarter For the Year Endad
Ended 30th June, 31t ddarch, 2023
2023
Opening stock of raw matedal and packing matenal A8T.81 733048
Add: Purchases b32.22 206239
Less: Closing stock of raw material and packing material (510.71) (987 21)|
Total bO9.42 230757
.I":'I' o - JJI-"I
::'fiﬂr
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30 Changes in Inventories of Finished Goods, Work-in-Progress and Stock-in-Trade [% in kakh)
Particulars For the Quarber For the Year Ended
Ended I0th June, 3151 March, 2023
2023
A5 at the beginning of the period:
Fimished Goods 135.25 46.56
Wiork-in-Progress 70.E1 3375
Total Opening Stock {a) 206.05 E5.33
Ax gt the end of the period:
Finlshed Goods 213.97 13525
Waork-in-Progress 104, &0 TO.21
Tatal Closing Stock {b) 313.37 206.06
Mat decraase in Finished Goods, work-in-progress and stock in fii2.31} [130.73)
tradqia)-{b)
31 Employes Beneflt Expenses 1%, in lakh)
Particulars For the Quarter For the Year Endead
Ended 30th June, I1st March, 2023
2023
Salaries and Wages SOB.5% 152272
Contribution to Provident and Cther Fonds
Frovident /) ESl Fund 23.65 1435
Provision for Grabwty 6.68 335949
Provision for Lepse Encashrment 5.25 1729
Staff \Welfare Expenses 22,40 9492
Total S56bB.5T 1, 74830
32 Finance Costs ™ in laki)
Particulars For the Quarter For the Year Ended
Ended 30th June, 31st March, 2023
2023
interest Expenses on:
Borrowings From Banks;
Working Capital 6.74 2082
Borrowing Others:
Bill Riscounting charges - 233
Bank Charges 2.40 1044
Term Loans - 3H44
Orthars 125.80 107598
Total 134.94 1.157.00
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33 Other Expenses {® in lakh}
|Particulars For the Quarter | For the Year Ended
Ended 30th June, Jist March, 2023
2023
{Consumption of Stores and Spare Parts 6,24 3134
Povwer and Fuel 92.01 356.95
Processing Charges - 314 24
Rert Incleding Lease Rentals 4048 144 54
Repairs and Malntenance - Bulldings 0,99 2564
Repairs and Maintenande « Machinas 20,56 103 .43
Repairs and Maintenance - Others 8.13 1% 71
Insurance .41 1973
Rates and Taxed 4,26 24,36
Commassion & Discownt 26.25 21.47
Communication Expengas 1.94 7.33
Trawelling and Comeeyance £2.40 169,08
Advertisemant and Sales Promaotion 12.33 22.4E
Legal and Professbonal Charges 32.68 191,08
Payments to Auditors [Refer Note Mo 52) 4.87 19,50
Factory Expenses 12.95 50.41
Fres B Subscription T.25 6320
LSecurlty Service Expenses 10.67 33.12
Labaratory Chemicals B Expendes 24.22 22271
Printing & Stationery 1017 1t.16
Miscellansous Expensas 23.97 76.86
ECL Provision Expenses 1.39 1r13
[Hrectors Fees 320 1190
Freght & Forwarding 30.19 14012
Total ada.07 184463
Exceptional ttems [ i kakh)
Particulars For the Quarter For the Year Ended
Ended 30th June, A1t March, 2073
2023
Sales Tax Paid - 1011
Ouher Balance / Claims Written Off / Writhen Back 0.00 1261
Loss on Sale of Office Premises § Land - na3.61
Loss on Sale of Motor Car - 3l6
CWIP Writhen Off - Intangibie - -
Fixed Assets Discarded . 7.83
Total 0.00 71741
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%.. D. KOTHARY & CO.

Chartered Accountants

Independent Aoditor’s Review Report on the Quarberly Unandited Standalone Financial Results of the
Company Purivant to the Regulation 33 of the SEB] (Listing Obligations and [isclosure Requirements)
Regulations, X5, as amendrd

Review Report to
The Hoard of Director
Lyka Exporis Limited

e

W biawe revaewed the accompanying statement of unasdited standalone financial results of Lyka Exports
Linvited {the "Company™) lor B quarter ended Juee 30, 2023 (the "Satement”) abtached herewith, being
sulrmitbed by the Company pursaant b the requirements of Eegulation 35 of the SED (Lisking Dt:-!ig_.ltinnﬁ
anc] Disclosone E.,.'quin'mq_r:nl::i[ Hrq,:nu].lhnrh-, .L"IJ!S-, as amegvdod |:|;h..= I'|_|!il.1:'|g HﬂHLLI.-'JHL'I.l'I.,‘\.']

(NITE |'|:'|:|J.1r.j|!|:1|:| ol Hie Skibsnent wy secordamoe with the m:nwuhm and measurement Fri.m'ipluu FT |
chiwat Bl A::L‘\-:lul'lhll!.: Standadl 1, l:_h'ui AS 3—1: “Inlortin Financial HL'F\JEIEIMH" pﬂ"'ﬁ:rilﬂ.ﬂ by
Secbion 133 of the Companies Act, 2003, a5 amended, read with selevant rules issued thersunder and other
accounting ponciples. generally accepted in lindia, read with the Circular is the responsibility of e
Commpany's managentent dnd has beon approved by the Board of Dircctoes of the Company. Our
rospenstbility is to express @ cendlusion oo the Statement based onoour roview,

We condocked oar veview of the Stnlement in accordance with the Standard on Beview Epgagerments (51
2L, "By ol Lterun Financial Information Performed by Lhve [ndependent Aaditor of the Entity® lagued
bt Iostibate of Charckerad Accountints of Tndia. This standard reguires that we plan and perforn 8w
ek ne B nblann moderale assarance ag to wiksther the Statement 15 Troe of mmaberal mvisstatement A review
i et priovacily b iaguirics of company peesonnel and analyBical procodures appliad to financial data
anal s provide less assurance Wuan an andie A eeview s sobstantially less in scope than an gk
conducted 10 agcoedancy with Stamdards of Auditmg and consequently does net enable ws b obbuin
assuranceg thal we would become aware of all sipnificant matters that might be idenbliad in swdit
Aecordingly, we do mob express an audit opindon.

Basod o cnr ceview conducted as above, nething has come to gur atiention that causes ws o beliewe that
the aceompanying Slabenwnt, prepaned 0 accondance with the recognition and measurement primciplos
Baiel clomen in the applicable Indian Acceunting Standards (Ind AS) specified ander Section 133 of the
Companies Act, IHLY as omiended, read with relevant raliss issued  therewnder amd other reeogiziecid
accaorniing praciicss mnd pelicies has not disclosed the inForrmabion requised 1o be disclosed i terms of e
] i""i”.l-rn Rr.'ﬁ plntisna, readd with the Cirdoler, ||.|-C||.|di|.'|i:-'_ the sy nimer G whielh i ks 1o b disclosed, o hal it
Ve lanid gny maleeial missiibemeiit.

For Ir. Kothary & Cao.
unkants
tiom Mo, 105335W

Mehull % Patel
Partner
Membership Mo, 13265
LIl 231326500 PRSI

Phace; Munnbaij
Darte; Tha fuly, 2023

102-Ameya House, Moxt To Azad Nagar Mefra Stakion, Above Standand Chartered Bank, Ancheri (W), Mumbiai - 400 058,

Tal (B) «91 22 BEGS 11557 1166 / 1111 = E-masldl © inf@dkedhary.com * Weabaite | www dhothary.com
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Lyka Exports Limited
Balance Sheet as at 30th June, 2023

{Amount In ®)

Particulars Motes | As at 30th Juneg, 2023 A at 31st March, 2023
ASSETS
Mon-Currant Assets
(a} Property, Plant and Equipment 3 1,21,27,350 12600474
[b) Intangible assets 4 1,21,62,148 1,29.42,317
{z} Fimancial Assets
[1Jimvestments 5 3,968,794 3,98,7594
[iii) Cther Financial Assets & 45,000 45,000
i) Cther Non Current Assets T = -
g Mon Current Tax Assets S 715,490 5,65,450
2,54 48 7B 2 6554075
Cufrent Assels
(8] Financial Assets
(i} Trade Receivables ] 16,220,000 10,380,000
(1) Cash and Cash Equivalents 10 28.93,798 298,92, 404
[iw) Loans 11 2,895,213 401 468479
(e} Othér Corrant Assets 11 1,84, 763 35,164
{d} Current tax Assets 13 20,74.033 15,51,024
3,62,95995 3.30,27,070
Total Assets 6,1744, 778 58581146
EQUITY AND LIABILITIES
Equity
(a} Equity Share capital 14 7.39,54. 240 7.39,54,250
[b) Orher Equity 15 (2,72,87,356) (2,87,04,980]
4 66,66.884 452,459,260
LIABILITIES
MNon-Current Liabilities
{2l Financial Liakilities
(1] Borrowdngs 16 B,09,506 38,59,310
[ty Other Financia Linbilities 17 21,00, 000 21,000,000
(o} Provisions 18 636,216 6.36.276
{C} Deferred tax Liabditizs(nat] 19 27,22, 945 15,29 B33
62.68,717 B1,25.418
Current Lizhilities
[a} Firancial Lizbilities
{1} Barrowings 20 51.55,071 27.74,456
{ii} Trade Payable 21
[iii} ©thar Financial Liabilities . 33,233,435 30,583,083
th] Other Current Liabilities 23 3,05,011 2,79,495
[-:!I Prowvissons 29 125,660 69,415
84,085,167 62,068,459
Total Equity and Liabilities 6,17.44,778 595,81, 146

Place : PMumbal
Date: 14th July, 2023

For and on behali of the Board of

== Whirectors of Lyka Exports Umited

Y

Yogesh B. Sah T Narendra C. Rathed
Chairman Direckar
IDiM : 06336150 DM AT ISER0
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Lyka Exports Limited
Standalone Staterment of Profit and Loss for the Quarter Ended 30th June 2023
[Amcunt In %)
Quarter Ended 30th For the Year Ended 31st
PAITS i June, 2023 March, 2023
IMCOME
Income fram Operations 28 - 4,23.21,216
Crther Cliperating Incomse i) 45,00,000 1,00,90,088
45,060, CHORD 524,111,304
Other Income a0 7,88,737 28,17,651
Total Income 52,808,737 5,52,28 955
EXPENSES
Ciost of Materials Consumed 31 - -
Purchases of Stock-in-Trade = 4,03,05,056
Changes in Inventories of Finished Goods, Work in e
Progress ard Stock in Trade
Ermployee Benefits Expensa 31 B.58,884 40,08,582
Finance Costs 32 168,180 21,14, 926
Depreciation and Amortization Expanse 164 12,55,293 59,723,113
Other Expenses i3 3,55641 24,43 534
Total Expenses 26,77 9460 5,43, 50,021 |
Loss) before Exceptional items 26,10,738 3,78,534
Exceptional items 14 - 37,465,048 |
[Loss) before tax 26,10,738 (33,67, 114)]
Prior Perlod Adjustments (Mat)
Tax Expanse:
Deferred Tax 3,849,134 (16,58, 696)
Current /Earlier Year Tax B 03 980 . I
Profit / [Loes) for the year 14,17 624 {1598 418))
Other Comprehensive Incoma
ivems that will not be recltassified to profit or loss
Remeasurement of defined benefit plans [net of tax) - {80,947)
Feir Value Changes of Investments im Equity Shares - 3,009,434
Tetal Other Comprehensive Incame - 2,238,487
Tetal Comprehensive lncome for the year 14.17.624 {14,69,930]
Earnings per share {of Rs. 10 /- zach):
Basic / Diluted 1] a.19 [0.23)
Fowr andd on behall of the Board of Directors
Lyka Exports Limited

< UNBAI} N
h,g, I ’5{7
Nl 'f-_’__._‘.'a'-”f Yopesh B Harmn’ra C.
Place ; Mumbai I:hmrfnaﬂ Director
Date: 14th July, 2023 DN - 06396150 DiIN ; 09715860
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Lyka Exports Limited

Maotes to the Consolidated Financial Statements for the Quarter Ended June, 2023

3 Property Plant and Equipment

Carrying amounts of : {Amount In %)
Particulars As at 30th June, As at 3lst
2023 fdarch, 2023

Bulldings B5,779 85,412
Plast and Machinery - -
Wehicles 1,20.41,571 1.25,14,062

(Bt ln %)

Partbculars Buildings Flant and Wehicles Total
Machinery

zross Block (Costor Deemed Cost)
Batance at 315t March, 2023 1,580,050 1,559,188 1,59,26,350 1,62,45508
Dasposals - . -
Balance at 30th June, 2023 1,602,050 1.59,188 1,59,26,350 1,62,45,588
Accumulated Depreciation and Impairment :
Balance at 31st March, 2023 73,628 1,59, 388 34,12 238 36,45, 114
Depreciation for the year 633 4,732,491 4,73,124
Disposals - -
Balance at 30th June, 3023 74,271 1,559,188 35,834,773 41,158,238
Larrfing amounts of ;
Balance at 31st March, 2023 36,412 1,25,14,0632 12600474
Balance at 30th June, 2023 5,779 1,20,41,571 1,21 27,350
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iyka Exports Limited

Motes to the Consolidated Financial Statements for the Quarter Ended June, 2023

4 Intangible Assets

Carrying amounts of 1 {hmount |n )

Farticulars As at 30th June, As at 31st March, 2023
2023
Intangiole Assets (Trade Mark/Brand) 1,21,62,148 1,60,72,993
[Amount In %)
Particulars Intanglible Assats (Trade Tovtal
WlarkfBrand)

Gross Block {Cost or Deemed Cost)

Ealance at 315t March, 2023 2,38,50,000 2,38,50,000

Balance at 30th June, 2023 2,38,50,000 2,38,50,000

Accumulated Amortisation znd Impairment :

Balance at 31st March, 2023 1,05,05,683 1,00,05,683

Amortisation for the year F 1AL,

Balance at 30th June, 2023 1,16,87 852 1,16,87,852

Carrying amounts of :

Balance at 31st March, 2023 1.60,71,9493 1,60.72,993

| Balanps at 30tk lune, 2023 1,21.62,148 1,21 63,148
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Lyka Exports Limited

Motes to the Financial Statements for the quarter ended 30th June, 2023

5 Non-Current lImestments [Amount In %)
Farticulars As ot 30th June, 2023 As at 315t March, 2023
WMo of Shares | Amount | MNoof Shares / Amipunt
J units urnits
Investments :
[a) Investments in Equity Shares {Unquoted) (At cost):
(i] Equity Shares of Rs. 200 each fully paid up in Janata 10 1,000 14 1,000
Sahakari Bank Ltd
(b} Other Investments {Quoted) - FUTPL :
Equity Shares of Rs, 10 egch fully pald up in Paramount 10,000 E, 200 10,000 B, 200
Printpackaging Lid
Equity Shares of s, 10 each fully paid up in Themis 334 | 3.89.504 334 3.89,594
Medicare Ltd
10,3484 308,734
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Lyka Exports Limited

Motes to the Consolidated Financial $tatements for the period Ended April, 2023

6 Non- current Loans [Amaount In T}
Particulars As at 30th Jure, | As at 31st March,
2023 2033
Loans and Advances te Others -
Tetal -
¥ Other Mon- current Financial Assats (Aot bn T}
Particulars Az at 30th Juna, | As at 315t March,
2023 2023
(Unsecured, considared good)
Security Depasit 45,000 45,000
Others - Deposit with Drug Price Equalisation Aceount
Total 45,000 45,000
& Other Non-Current fAssets {amount In %)
Partioulars Ag at 30th June, | Asat 31st March,
2023 2073
{{Unsecured, considered good)
Capital Advances =
Total -
# Non-Currant Tax Assets [Amount In %]
Barticulars Ag ab A0th June, | As ot 319t March,
2023 #1033
fgvance Tax and Tax deducted at source F.15490 585,490
Total 715,480 565,400
10 Defarred Tay Assets (nat)
Particulars fc at A0th June, | Asat 31t Mardh,
2023 2023
Dafarred Tax Asopts 32 04940
Lizin- Deferred Tax Liabilities {I?,II,HE] 1‘15,&2,&31]
Tatal (27,322,945} {15.29.832)
Dieferred Tax Annu} FY 2023-74 FY 2032-33
{Liabilities) in relation to:| Opening | Recognisedin Closing Opening Recognized in Closing Balance
Balance Profit or Loss Balance Balance Profit or Loss
ECL Provisions 32,995 32,999 33,999 - 32999
Property, Plant and {312,31,527) 16,68,696 | (1552831} (3.67,195) [28.64,332) 132.31,527)
Equipment
Tatal 131,98 528] 16,685,696 | [15.29.832)] (3.34.196) (¥8.64.337) {31,948, 578)
11 inventories {&mpunt in ¥
Particulars Az at 30th June, | Asat3ist March,
2023 2023
Raa Materials -
Packing Material ]
Waork-in-Progress ‘__T -
Finished Goods RS .
Total PP L L i e -
i,
I i W
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Particulars As at 30th June, | As at 31st March,
2023 2023
| (Uinsecured)
Considered Good 16,20,000 10,850,000
Total 16,20,000 10,850,000
Cash and Cash Equivalents tamiount in %)
Parthoulars As at 30th June, | As at 31st March,
2023 2013
11A) Cash and Cash Equivalents
Balanoes with Banks 28,83 411 2,13, 82017
Cash on hand 387 3a7
{8) Bank Balances other than Cash and Cash Equivalents
Deposits with Banks held as margin maenpey including interest acorued 10,000 85,10,000
Total 28,93 798 2,98,92 404
Currgnt Loans [Amaunt In %}
Particulars As at 3h June, | As at 31st March,
_ 2023 2023
|Unsecured, contidered good)
Loan to Ernployees 74,124 74,1248
Loan to Related Party 2,594,459 277 354,355
Total 2,895,273 401 468,473
Other Current Financial Assets {ampunt In %)
Partiqulars A5 at 30th June, | Asat 31st March,
_ 2033 2023
(Unsecured, considered good)
Others
|Total
Other Current Assels [Amount In %)
Particulars As at 30th June, | Asak31st March,
2033 2083
Trade Advances Z
Prepald Expenses 1.84,763 35,164
Total 184,763 35,164
Current Tax Assets [Amount In %)
Particulars As at 30th June, | Asat 31st March,
2023 2023
Advance Tax Pakd 3,710,000 3,710,200
TOS and TCS Recelvable 17.04,033 11,851,024
Total 10,74,033 15,51,024




Lyka Exports Limited
Notes to the financial statement for the quarter ended 30th June'2023

18 Share Capital

(Amount In %)
Farticulars As at 30th June, 2023 As at 31st harch, 2023
Number of Armount (T} Number of Armaund (%)
shares shares
Autherised
Equity Shares of K. 10/- ach 90,00,000 9,00, 00, 300 20,00,000 9,00,00,00:0

0,00,000 9,00,00,000 50,00,000 9,00,00,000

Izgued, Subscribed and Fully Paid
Equity Shares of Rs, 10/ each 73,95,429 7,39,54,240 73,9542 7,39,54,240

Total 73,95,424 7,39,54,240 73,85.424 7,39,54 240

18.1 Rights, preferences and restriction attached to equity shares:

The Company has only one class of equity shares having par value af As, 10 per share, Each helder of equity share ks
entitied o one vote per share,
in the event of liquidation of the Comparny, the holders of the equity shares will be entitled to recelve remaining assets

of the Company after distribution of all preferential amounts _The distribution will be In the propartion to the number of
equity shares held by tha shareholders,

18.2 Reconciliation of number of shares outstanding as at the beginning and end of the year [Arnount in %)
Partlculars As a1 30tk June, 2023 AL a1 3141 March, 2023
Equity Sharas Preference Equity Shares Freference Shares
Shares
Balance as at the beginning of the Year 73,05 434 a 73,05 424
Balance as at the end of the Yaar / Period 73,95, 424 - 73,95 424
18.3 Details of Shares held by the Sharehelders holding mere than 5% shares in the Company Armount In %)
Hame of the shareholders A at 30th June, 2023 A5 at 3151 March, 2023
Ho of % of Shares Mo of % of Shares
Shares held Shares held
Equity Shares of Bs. 10/- each
Lyka Labs Limited 53,583,636 TZR0% 53,583,626 T1EDN
Enal Trading & Investment Pvi. Lid. 3,85, 600 5.21% 385,600 521%
i) Desai - 0008 4,336,800 .91%
P.CShak 1,000 0.01% &, 36,800 E.91%
Kunal M. Gamdhi 4 63,450 B.2T% 25140 0.37%
Mehal M. Gandhl 4.45.900 £.03% 9 e00 0.13%
19  Other Equity (Amount In &)
Particulars Az ot 30th June, | A5 at 31st March,
2023 2023
Retalned Earning (2,72,87,356) [13,36,36,981)
Securities Premiwm Account - 10,63,66,660
Items of Other Comprehensive Inceme .
Total {2,72,67,356) (2,72,70.321)
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13

25

20 Non Current Borrowings (Amaunt In %)
Particulars Asat 30th June, | Asat 31st March,
2023 2023
Secured Loan:

Finance Lease Obligatians 8,0%,506 38,559,320
Taotal 8,09 506 28,53,320
Other Non-current Financial Liabilities

Farticulars Az at 30th June, | Asat 31st March,
2023 2023
Security Depaosil 21,060,000 21,00,000
Total 2100000 21,00,000
MWon Current Provisions
Particulars As at 30th June, | Asat 31st March,
M3 2023
Employee Benefits:

Provision for Leave Encashment 3,51,341 3,51,341

Provision for Gratuity 2,284,935 284,535
Provision for Taxation . .
Total 6,356,276 636,176
Current Borrowings

Particulars Ag at A0th fume, | A st 310 March,
2023 2023
Fram Others
Finance Lease Obligations £1 55071 17,74 ASE
Total 5155071 17, 74,456
Trade Payables
Particulars As at 30th June, | Asat 31st March,
2023 2023
hi.] Total cutstanding dues of Micre Enterprises and Small Enterprises
{&) Total outstarding dues of Creditors other than Micro Enterprises and Small - .
Enterprises
Taotal = =
Other Current Financial Uabilitias
Fartioulars As at 30th June; fs at 31st March,
2023 2023
Employes dues 2,04,299 2,668,701
Creditors for ;

Expentes 648,567 3,83,421
Other Dutstanding Liabilities 23,70,459 13,32,561
Total 32,23.415 3083081




26

27

Other Current Liabilities

Particulars A5 at 30th June, | As 2t 315t March,
2023 2023
Other Payables
Statutory dues 3,05,011 2,79,495
| Total 305011 279,455
Current Provisions
Particulars Az at 30th June, As at 31st March,
F023 2023
Emiployes Banefits :
Provision for Gratuity 48236 25,736
Provicion for Leave Encashment 774z 43,689
 Total 1,25 660 60435 |
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30

Aevenue From Operations tamount Im %)
For the quarter ended | For the Year Ended
PFarticulars Z0th June, 2023 31st March, 2023
Sale of products 4,23,21,216 |
Total - 4,23,21.216
Other Operating Revenue
For the guarter ended | For the Year Ended
Particulars 30th June, 2023 31st March, 2023
Commission Received 45,00,000 100,590,088
Total 45,00,000 1,00,90,088
Qther Income
For the quarter ended | For the Year Ended
Particulars 30th June, 2023 31st March, 2023
Interast from Banks on Deposits 65677 B,11,687
Other Interest 1,253,060 20,05, 964
Miscellaneous Income - :
Tatal 7,88,737 28,17,651
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32

33

For the gquarter ended | For the Year Ended
Particulars 0th lune, 2023 A1zt March, 2023
Salaries and Wages B.36,208 37.1E,263
Contribution to Provident and Other Funds ;

Provident / EX Fund 5,841 41,551
Frowision Tar Gratuily 22,500 BE.929
Prowision for Leave Encashment 33,735 1,759,639
Staff Welfare Expentes - =
Total B,98 884 40,08,382
Finance Costs

) For the guarter ended | For the Year Ended
Particulars A0tk June, 2023 315t March, 2023
Interest Expenses an ;

Borrowings From Banks :

Working Capital 15,239 E. 18,944

Borrowing Others :

Bank Charges 549 1,732
Interest Expenses 1.52,282 B 68,043
Othars - B, 26,207
Total 168,180 21,14,926
Other Expenses
For the guarter ended | For the Year Ended
Particulars Akth Juna, 2023 3ist March, 2023

Rent including Lease Eentals a2, 500 458 RS2
Repairs and Maintenance - Buildings - 4,34 492
Insurance 653,047 447 287
Eates and Taxes 2,500 27,745
'I':r;w;lrlng and Comveygance 75,000 3.03,253
Advertisemant and Safes Promotion 19,760 26,400
Legal and Professional Charges 13,850 291,511
Payments to Auditors (Refer Mote ko 57) 45,598 1,325,000
[Miscellaneous Expensas 33,087 1,590,004
Directors Fees 15,000 45,000
Total 3,55 5432 24.49,544 |
Exceptional ltems
For the quarter ended | For the Year Ended
Partlculars 30th June, 2023 31st March, 2023
Sales tax Paid 12,22,452
Other Balance Writen Off - {13,B4,637)
Lass on Sale of Car - 16,77,771
Compaunding Charges 22,30, 361
Total = 37,456,048 |
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Lyka Labs Limited
Consolidated Balance Sheet as at 315t December, 2022
{%in lakhi]
Pre merges Past Merger
IParticulars it Ax at 313k December, As at Fist December,
J033 2043
ASSETS
Man-Current Assels
fal Propery, Planh and Equipmeni 3 4,708 .49 G, 08
(b Capital Work- In- Progress 3 1.456.01 1.456.01
fc)  Intangible Assets d 1.849.06 1,545 06
||:|:|:| intangible Assats Under Developmant a 104,04 104,04
la} Financial Azsatc -
¥ lnvestmants L 4.61 461
[da) Daher Fimancial Assets a 1,537.23 1.53723
i) Daher Mon Cwrrent Asdels 7 123.38 12338
(gl MNon Current Tax Asgers E E_IH- EFAiE]
10,414.81 1041481
Current Assets
fa} Imventories q GES, 49 B2E 49
i) Financizl Assets -
[ Enisestmienis h 0.H3 DAz
[a} Trade Racelvalbiles 10 1,863.93 1E6393
[#i} Caxh and Cash Egurvalents 11 1.644.58 1.644.58
[#] Loans iz (WL 04
[¥} Other Financial Assets 13 20366 25365
jc] Othar Current Assats 14 445 @5 455 0%
{d)  Assets Held for Sabe 525.00 53500
5,518 47 551847 |
Tatal Asgets 15,933.28 1553328
ECIUITY AMD LIABILITIES
Equity
{a) Equity Shame Capital i5 286500 201523y
bl Other Eguity 16 |2 506541 12,115-?5-]1
Equity attributable to owners of the company 62 .06 &HE.52
el Mo - Contradbng Interast 15 21.04 {lﬁ-'ﬂ]l
383.10 383,10
inbifities
on=Current Liabilitics
a) Financial Liabdities
{1} Rorrawings 17 1088647 1068647
(i} Other Financial Liabdites 18 TOLER TOES
(b] Prossions 19 333.9% 333.06
[c] Deferved Tax Uabditias [net) 2 36647 6647
1165773 11,657.73
t Liabilities
[a} Finantial Liabdinies
(i} Barrawings 21 134793 1.397.93
[} Leasa Liabdities - .
{iii} Travde Payabiles dis 1o -
- Mlscro mnad Senasl| Enterpeise F¥ 409.35 405,35
Other thar Micrs and Smsll Enterprise 7 EL-R AE5 80
() Dhar Financial Liahliteed 3 BE1.79 ABE1.79
[b] Other Current Liabdities 24 T90.51 051
[c] Prosisions 5 53.08 93.08 |
1&45 itﬁ.ﬂ-
I'Tntll Equity and IJIhH'tI_E-_ 15,933.28 15,933.28
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ABRIDGED PROSPECTUS

This is an abridged prospectus containing the information pertaining to the unlisted company, Lyka Exports
Limited (“LEL”), involved in the Scheme of Amalgamation of Lyka Exports Limited (the “Transferor
Company” or the “Company”) with Lyka Labs Limited (the “Transferee Company” or “LLL”) and their
respective shareholders (“Scheme of Amalgamation”), in the format specified for abridged prospectus as
provided in SEBI Circular No. SEBI/HO/CFD/SSEP/CIR/P/2022/14 dated February 4, 2022 in accordance
with SEBI Master Circular No. SEBI/HO/CFD/POD- 2/P/CIR/2023/93 dated June 20, 2023. This abridged
prospectus should be read together with the Scheme of Amalgamation.

THIS ABRIDGED PROSPECTUS CONTAINS 08 PAGES. PLEASE ENSURE THAT YOU HAVE
RECEIVED ALL THE PAGES.

You may download the Scheme of Amalgamation from the website of Lyka Labs Limited and the stock
exchanges where the equity shares of Lyka Labs Limited are listed i.e. www.nseindia.com and
www.bseindia.com.

(Capitalised terms not defined herein shall have the meanings ascribed to them under the Scheme of Amalgamation)

LYKA EXPORTS LIMITED
CIN: U51100GJ1992PLC023975, Date of Incorporation: December 04, 1992

Registered Office Corporate Contact person | E-mail and Telephone Website
Office

Plot No C/ 4/ 10/ B/ 2nd Floor Yogesh B. Shah | companysecretary@lykalabs.com | N.A.

Adarsh Industrial Complex B Chairman Telephone: 022 -6611 2200

Opp: S B 1 Ankleshwaer,
Bharuch 393 002.

NAME OF PROMOTERS OF TRANSFEROR COMPANY
Mr. Kunal Narendra Gandhi (Promoter)
Mrs. Nehal Narendra Gandhi (Promoter)
Late Mr. Narendra Ishwarlal Gandhi (Promoter)
Lyka Labs Limited (Promoter Group)
Enai Trading & Investment Pvt. Ltd. (Promoter Group)

Nk e

DETAILS OF OFFER TO PUBLIC
Type of Issue | Fresh Issue | OFS Size | Total Issue Size | Issue Share Reservation
(Fresh/ OFS/ | Size (by no. | (by no. of | (by mno. of | Under

Fresh & OFS) | of shares or | shares or | shares or by | 6(1)/ 6(2)

. NII

by amount | by amount | amount in Rs.)
in Rs.) in Rs.)

Not applicable

OFS: Offer for Sale

DETAILS OF THE SCHEME OF AMALGAMATION AND LISTING
DETAILS OF THE SCHEME OF AMALGAMATION

Scheme of Amalgamation of Lyka Exports Limited (the “Transferor Company”) with Lyka Labs Limited (the
“Transferee Company”) and their respective shareholders under Sections 230 to 232 and other applicable provisions
of the Companies Act, 2013 (the “Act”) (hereinafter referred to as the “Scheme” / “Scheme of Amalgamation™) is
proposed.

The Scheme provides for (i) amalgamation of the Transferor Company with the Transferee Company; (ii)
cancellation of equity shares of Transferor Company to the extent held by Transferee Company; and (iii) allotment
of equity shares of the Transferee Company to the shareholders of the Transferor Company in the proportion of
equity shares held by them in the Transferor Company.
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ABRIDGED PROSPECTUS

The Appointed Date of the Scheme means April 01, 2022, or such other date as may be approved by the Hon’ble
NCLT. The Effective Date of the Scheme means the last of the dates on which the certified or authenticated copies
of the orders of the National Company Law Tribunal sanctioning the Scheme are filed with the respective Registrar
of Company by the Transferor Company and by the Transferee Company.

The Scheme shall be effective from the Appointed Date but shall be operative from the Effective Date.

Rationale for the Scheme:

The Transferee Company is holding stake directly in the Transferor Company and as the Transferor Company and
Transferee Company’s business activities are similar and complement each other, and to achieve inter-alia
economies of scale and efficiency, the amalgamation of the Transferor Company is being undertaken. The
amalgamation of the Transferor Company with the Transferee Company would inter alia have the following
benefits:

(a) Greater integration and greater financial strength and flexibility for the amalgamated entity, which would result
in maximising overall shareholder value, and will improve the competitive position of the combined entity.

(b) Greater efficiency in cash management of the amalgamated entity, and unfettered access to cash flow generated
by the combined business which can be deployed more efficiently to fund organic and inorganic growth

opportunities, to maximize shareholder value.

(c) Improved organizational capability and leadership, arising from the pooling of human capital who have the
diverse skills, talent and vast experience to compete successfully in an increasingly competitive industry.

(d) Greater access by the amalgamated company to different market segments in the conduct of its business.

(e) Cost savings are expected to flow from more focused operational efforts, rationalization, standardisation and
simplification of business processes, and the elimination of duplication, and rationalization of administrative
expenses.

(f) Achieving economies of scale.

Consideration for the amalgamation of the Transferor Company under the Scheme:

In consideration for the amalgamation of the Transferor Company, the Transferee Company shall issue and allot its
equity shares on proportionate basis to shareholders of the Transferor Company as on the Effective Date, in the
manner given below:

“ 23 (Twenty Three) equity shares of the Transferee Company of the face value of Rs.10 (Rupees Ten Only) each
fully paid up for every 100 (Hundred) equity shares of the Transferor Company of the face value of Rs.10/- (Rupees
Ten Only) each fully paid up to the registered equity shareholders of the Transferor Company.”

Further, upon the Scheme of Amalgamation becoming effective, all equity shares held by the Transferee Company
in the share capital of the Transferor Company (held either directly or through its nominees) shall stand cancelled.
LISTING

The equity shares of the Transferor Company are not listed on any recognised stock exchanges. The equity shares
of the Transferee Company are listed on BSE Limited (“BSE”) and National Stock Exchange of India Limited
(CGNSE”)‘

The equity shares of the Transferee Company, issued as consideration to the shareholders of the Transferor
Company, are proposed to be listed on BSE and NSE.
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Details of OFS by Promoter(s)/ Promoter Group/ Other Selling Shareholders (upto a maximum of 10 selling

No of Shares No. of Shares
offered/ per offered/
Amount in X | Equity Amount in X

Not applicable
P: Promoter; PG: Promoter Group; OSS: Other Selling shareholder; WACA: Weighted Average Cost of Acquisition
shall be calculated on fully diluted basis

PRICE BAND, MINIMUM BID LOT & INDICATIVE TIMELINES
Price Band*
Minimum Bid Lot Size
Bid/Offer Open On
Bid/Closes Open On
Finalisation of Basis of Allotment
Initiation of Refunds
Credit of Equity Shares to Demat accounts of Allottees
Commencement of trading of Equity Shares

Not applicable

*For details of price band and basis of offer price, please refer to price band advertisement and page xx of RHP- Not
applicable
Details of WACA of all shares transacted over the trailing eighteen months from the date of RHP- Not

applicable
Period Weighted  Average | Upper End of the Price | Range of acquisition
Cost of Acquisition | Band is ‘X’ times the | price Lowest Price-
(in%) Highest Price (in %)
Trailing Eighteen Month from Not applicable
the date of RHP

WACA: Weighted Average Cost of Acquisition shall be calculated on fully diluted basis for the trailing eighteen
months from the date of RHP

RISKS IN RELATION TO THE FIRST OFFER
Not applicable

GENERAL RISKS

Investment in equity & equity-related securities involve a degree of risk and investors should not invest any funds
in this Issue unless they can afford to take the risk of losing their investment. Investors are advised to read the risk
factors carefully before taking an investment decision in this Issue. For taking an investment decision, investors
must rely on their own examination of the Issuer and this Issue, including the risks involved. The Equity Shares
have not been recommended or approved by the Securities and Exchange Board of India (“SEBI”), nor does, SEBI
guarantee the accuracy or adequacy of the contents of the Scheme of Amalgamation or Abridged Prospectus.
Transferor Company would be amalgamated with and into the Transferee Company. Specified attention of
the investors is invited to the section titled “Internal Risk Factors” on page 08 of this Abridged Prospectus.

PROCEDURE
The procedure with respect to public issue/ offer would not be applicable as this issue is only to the shareholders of
the Transferor Company, pursuant to the Scheme of Amalgamation, without any cash consideration. Hence, the
procedure with respect to a General Information Document is not applicable.
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PRICE INFORMATION OF BRLM’s*

Name
Merchant
Banker

Issue Name

closing
30th calendar
from listing

of | +/- % change in closing
price, (+/- % change in
benchmark)-
days

+/- % change in closing
price, (+/- % change in
closing benchmark)-
90th calendar days from
Listing

+/- % change in closing
price, (+/- % change in
closing benchmark) -
180th calendar days
from listing

Not applicable

Name of Merchant Banker and contact details (telephone
and email id) of each BRLM/ Merchant Banker

Kunvarji Finstock Private Limited

SEBI Registration Number: INM000012564
Address: Kunvarji, B-Wing, Siddhivinayak Towers,
Nr. D.AV. School, Off. S. G. Road, Makarba,
Ahmedabad-380051, Gujarat.

Telephone Number: +91 7966669000

Email Id: info@kunvarji.com

Website: www.kunvarji.com

Contact Person: Mr. Atul Chokshi

CIN: U65910GJ1986PTC008979

Name of Syndicate Members

Not applicable

In case of issues by Small and Medium Enterprises under Chapter IX, details of the market maker to be included

- Not applicable

Name of Statutory Auditor

M/s. D. Kothary & Co.

Address: 102 Ameya House, Near Azadnagar Metro
Station, Adjacent to Standard Chartered Bank, Andheri
(West), Mumbai — 400058, Maharashtra.

Telephone Number: +91 22 6865 1155

Email Id: info@dkothary.com

Website: www.dkothary.com

Contact Person: CA Mehul Patel

Membership No: 132650

Firm Registration No. 105335W

Name of Registrar to the Issue and contact details
(telephone and email id)

Name of Credit Rating Agency and the rating or
grading obtained, if any

Name of Debenture trustee, if any

Self-Certified Syndicate Banks

Non Syndicate Registered Brokers

Details regarding website address(es)/ link(s) from
which the investor can obtain list of registrar to issue
and share transfer agents, depository participants and
stock brokers who can accept application from investor
(as applicable)

Not applicable

PROMOTERS OF THE ISSUER COMPANY

Experience & Educational Qualification

. | Name Individual/
. Corporate

1. Mr. Kunal Narendra
Gandhi

Individual

Master of Science (Lancaster University, Lancaster, U.K.)
Director of Company since 7th July 2014, and contributed to the

overseas business of the Company
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2. Mrs. Nehal Narendra Individual | B.A., having experience of 25 years in Business Management,
Gandhi previously held Directorship in this Company and several other
Companies.
3. | Late Mr. Nsarendra Individual | B. Com, Industrialist, A well-known personality in the Pharma
Ishwarlal Gandhi Industry, Winner of Udyog Ratna Award and “Girnar ‘Award,
Managing Director of the Company during the period from 1964 to
2019.
4, Lyka Labs Limited Corporate | The Transferee Company is engaged in the business of
(Promoter Group) manufacturing and marketing of pharmaceutical products. The

Transferee Company’s equity shares are listed on BSE Limited and
National Stock Exchange of India Limited.

5. Enai Trading & Corporate | Enai Trading and Investment Private Limited is a private company,
Investment Pvt. Ltd. limited by shares, incorporated on 23™ November, 1993 under the
(Promoter Group) Companies Act, 1956. It is primarily in the business of investment in

securities.

Details of promoter/s should not exceed 500 words while explaining their experience and educational qualifications

BUSINESS OVERVIEW AND STRATEGY

Company Overview: The Transferor Company was incorporated on December 04, 1992, as a private company
under the Companies Act, 1956. The Transferor Company was converted into a public company on November 23,
1994.

Product/Service Offering: Marketing and Distribution of Generic Pharmaceutical Formulations pan India & across
various segments

Revenue segmentation by product/service offering: NA
Geographies Served: NA

Revenue segmentation by geographies: NA

Key Performance Indicators: The Transferor Company does not publish any key performance indicators other
than financial information as stated in its audited financial statements.

Client Profile or Industries Served: Pharmaceuticals Industry

Revenue segmentation in terms of top 5/10 clients or Industries: NA
Intellectual Property, if any: Trade Mark/Brand

Market Share: NA

Manufacturing plant, if any: NIL

Employee Strength: 3 Employees

Note:

1) The quantitative statements shall be substantiated with Key Performance Indicators (KPIs) and other quantitative
factors.

2) No qualitative statements shall be made which cannot be substantiated with KPIs.

3) Information provided in the table should not exceed 1000 words.

BOARD OF DIRECTORS

Designation Experience & Educational Other Directorships
(Independent/ | Qualification
Whole Time/
Executive/
Nominee)
1. ‘ Yogesh ‘ Chairman Commerce Graduate, having more 1. Lyka Labs Limited
Babulal Shah than 41 years of experience in the
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(DIN: field of Accounts, Finance and 2. Hiralaxmi Business Finance
06396150) Taxation. Private Limited

2. Narendra Director MBA in Finance, having more than 1. Lyka Generics Limited
Chimanlal 25 years of experience in the field of | 2. Enai Trading And Investment
Rathod Accounts and Finance. Private Limited
(DIN: 3. Hiralaxmi Business Finance
09719860) Private Limited

3. Dhara Pratik Director B. Com, LLB and CS, having a 1. Lyka BDR International
Shah (DIN: professional experience in Corporate Limited
07530998) Laws and Corporate Governance. 2. Lyka Labs Limited

OBJECTS OF THE ISSUE
Not applicable
Details and reasons for non-deployment or delay in deployment of proceeds or changes in utilization of issue

proceeds of past public issues / rights issue, if any, of the Transferor Company in the preceding 10 years - Not
applicable

Name of monitoring agency, if any - Not applicable

Terms of Issuance of Convertible Security, if any
Convertible securities being offered by the Company
Face Value / Issue Price per Convertible securities
Issue Size

Interest on Convertible Securities

Conversion Period of Convertible Securities
Conversion Price for Convertible Securities
Conversion Date for Convertible Securities

Details of Security created for CCD

SHAREHOLDING PATTERN

Not applicable

Sr. | Particular Pre Issue number of shares % Holding of Pre issue
No.
1. Promoter and Promoter Group 63,19,316 85.45
2. | Public 10,76,108 14.55
Total 73,95,424 100

Number/amount of equity shares proposed to be sold by selling shareholders, if any- Not applicable

RESTATED AUDITED FINANCIALS

(Rupees in Lakhs)

Particular Latest Stub For F.Y. ended | For F.Y. ended | For F.Y. ended
period 31.03.2023 31.03.2022 31.03.2021
30.06.2023

Total Income from Operations (Net) * 45.00 524.11 1866.01 1266.50
Net Profit/(loss) Before Tax and 26.11 (33.67) 93.47 48.94
Extraordinary Items®
Net Profit/(loss) After Tax and 14.18 (16.74) 64.82 73.06
Extraordinary Items
Equity Share Capital 739.54 739.54 739.54 739.54
Reserves & Surplus (272.87) (287.05) (272.60) (337.23)
Net Worth 466.67 452.49 466.94 402.31
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Basic earnings per Share® (Rs.) 0.19 (2.26) 0.88 0.99
Diluted earnings per Share® (Rs.) 0.19 (2.26) 0.88 0.99
Return on Net Worth* (%) 3.03 (3.70) 13.88 18.16
Net Assets Value Per Share® (Rs.) 0.631 0.612 0.631 0.544

Note A - Transferor Company is not required to prepare the consolidated financial statements for the year ended March
31, 2023. We have provided the information basis standalone financial statement for the year ended March 31, 2023
(approved by the Board of Directors of the Transferor Company but are yet to be adopted by the shareholders of the
Transferor Company).

Total income from operations (Net) excludes the amount of other income as mentioned in the financial statements of
the Transferor Company.

%Profit before tax and extraordinary items includes the amount of exceptional items.

3Basic and Diluted earnings per share are calculated after considering the exceptional items.

“Return on net worth % has been calculated by applying the following formula: Net Profit/ (Loss) after tax and
extraordinary items divided by Net worth and multiplied by 100.

°Net asset value per share has been calculated by applying the following formula: sum of the balance of Equity Share
Capital & Reserves and Surplus divided by number of outstanding equity shares.

INTERNAL RISK FACTORS

1. The implementation of the Scheme is subject to receipt of various approvals, including approval from
shareholders and creditors of the Transferor Company, regulatory authorities and the NCLT. In the event that
these approvals are not received, the Transferor Company may not be able to effect the Scheme and commence
business operations.

2. The Transferor Company's performance and growth are dependent on the performance of the Indian and global
economy, which in turn, depends on various external factors. Any downturn in the macroeconomic environment
in India could affect the business, prospects, financial condition, results of operations and cash flows of the
Transferor Company.

3. Post-effectiveness of the Scheme, the Transferee Company intends to operate in the pharmaceutical and
consumer healthcare sector which is intensely competitive with numerous major competing. Such competitors
may succeed in developing products that are cheaper, popular or more efficient than the products of the
Transferee Company, thus adversely affecting the profitability and business of the Transferee Company.

In past few years, the Government of India has made frequent changes in regulations covering drug pricing, trade

margins and other laws which impact us. Any adverse changes in government policies with respect to pricing or

trade margins with respect to our products may impact our performance.

SUMMARY OF OUTSTANDING LITIGATIONS, CLAIMS AND REGULATORY ACTION

A. Total number of outstanding litigations against the Transferor Company and amount involved

Name of | Criminal Tax Statutory or | Disciplinary Material Aggregat
Entity Proceedings Proceedings | Regulatory | actions by the Civil e
Proceedings | SEBI or Stock | Litigations amount

Exchanges involved
against our (Rs
Promoters in crores)

Transferor

Company

By the Summons Case NIL NIL NIL Arbpl/18683/

Transferor SS/2480/2014 2023 M/S.

Company M/S. Lyka Lyka Export

Export Ltd. Ltd.
Vs.
Arvind Bansal
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ABRIDGED PROSPECTUS

(Amount Rs. Vs.
1,32,610/-) M/S. Cadiz
Life Science

(Amount

Claim Rs.

1,62,99,201/-)
Against the Nil Nil Nil Nil Nil Nil
Transferor
Company
Directors
By our Nil Nil Nil Nil Nil Nil
Directors
Against the Nil Nil Nil Nil Nil Nil
Directors
Promoters
By Promoters Nil Nil Nil Nil Nil Nil
Against Nil Nil Nil Nil Nil Nil
Promoters
Subsidiaries
By Nil Nil Nil Nil Nil Nil
Subsidiaries
Against Nil Nil Nil Nil Nil Nil
Subsidiaries

B. Brief details of top 5 material outstanding litigations against the Transferor Company and amount involved: NIL

C. Regulatory Action, if any - disciplinary action taken by SEBI or stock exchanges against the Promoters in last 5
financial years including outstanding action, if any (200 - 300 words limit in total): N.A.

D. Brief details of outstanding criminal proceedings against Promoters (200 - 300-word limit in total): NIL

ANY OTHER IMPORTANT INFORMATION AS PER ISSUER COMPANY
NIL

DECLARATION BY THE TRANSFEROR COMPANY

We hereby declare that all relevant provisions of the Companies Act, 1956, the Companies Act, 2013 and the
guidelines/regulations issued by the Government of India or the guidelines/regulations issued by the Securities and
Exchange Board of India, established under Section 3 of the Securities and Exchange Board of India Act, 1992, as the
case may be have been complied with and no statement made in the Abridged Prospectus is contrary to the provisions
of the Companies Act, 1956, the Companies Act, 2013, the Securities and Exchange Board of India Act, 1992 or rules
made or guidelines or regulation issued there under, as the case may be. We further certify that all statements in the
Abridged Prospectus are true and correct.

For Lyka Exports Limited
Sd/-

Yogesh B. Shah

Chairman

DIN: 06396150

Mumbai; 16" January 2024.
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